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GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. + Incorporated 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N. Y. «+ Incorporated 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1928 
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DETROIT, MICH. + Incorporated 1866 
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BOSTON, MASS: - Incorporated 1910 
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RALEIGH, N. C. + Incorporated 1868 
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PHILADELPHIA, PA. ~+ Incorporated 1832 


THE AMERICAN NATIONAL FIRE INSURANCE COMPANY 


COLUMBUS, O. + Incorporated 1914 
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He Doesn’t Need Personal Effects Insurance 


America Fore Insurance 


THe CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
First AMERICAN FirE INSURANCE COMPANY 


Eighty Maiden Lane, 


CHICAGO SAN FRANC 


--- but your clients do! 


Sell them protection 
for their clothing and 
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and Indemnity Group 


NIAGARA Fire INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN. Vice-President 
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Marine Men fo 
Investigate 
La Follette’s Charges 


W. R. Hedge Heads Com- 
mittee to Measure Truth in 
Reinsurance Issue 


NEW YORK—Marine underwriters 
are positive that no information of mili- 
tary value is getting to the Axis powers 
through reinsurance arrangements, as 
charged by Senator LaFollette, but to 
make doubly certain that no possibility 
of leaks exists they have formed a com- 
mittee, headed by W. R. Hedge of Bos- 
ton and Old Colony, to investigate the 
situation. Representatives of the com- 
mittee are in touch with interested agen- 
cies of the government. 


Cite Numerous Inaccuracies 


Informed marine underwriters point to 
a number of inaccuracies in LaFollette’s 
accusations but they are unable to as- 
certain the basis of the reports on which 
his charges are founded. The reports 
appear to be from irresponsible sources 
though there is no question of LaFol- 
lette’s sincerity. Usually these rumors 
are started by someone with an axe to 
grind. LaFollette’s specific mention of 
the Pilot Reinsurance and his statement 
that it is German-owned caused one ma- 
rine executive to remark that the Pilot's 
entire marine business for 1940 amount- 
ed to only about $9,000 and that it is 
not a member of the cargo war risk pool 
or the American Hull Syndicate, so 
that even if LaFollette’s charges were 
true the practical effect would be sub- 
stantially zero. 


Beyond Walter Winchell Stage 


Now that the “leak” reports have got 
out of the Walter Winchell gossip- 
broadcast stage and have been taken up 
by a United States senator, some marine 
men have expressed the opinion that 
the best solution would be for the FBI 
to investigate. 

Besides Chairman Hedge members of 
the special committee are Hendon Chubb 
of Chubb & Son, with H. T. Chester as 
alternate; H. E. Manee of Appleton & 
Cox; F. B. McBride, Fireman’s Fund; 
S. D. McComb, Marine Office of Amer- 
ica; T. L. Smith, North America, with 
H. H. Reed as alternate; and William 
D. Winter, Atlantic Mutual. 


Blanchard in San Francisco 


SAN FRANCISCO—Prof. Ralph H. 
Blanchard of Columbia University was 
an added feature of the luncheon meet- 
ing of the Fire Underwriters Forum of 
San Francisco Wednesday. He was in- 
troduced by Chester B. Forrester, chief 
underwriter of the Yorkshire. Paul 
Nixon presented a discussion of public 
speaking and its relations to the insur- 
ance man’s problem. 


Bring Significance of 


R. P. Barbour Is Advanced 
to Presidency at Memor- 
able Gathering 


NEW OFFICERS ELECTED 


President—R. P. Barbour. U. S. 
manager Northern of London. 
Vice-president — John M. Thomas, 
president National Union. 
Secretary — Sumner Ballard. 
ident International. 
Treasurer—B. M. Culver. president 
America Fore. 


pres- 


NEW YORK—Befitting the 
sion, attendance at the first day's ses- 
sion of the 75th annual meeting of the 
National Board Tuesday far exceeded 
that of any previous gathering. Regis- 
trations passed the 350 mark, greater 
by more than 100 than in any former 
vear. 

In addition to company executives 
from all sections of the country, re- 
gional organization officials, rating and 
adjusting bureau managers, and repre- 
sentatives of the National Association 
of Insurance Agents, the United 
States Chamber of Comerce, and other 
commercial and industrial bodies, were 
present, attesting by their presence 
their appreciation of the work per- 
formed by the leading stock company 
organization for the benefit of property- 
owners throughout the land. 

Superintendent Pink of New York, 
and Commissioner McCormack of Ten- 
nessee were on hand. 

The highlight of business session 
Tuesday was the masterful address of 
President F. D. Layton, who sketched 
past and present aims and accomplish- 
ments of the National Board. That his 
appeal for the loyal and constant sup- 
port of every member so that even 
greater accomplishments might be at- 
tained in the future struck a responsive 
cord was made clear by the cordial ap- 
plause that followed the declaration. 

Esmond Ewing, vice-president of 
Travelers Fire, and R. R. Martin, U. S. 
manager of Atlas, paid eloquent trib- 
ute to the address of Col. Layton. Their 
recomendation that it be printed and 


occa- 


copies furnished to the press of the 
country, as well as the entire board 
membership, received unanimous ap- 
proval. 


Reports of the treasurer and of the 
committees on finance, executive, mem- 
bership and the construction of build- 
ings were offered by their chairmen. 
All were adopted, and a vote of thanks 
extended the committeemen. 


Luncheon Speeches on Air 


All speeches at the luncheon Tues- 
day were broadcast. 

A feature of the luncheon meeting 
was a pageant of costumes of the pe- 
riod between 1866 and 1941, with the 
men and women models coming before 
the guests as they might have appeared 
going to the volunteer firemen’s balls 
which were so popular in this country 

(CONTINUED ON PAGE 9) 


National Board Into Relief 


75th Anniversary 
Celebration Serves to 
Show Sum of Services 


By GEORGE A. WATSON 


NEW YORK—tThe celebration of 
the 75th anniversary of the National 
Board this week will stand out as one 
of the great days of fire insurance. It 
is a day when the purely commercial 
aspects of the business are subdued and 
attention is focussed on the sublimated 
services of the industry—the conserva- 
tion of life and property. These serv- 
ices in detail may appear unromantic 
and technical, but the celebration causes 
the sum of the work to be sketched and 
its value recognized and appreciated. 

The National Board was organized in 
1866. Representatives of 75 stock fire 
companies, alarmed over conditions that 
apparently imperiled the existence of 
the industry, agreed: 

“To establish and maintain so far as 
practicable, a system of uniform pre- 
mium rates; to establish and maintain a 
uniform rate of compensation to agents 
and brokers; to repress incendiarism 
and arson,” and finally “to devise and 
give effect to measures for the protec- 
tion of our common interests and the 
promotion of our general prosperity.” 

The attempt to control rates and 
commissions proved an impossible task. 

(CONTINUED ON PAGE 17) 





Chairman 








- ie 


JOHN M. THOMAS, Pittsburgh 


President John M. Thomas of the 
National Union Fire is the newly elected 
vice-president of the National Board, 
which is celebrating its 75th anniversary 
this week. Mr. Thomas was recently 
elected a director of the United States 
Chamber of Commerce. 





Aetna Fire Group 
Buys Tokio's 
U. S. Companies 


Standard of N. Y. and 
Standard Surety & Cas- 
ualty Are Purchased 

The purchase by the Aetna Fire 


New York and 


Casualty is one of 


group of Standard of 
Standard Surety & 
casualty 
It had 


been known for some months that the 


the most important fire and 


company transactions in years. 
owned the 
two Standards were receptive to bids. 


Japanese interests which 
The fact that Aetna Fire was the buver 


caused much surprise because it had 
not been rumored as a possible buyer 
and because the Aetna group, both in 
its fire and casualty operations, is com- 
mitted to organization principles where- 
as the Standard companies are almost 
entirely unaffiliated. 

The sale was negotiated by Dillon, 
Read & Co., and Johnson & Higgins 
acted on behalf of the Japanese interests. 
Johnson & Higgins have been the guid- 
ing factors of Tokio M. & F. and the 
Standard companies. 

It is interesting that Charles S. Mc- 
Cain, president of Dillon, Read & Co., 
and a director of Standard of New York, 
is a brother of W. Ross McCain, who is 
president of Aetna Fire. 


Financial Statements 


Standard of New York as at Dec. 31, 
had assets $8,095,703, premium reserve 
$3,540,980, capital $1,500,000, net sur- 
plus $2,547,924. Premiums written 
were $4,381,953, : losses paid $944,915, 
dividends to stockholders $120,000, ex- 
penses $1,944,568. On a paid basis the 
loss ratio was 21.6 and on an incurred 
basis 49.3. The expense ratio on a paid 
basis was 44.4, 

The results of Standard were dis- 
torted during 1940 because it reinsured 
all of the fire business of Tokio M. & F. 
and Meiji Fire of Japan. Those two 
companies withdrew completely from 


the fire business in this country last 
year, ; 
Standard Surety & Casualty as at 


Dec. 31, had assets $6,087,041, premium 
reserve $1,537,395, claim reserve more 
than $2,000,000, capital $1,000,000 and 
net surplus $1,190,319. Premiums writ- 
ten were $3,277,789, losses incurred $1,- 
774,562. The loss ratio on an incurred 
basis was 55.7 and the expense 42.2. 
Last year was the first year in which 
the combined expense and loss ratio of 
Standard Surety & Casualty was less 
than 100 percent. 

George Z. Day is president of the 
two Standard companies. He is ex- 
ceptionally well known in the business: 

The purchase price was not disclosed. 
It is understood that the Japanese some 
time ago turned down an offer of $7,- 
000,000 for the two companies and if 

(CONTINUED ON PAGE 16) 





Line Up Year of 
Action at Georgia 
Agents’ Convention 


Take Steps on Educational, 


Legislative, and 
Other Fronts 


OFFICERS ELECTED 
President—Rutherford L. Ellis, At- 
lanta. 

Vice-president 
Jr.. Savannah. 

Secretary4treasurer 
Carrollton, 

National Councillor 
Haas, Atlanta. 


Olin T. MelIntosh,. 


Horace Cole. 


Herman J. 


VALDOSTA, 
to meet 


GA.—Vigorous action 


some of the most pressing 
agency and 
taken by the Georgia 


surance Agents at its 


association problems was 
Association of In- 
annual convention 
here. 

The association plans to set up a full- 
time manager and organize a speakers’ 
bureau. A resolution was adopted call- 
ing on new officers to seek a revision in 
fire and rates on valuable 


dwelling properties just outside city lim- 


windstorm 


its so that local agents can retrieve much 


of such business now going to county 
Another took note of disparity 
in taxation of stock and mutual carriers 


and called for action looking 


mutuals. 


to correc- 
tion. The association was urged to con- 
tinue to work for a Declaration of Guid- 
ing Principles. One resolution declared 
Millers Mutual of Alton, IIl., not in sym- 
pathy with the principles of the associa- 
tion as a re sult of what the organization 
terms “an unfair plant.” 


November Mid-Year in Macon 


The association will hold its 1942 an- 
nual convention in Augusta, where it is 
expected, the National Association will 
hold its mid-year meeting. The Georgia 
Association will hold its mid -year meet- 
ing in Macon in November. 

The incoming administration will pro- 
ceed at once to make final arrangements 
for the installation of a full-time mana- 
ger at the close of the association’s fis- 
cal year Aug. 31. The Georgia associa- 
tion and the Atlanta association will 
share equally the cost of maintaining a 
full-time manager and a central office, 
the man selected to perform services for 
both organizations, Irwin Wootton of 
Atlanta has been handling secretary- 
manager duties on a part time basis for 
several years. The executive committee 
and the convention extended expressions 
of appreciation. The association’s re- 
quirements now are so extensive that 
Mr. Wootton would have to make too 
great a sacrifice to continue to devote 
the necessary time to the post. 

A larger part in public relations en- 
deavors by the association was indicated 
in the action supporting a recommenda- 
tion of the retiring president, P. M. Lan- 
caster, Sylvester. This calls for inau- 
guration of a plan to organize a speakers 
bureau composed of members in all sec- 
tions of the state who would be avail- 
able to appear before civic and service 
organizations to explain the purpose and 
uses of the American agency system. 

A permanent committee to formulate 
and steer the association’s schools will 
be set up. The short course school will 
be omitted’ this year in view of the ex- 
tension course held in the winter and 
spring under Mr. Wootton. It is the 
tentative plan to start a new course of 
study in September, and have the short 
course again next year. 

The committee on instituting a decla- 
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- Betiewte National Board Plaque 








A fireman authentically 


garbed in the 
fire-fighting costume of the Civil War 


period added color to the ceremony 
when B. M. Culver, president Ameri- 
can Fore companies and treasurer Na- 
tional Board, presided at the dedica- 
tion of a plaque on the building at 150 
jroadway, New York City, site of the 
founding of the board which is celebrat- 
ing its 75th birthday anniversary. With 
Mr. Culver is C. Leasenfeld, build- 


ing agent. 

The plaque carries a basrelief of the 
old building in which the board came 
into being, 75 years ago, and the in- 
scription reads: “On this site, July of 
1866, 75 leading fire insurance compa- 
nies formed the first nation-wide busi- 
ness association devoted to public wel- 
fare—the National Board of Fire Un- 
derwriters—dedicated to fire prevention 
and fire protection.” 








ration of guiding principles, which has 
been headed by Mr. Ellis was em- 
powered to continue its efforts. So far 
it has been impossible to get company 
signatures. 

In his report President Lancaster 
pointed out that insurance escaped any 
adverse legislation in the 1941 session of 
the assembly. Approval of the personal 
property floater by the Georgia depart- 
ment early this year disposed of one of 
the association’s objectives, and the suc- 
cessful extension study courses another. 

Sidney O. Smith of Gainesville intro- 
duced David A. North of New Haven, 
Conn., member of the National associa- 
tion, executive committee, who talked 
on “What—For How Much?” Agents 
should use the work of the institutions 
stock insurance supports, such as the 
National Board, in selling assured who 
has neither had a loss nor come close 
enough to one to appreciate the direct 
value of what he buys with premiums. 
He urged subordination of petty and lo- 
cal prejudices in combatting bad prac- 
tices in insurance everywhere. 

The two entertaining moving pictures 
and lecture on selling helped attract one 


of the largest crowds at a state conven- 
tion, “Word Magic” by Elmer Wheeler 
and “Say it in English,” produced by 
Aetna Casualty, which furnished the 
films. Ralph Carkuff, agency superin- 
tendent in the company’s southern de- 
partment was in charge. 

Speaking on the sales aspects of the 
comprehensive liability policy, John H. 
Eglof, agency field supervisor of the 
Travelers, showed how all of a client’s 
needs can be provided for in the com- 
prehensive, rather than going to all the 
trouble to issue a large number of sep- 
arate policies. The comprehensive pol- 
icy will change the whole process of 
selling liability insurance, and is in line 
with public demand, Mr. Eglof believes. 

Mr. Wootton made the presentation 
to Mr. Lancaster of the association’s 
gift of a portable bar in appreciation for 
his services. 

Southern Fire & Marine of Atlanta 
provided southern barbecue for every- 
one at the convention. 

Hamilton Arnall of Newnan, member 
of the rural agents’ committee of the 
National association and a past presi- 
dent of the Georgia association, was 
chairman of the nominating committee. 








THIS WEEK IN INSURANCE 





W. R. Hedge heads committee of ma- 
rine men to investigate charges that 
military information is reaching Axis 
powers through reinsurance arrange- 
ments in this country. Pagel 


Seventy-fifth anniversary celebration 
of National Board in New York serves 
to bring into relief the significance of 
that organization as a public welfare 
service. Pagel 


Aetna Fire group purchases Standard 
of New York and Standard Surety & 
Casualty from Japanese interests. 

Pagel 


Stock Company Association has now 
submitted to all insurance departments 
copy of its amended agreement with 
Home Owners Loan Corporation. 

Page 2 


Committee reports of the National 
Board indicate the wide scope of its 
work. Page 4 


A round of entertainment features is 
scheduled for convention of National As- 
sociation of Insurance Commissioners in 
Detroit. Page 6 

Virginia agents elect E. T. De Jar- 
nette, Richmond, president at their an- 
nual convention. Page 3 


Theo. Hardy of Vicksburg is elected 
president of Mississippi Association of 
Insurance Agents at annual meeting at 
Edgewater Park Page 3 


Several important steps are planned 
by Georgia agents at their annual meet- 
ing. 4 Page 2 

Speculation as to the next president 
of the National Association of Insurance 
Commissioners. Page 3 


Buyer tells Georgia agents what as- 
sured expects of them. Page 29 
Steps are taken to form General Se- 
eurity of New York to take over the 
United States assets and business of 
General of Paris, the fire reinsurance 
company. Page 11 
Program announced for annual meet- 
ing of National Accident & Health As- 
sociation. Page 21 
W. F. White elected chairman of Bu- 
reau of Personal Accident & Health 
Underwriters at annual meeting. 

Page 21 
book by Edson 8S. Lott, chair- 
man United States Casualty, “A Penn 
Yan Boy,” in the nature of an auto- 
biography, is now being issued. 

Page 23 
William Leslie in annual report at 
meeting of National Bureau of Casualty 
& Surety Underwriters traces the many 
advancements that were introduced dur- 
ing 1940. Page 21 
Central Mutual receiver takes steps to 
sue for uncollected assessments with 
‘completion of mailing notices and ex- 
piration of deadline for payment. 
Page 22 


A new 


SCA Files New 


Agreement with 
State Authorities 


HOLC Services Listed 
for Which “Reasonable 
Compensation” to Be Paid 


The Stock Company Association has 
placed in the hands of Superintendent 
Pink of New York and sent to all other 
insurance departments copies of an 
amended agreement to supplant that 
effective Feb. 1, 1940. 

The amended agreement is in two 
parts. The first sets forth the agree- 
ment of the companies comprising the 
association to effect insurances on prop- 
erties where the HOLC is the mort- 
gagee, vendor or lessee; the other, 
called “Supplemental,” covers services 
to be rendered by the HOLC to the as- 
sociation, not related to the placing of 
the business, for which the HOLC is 
to be compensated. 


Services Are Enumerated 


Enumerated in these services are the 
making of appraisals and reappraisals 
of properties and the assembling of 
such information as shall be available 
concerning conditions, uses and stand- 
ards of maintenance affecting such 
properties. The conduct of a compre- 
hensive fire prevention program, formu- 
lated in collaboration with the associa- 
tion, is also included. This program is 
to include special inspections by field 
representatives of the HOLC of prop- 
erties to note physical defects, condi- 
tions or practices increasing fire risks 
and hazards together with recommen- 
dations for corrective measures to be 
taken, all of which are to be brought 
to the specific attention of the owner or 
occupant of the premises. The Stock 
Company Association states that this 
will probably be the most extensive fire 
prevention campaign ever conducted 
among dwelling house assured. 


Record-Keeping Services 


Further described in the services are 
various procedural facilities intended to 
save record-keeping and incidental ex- 
penses to the companies involved. Ac- 
tive files on the insurances written are 
to be kept by the HOLC in the first 
instance, which assumes the duty of no- 
tifying mortgagors of the pending or 
eventuated expiration of policies, in- 
structing them as to steps to be taken 
to obtain new insurance or to have such 
insurance ordered for them by the 
corporation. 


Compensation to be Paid 


For the services and maintenance of 
facilities described in the contract the 
Stock Company Association agrees to 
pay HOLC “such sum as may be 
agreed upon by the corporation and the 
association, as reasonable compensa- 
tion for such services.” 





Must Name Insurer in Burma 


Firms in Burma importing merchan- 
dise from countries not in the British 
Empire will be required to declare the 
name of the company with which in- 
surance has been effected on all bills 
of entry on and after June 2. Unless 
this requirement is met, goods will not 
be permitted clearance. Importers in 
3urma are required to notify their for- 
eign suppliers of the obligation not to 
place insurance with “enemy” compa- 
nies and to provide the name of the in- 
surance Company. 

Declarations regarding insurance of 


exports from Burma have been required 
since April 25. 
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Virginia Agents 
Discuss Problems 
aft Annual Parley 


Diversified Program Is 
Presented at 
Roanoke 


OFFICERS ELECTED 


President — Edmund T. DeJarnette. 
Richmond. 

Vice-president—Caleb D. West. Jr.. 
Newport News. 

Treasurer — Ben W. Sebrell, Jr.. 
Lawrenceville. 

National Councillor — Stuart Rag- 
land, Richmond. 


Directors—District 1, W. T. Saun- 
ders, Jr.. Hampton; 2, R. E. Hawks, 
Portsmouth; 3, T. Alsop, Rich- 


mond; 4, James Ayres, Jr. Petersburg; 
5. A. L. Patton, Danville; 6, 

Lower. Roanoke; 7, Jacob Haun, 
Woodstock; 8, M. L. Wilson, Alexan- 
dria; 9, A. L. Witt. Big Stone Gap. 


— 


ROANOKE, VA. — An outstanding 
convention with nearly 400 attending 
was held here by the Virginia Associa- 
tion of Insurance Agents. 

The Bernard P. Carter cup was 
awarded Richmond 
for the outstanding 
record among local 
boards for service 
and achievement. It 
was won by Nor- 
folk last year. 

In a_ resolution 
the association 
asked the Virginia 
Rating Bureau to 
place Virginia 
more on a parity 
with states north 
of it with respect 
to windstorm and 
extended coverage 
rates and forms. The governing com- 
mittee of the bureau was urged to take 
action on the matter at its annual 
meeting in Richmond June 19. 

The Virginia insurance department 
was asked in another resolution to see 
to it that all fire carriers are compelled 
to make master contracts covering 
property in Virginia comply with rates, 
rules and forms as required by state 
law, to assure collection of taxes by the 
state and of commissions by _locai 
agents. The department has been work- 
ing on this. 





E. T. DeJarnette 


Commissioner Bowles on Program 


Commissioner Bowles who attended 
the convention and who introduced C. 
W. Darden, Jr., gubernatorial candi- 
date, as guest speaker, was praised for 
his appointment of R. A. Chenery. Mr. 
Chenery has the job of investigating 
any irregularities of agents in the fire, 
casualty and surety business. The as- 
sociation assured Mr. Bowles that Mr. 
Chenery would be given every assist- 
ance possible to improve agency condi- 
tions in the state. 

In welcoming agents to Roanoke, 
City Councilman Carter told agents that 
the city is in the habit of looking to 
insurance when it needs a president for 
the chamber of commerce or chairman 
for its school board. 

Members of the association pledged 
themselves not to solicit business of 
fellow members called to service and 
to do everything possible to hold their 
business intact until their return. 

Payne H. Midyette, national presi- 
dent. discussed branch offices, the coun- 
tersignature agreement, education. busi- 
ness development office, graduation of 
company expense and commissions, and 

(CONTINUED ON PAGE 16) 


Honor Mississippi Past Presidents 








Edward Yerger, Sr., (at the microphone) Ross & Yerger, Jackson, oldest living 


past president of the Mississippi Association of Insurance Agents, served as a 


“pinch- 


hitter” for Col. J. H. Johnson, Clarksdale, by responding for the past presidents at the 


get-together dinner of the Mississippi association in their honor. 


Mr. Yerger was presi- 


dent in 1904 and 1905, and has been a local agent in Jackson for more than 50 years. 
Col. Johnson was president from 1900 through 1903 and was scheduled to make the 
address but his attendance was unavoidably prevented. 

Others shown above (from left to right) are: R. W. Forshay, Anita, Ia., vice-presi- 
dent National association; C. M. Seay. Jackson, manager Mississippi association; Mr. 
Yerger, President Montague, Hattiesburg, and Miss Esther Taylor, Vicksburg, niece of 
the newly elected president, Theodore Hardy, Vicksburg. 








Optional Fire Form 
Not Ready for Use 
for Several Months 


The optional fire policy, 
the Western Underwriters Association 
has_ successfully experimented for 
some time in Ohio, will require several 
months yet for filing with insurance de- 
partments of the states in which the 
association functions. The form is be- 
ing rearranged to some extent, and must 
be “tailored” to fit particular require- 
ments of each state. 

Primarily the form will reduce the 
number of policies necessary for use by 
the agent from three to one, which will 
be considerably more convenient for 
both assured and agent. It will take the 
place of the fire, the windstorm, and the 
fire and windstorm combination policies. 

The optional form sets out on its face 
the amount of insurance, perils covered, 
and total premium. In “perils covered” 
the agent will insert “fire,” “windstorm,” 
“fire and windstorm,” or “fire and ex- 
tended coverage endorsement.” 

Below this are four lines, giving: (1) 
fire rates and premium; (2) extended 
coverage rate when endorsement is at- 
tached, and premium; (3) windstorm 
rate and premium, and (4) rent-or rental 
value rate for fire, extended coverage, 
and windstorm, with premium. The 
agent simply fills in the desired cover- 
age. 

The policy provisions contain essen- 
tially the same matter as the present 
fire and windstorm policies separately, 
but in somewhat less space since repeti- 
tion of portions of the fire policy provi- 
sions in the windstorm portion is un- 
necessary. 

Listing of the four items of cover will 
act as a check list for both prospect and 
agent. 

Since the extended cover endorsement 
still is undergoing frequent changes, it 
is included by attachment as formerly. 
The same applies to dwelling and other 
endorsements. : 

The form will reduce the work of the 
policy writer, save considerably on sup- 
plies, etc. Use of extended coverage has 
greatly reduced the deman‘1 for the 
straight windstorm form, according to 
companies. 


with which 


Va. Agent's License Suspended 


RICHMON D—The license of L. L. 
Kreger, Abingdon. Va., agent has been 
suspended until July 15. He was con- 
victed at a hearing before the state cor- 
poration of writing coverage on trucks 
of H. T. Ratcliff of Abingdon and plac- 


Hobbs of Kansas 
Probable Next Head 
of Commissioners 


There is considerable speculation as 
to who will be the next president of the 
National Association of Insurance Com- 
missioners, which will hold its annual 
meeting the week of June 9 at the Stat- 
ler hotel in Detroit. John C. Blackall 
of Connecticut, who is the head of the 
organization, has made a first-class ex- 
ecutive and has won many friends by 
the way he has conducted his office. He 
is one of the outstanding state officials 
in the country. It is not likely that Mr. 
Blackall will be a candidate although in 
times past some presidents have served 
a second term. If Mr. Blackall would 
accept a second term undoubtedly he 
would be reelected unanimously. 

Commissioner Charles F. Hobbs of 
Kansas is vice-president. While the 
commissioners have not followed any 
particular course in electing a president, 
many officials undoubtedly voted for Mr. 
Hobbs last year for the vice-presidency, 
having him in mind for the presidency 
this year. He is one of the older men 
in the service, has his feet on the ground 
and is highly regarded by the commis- 
sioners. 

There has been some talk of John 
Sharp Williams of Mississippi, who is 
chairman of the executive committee, for 
the presidency. He is one of the active 
factors in the: organization. Still an- 
other mentioned is Commissioner Mc- 
Cormack of Tennessee, who has a 
forceful personality and has been mak- 
ing his views known on various subjects 
in recent days. With a little more aging 
Commissioner Gontrum of Maryland 
undoubtedly would have a show. Even 
though he has had a limited experience 
he is regarded as one of the topnotch 
commissioners of the country. 





N. E. Exchange Meets June 19-20 


BOSTON—The New England Insur- 
ance Exchange will hold its annual out- 
ing at Farragut House, Rye, N. H.. 
June 19-20. There will be a golf tour- 
nament Thursday and a short business 
meeting Friday morning, the 20th. The 
committee in charge is K. H. Erskine, 
Liverpool & London & Globe; L. G. 


Fitzherbert, Home; W. Jones, Aetna 
Fire, and W. L. Wilkins, exchange 
secretary. 








Mutual Cas- 
non-admitted 


ing insurance in Eastern 
ualty of Baltimore, a 
company. 


Miss, Agents’ Rally 
Again Sets 
Attendance Record 


Theo. Hardy of Vicksburg 
Named New President 
at Convention 


The Mississippi Association of Insur- 
Agents for the second straight year 
established a new attendance record at 
its annual convention at the Edgewater 
Gulf Hotel, Edgewater Park, Miss. The 
all-time high registration of 305 was at- 
tained this year as compared with 280 
in 1940, 

The association 
Vicksburg, president; O. 
son, Clarksdale, vice-president; 
Montague, national councillor. 

The following new directors 
elected: C. M. Davis, Moorhead; John 
Sneed, Gulfport; G. P. Hewes, Jr., Jack- 
son; E. H. Ruble, West Point; Shelby 
Pickett, Hattiesburg, and W. F. Flautt, 
Tutwiler. All of the remaining directors 
have unexpired terms: E. H. Bradshaw, 
Jackson; E. A. Lange, Pass Christian; 
Clifton Livingston, Yazoo City; W. J. 


ance 


Theo. Hardy, 
Shaw John- 
Frank D. 


chose 


were 





(left) Vicks- 


This shows Theo Hardy 
burg, newly elected president Mississippi 
Association of Insurance Agents, receiving 
the gavel at his election from F. D. Mon- 
tague of Hattiesburg, retiring president. 


Byrne, Natchez; Julian B. Hopkins, Co- 
lumbus, and W. S. Smylie, Meridian. 

The directors highly praised the work 
of the manager, Clant M. Seay, Jackson, 
who was retained for the ensuing year. 
The annual report of the secretary-man- 
ager reflected that the financial affairs of 
the association are in excellent shape, in- 
suring the continuance of the full. time 
manager plan of operation. 


Former Presidents Honored 


The underlying theme of the colorful 
meeting was the honoring of the former 
presidents. Out of the 18 living past 
presidents, 14 were in attendance. 
Col. J. H. Johnson, Clarksdale, the 
oldest living president, was _ sched- 
uled to make the response at the testi- 
monial dinner but was prevented from 
attending on account of illness in his 
family. In his stead, Edward Yerger, 
Jackson, who has engaged in the insur- 
ance business for the past 50 years, de- 
livered an address of appreciation for the 
honor accorded the past presidents by 
the association. 

Warner Wells, chairman of the by- 
laws committee, presented a revised set 
of by-laws which the association adopted. 
The by-laws were not radically changed, 
the same method of electing officers and 
schedule of dues being retained. The 
new draft consisted primarily of clari- 
fication of the present by-laws with a 

(CONTINUED ON PAGE 13) 
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National Board Committee Reports 
Indicate Scope of Services Rendered 





NEW YORK—John M. Thomas, 
president of National Union, reporting 
as chairman of the executive commit- 
tee, at the 75th anniversary meeting of 
the National Board, said that fire insur- 
ance boards and bureaus throughout 
the United States are cooperating in the 
fire prevention and protection engineer- 
ing service which the National Board is 
performing for the war and navy de- 
partment under $1 a year contracts. 
Staff engineers have done so at the cost 
of neglecting their regular work. 

The National Board has contributed 
financially and otherwise to the opera- 
tions of the Insurance Committee for 
the Protection of American Industrial 
Plants. Since the selective service act 
went into effect six employes have left 
the service of the National Board on 


military leave of absence. 
A subcommittee consisting of John 
A. North, chairman; R. P. Barbour, 


United States manager of Northern of 
England; L. E. Falls, vice-president of 
American of Newark, and O. E. Lane, 
president of Fire Association, was ap- 
pointed to attend a meeting called by 
Dr. S. S. Huebner of the University of 
P ennsylvania on behalf of the American 
Association of University Teachers of 
Insurance to consider the formation of 
American College of Property Under- 
writers. It is reported that a number of 
members have expressed considerable 
inte est in the plan. 


Committee on Laws 


The committee on laws reported that 
a great many of the proposed and en- 
acted changes in unemployment com- 
pensation laws were due to a desire to 
bring the provisions of state laws into 
conformity with federal definitions and 
regulations. Many new provisions re- 
sulted from the military draft and en- 


listments intended to provide benefit 
rights for individuals of the armed 
forces. 


_ Two decisions of the United States 
Supreme Court resulted in numerous 
measures being proposed in various 
states, one upholding the Wisconsin tax 
on dividends, and the other approving 
of the Virginia and Montana laws deal- 
ing with resident agents and counter- 
signature laws. 

With the exception of the continued 
resistance to the imposition of the fire- 
men’s pension fund tax in Virginia and 
Kentucky, which resulted in the court 
holding these laws invalid, the commit- 
tee has been singularly free this year 
from litigation conducted under its di- 
rection. 

Aside from the induction of Robert 
H. Doyle into military service, there 
has been no change in ‘the legal staff. 
The board’s interests on the Pacific 
coast have been transferred to Frank 

Agnew, formerly with Fireman’s 
Fund. 


Actuarial Bureau Report 


The Actuarial Bureau committee re- 
ported that for the past 12 months, ad- 
justers loss reports received have aver- 


aged 3, 100 daily, representing a total of 
540,936 individual loss claims. Of 
these, 191,131 individual losses have 


been reported for 


subscribers to fire 
marshal 


departments in compliance 
with the laws of their respective 
states. Fulfilling requests made by 
subscribers, the Loss Information Sery- 
ice has supplied 91,159 reports in the 
last year, and at present there are 
182,770 cards in the service’s index. 

_ The identification service used in con- 
junction therewith indicates that the 
individuals involved are the same as 
those entered in the bureau’s records in 
some 20 percent of the cases investi- 
gated. A total of 19,890 investigations 
were made during the year. The com- 
mittee hopes that the new special loss 
information form will be utilized by the 
companies as it believes it will prove of 
material benefit. 


Charles L. Simpson, assistant man- 
ager in charge of the bureau, retired 
last year and was succeeded by Charles 
F, Littlepage who for the previous five 
years was associated with the legal de- 


partment. 
The conference committee with other 
insurance companies, which meets 


jointly with a like committee from the 
Association of Casualty & Surety Ex- 
ecutives, has continued its collabora- 
tion with agents and company repre- 
sentatives in the study of agency 
relationships, competitive practices and 
legislative requirements which affect 
both casualty and fire and marine com- 
panies. 

Recognizing that the companies rep- 
resented by the committee, although 
issuing policies against different haz- 
ards, serve the same policyholders and 
often through the same agency repre- 
sentation, the committee has assisted the 
better understanding of both classes of 
companies of the requirements of ‘the 
other with the objective that the 
public be better served without duplica- 
ion of effort and the attendance of un- 
necessary expense. 

The committee has also been assigned 
participation in the activities of the 
Chamber of Commerce of the United 
States and several members attended 
the annual meeting in Washington this 
year. It continues its efforts to keep 
the membership of the National Board 
and of the Association of Casualty & 
Surety Executives informed of the work 
of the national chamber and to plan and 
direct participation by member compa- 
nies in the activities of that organiza- 
tion. 


Incendiarism and Arson 


There was no material increase in 
crime of arson last year and the ratio 
of convictions obtained to arrests made 
has continued to improve, the commit- 
tee on incendiarism and arson reported. 
Agents investigated 2,685 fires of sus- 
picious origin, 137 less than during the 
preceding year. Arrests on charges of 
arson in cases in which the agents par- 
ticipated totalled 647, as compared with 
602 during 1939. Convictions totalled 
394 as compared with 343, and there 
were 95 acquittals last year compared 
with 89 the previous year. 

From these figures, the committee 
commented, it appears that although 


Hail Premiums 
Still Flowing In 


Hail premiums continue from 75 to 
175 percent more than last year. Losses 
are running around 10 to 20 percent 
heavier than 1940, but are not a great 
deal out of line with 1938, another year 
when hail business and losses both were 
heavy. 

The season in the southwest is well 
along and has been excellent, due to 
the promise of an excellent crop, good 
prices, and a season some two weeks 
earlier than usual. 

Western Nebraska has the best wheat 
at this period it has ever had. With 
good weather it could make 50 bushels 
per acre. Premiums from that area are 
considerable for the first time in several 
years. 

South Dakota needs rain and there is 
little activity reported from there as yet. 
Iowa also needs rain. Both North Da- 
kota and Montana look good, however, 
and premiums have just started moving 
in from that area. Hail premiums in 
Minnesota are ahead after a slow start. 
In Canada crop conditions are excellent, 
but marketing makes the prospect for 
hail writings questionable. 

The first extensive hail losses oc- 
occurred May 14, 15, 16, following a 
period of 90 degree temperatures which 
broke to as low as 40 degrees in some 
sections. Hail losses were reported from 
Colorado to Tennessee and from Mon- 
tana to Texas, with the largest losses in 
the Texas area. 








there were only 45 more arrests this 
year than the preceding year, an in- 
crease of slightly less than 7% percent, 
there were 51 more convictions than 
last year, an increase of over 15 per- 
cent. On the other hand, the acquittals 
were only 6 more, an increase of less 
than 7 percent. 

The committee has encouraged states 
and municipalities to create forces of 
special investigators to deal with arson 
cases, and either through state fire mar- 
shals or police organizations most 
states now employ trained men for this 
purpose and cities and counties now 
have fire marshals or arson squads. 
Employes of the committee have con- 
tributed to the education and training 
of these men. 

The committee’s decision to conduct 
its work on a quasi-public basis and the 
policy of member companies to subor- 

(CONTINUED ON PAGE 8) 





Featured at South Dakota Rally 








B. E. BEACH 


B. E. Beach of Huron, president of 
the South Dakota Association of In- 
surance Agents, is presiding at the an- 
nual meeting which got underway at 





F. W. SELSOR 


Sioux Falls, Wednesday. F. W. Sel- 
sor, claims attorney at the head office 
of Fidelity & Casualty, is one of the 
principal speakers. 


S. D. Agents Hold 
Annual Parley 


President B. E. Beach 
Wields Gavel at Sessions 
at Sioux Falls 


SIOUX FALLS, S. D.—The annual 
convention of the South Dakota Asso- 
ciation of Insurance Agents got — 
when 


way here Wednesday morning 
registration included about 100 local 
agents. It was expected that at least 50 


more would check in during the day. 

The meeting was called to order by 
B. E. Beach of Huron, the president. 
Addresses of welcome were given by 
Mayor John McKee and Paul K. 
Meyers, secretary Sioux Falls Chamber 
of Commerce. Introduction of distin- 
guished guests was made by Geo. R. 
Barnett of the Knowles, Dwight & Bar- 
nett agency of Sioux Falls. 

John A. Craig of the Walrath, Craig 
agency of ‘Mitchell ee at the 
Wednesday session for A . Hoffman 
of Aberdeen who was Brae ay to attend. 


Garlichs Tells National Activities 


L. W. Garlichs of St. Joseph, Mo., 
member of the National executive com- 
mittee, in addressing the South Dakota 
agents, gave a comprehensive sketch of 
the various questions of current inter- 
est that are engaging the attention of 
the N.A.I.A. He said at one point that 
if there is a sufficient demand from the 
field, a program might soon be worked 
out to have a survey made on the pub- 
lic’s attitude towards various phases of 
insurance by an independent organiza- 
tion. 

Mr. Garlichs said all members of the 
association will soon receive a question- 
naire which will develop information as 
to the number of producers in an 
agency and the expense ratio. Those 
receiving the questionnaire are not re- 
quired to affix their signature so that 
the results will be anonymous. The 
aggregate figures will be tabulated, so 
that the individual agent can check his 
figures against the average. 


Heaney on Liability Lines 


Liability lines are the most rapidly 
growing form of casualty coverage, said 
W. E. Heaney, superintendent of the 
casualty department for Hartford Acci- 
dent at Kansas City. Mr. Heaney dealt 
in detail with coverage and exclusions 
in O. L. & T., manufacturers and con- 
tractors’, contingent, resident, golfers’, 
personal and comprehensive public lia- 
bility. He pointed out that the policy 
forms of the various companies writing 
public liability are not standard in the 
same way that the automobile policies 
issued by bureau companies are stand- 
ard. 

Radical changes have marked the 
growth of the casualty premiums in the 
past few years, Mr. Heaney said. Keep- 
ing abreast of these changes will expand 
the agent’s business, failing to do so 
may mean loss of volume. 

He emphasized that the survey form 
is the foundation for a comprehensive 
liability policy, and that if the com- 
pany does not have all pertinent infor- 
mation it cannot rate the risks properly. 
If the survey is made up in a careless 
fashion, it may happen that when the 
audit is made assured may be confronted 
with a large additional premium because 
of some exposure which was not indi- 
cated in the survey, placing both agent 
and company in an embarrassing posi- 
tion. While proper preparation of a 
survey takes ‘up a good deal of time 
and effort, the agent should remember 
that the risk on which he proposes to 
write comprehensive is normally a large 
and valuable client or prospective client 
and, if worth while to solicit at all, is 
worth while doing properly. 


The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 eents 
from National Underwriter. 
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Building houses the offices _—_ the Insurance Exchange than any other place. You 


that write over 90 percent of the premiums of fire, get your share of these dollars when your Chicago 


casualty and allied insurance lines produced in the office is located here. 


metropolitan Chicago area. It is the recognized 
headquarters for agents, brokers and company 
officials. This set-up is unmatched in any other city 
in the country, which makes it only natural for 
company officials, branch office managers and 
leading agencies to feel that their logical Chicago 
office address should be 175 W. Jackson Blvd. 


The management of the Insurance Exchange is 
qualified by experience and training to handle 
your insurance office problems. Our advice and 
long experience gained through many years of 
satisfactory handling of insurance space almost 
exclusively is available to you. Your inquiry will 


bring a prompt response. 


R. C. SWANSON, Manager 


INSURANCE EXCHANGE BUILDING 


175 W. JACKSON BOULEVARD~ = 


CHICAGO 
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Map Entertainment 
for Commissioners 


W. J. Cameron Banquet 
Speaker—Golf, Races 
Baseball Events 


\ full program of entertainment for 
the state officials and camp followers has 
been arranged in Detroit for the annual 
convention for the National Association 
of Insurance Commissioners June 9-11. 

Che big evening will be Tuesday, June 
10. The entertainment .committee has 
arranged a reception and cocktail party 
for 6 p. m. Then will be held the for- 
mal banquet at which James Victor 





D. F. 


BRODERICK 


Barry, who was insurance commissioner 
of Michigan years ago and then served 
for many years as a vice-president of 
Metropolitan Life, will be toastmaster. 
The speakers will be Commissioner 
Serry of Michigan and Blackall of Con- 
necticut, who is president of the com- 
missioners’ association and William J. 
Cameron of the Ford Motor Company. 

For those who arrive Sunday, June 8, 
there will be a reception at four o’clock 
and then the group will be guests at 
the Ford Sunday Evening Hour. 

On Monday afternoon there will be 
golf for the athletes and horse racing 
for the less energetic. At the State Fair 
Grounds track one of the races has 
been designated as the Eugene P. Berry 
handicap in honor of the Michigan host 
commissioner. That evening Mr. Berry 
will be host at a dinner to officers and 
members of the executive committee 
and later that evening there will be an 
informal dance. 

Tuesday afternoon the visitors have a 
choice between horse racing and base- 
ball where the game between Detroit 
and Philadelphia is scheduled. 

The afternoon of June 11 baseball will 
again be featured and that evening the 
Pamunkey Tribe of Real Indians will 
hold their ceremonial. 

The executive committee of the asso- 


ciation is scheduled to have a session 
Sunday afternoon, June 8. The entire 
convention group will have a _ session 


Monday morning and this is to be fol- 
lowed by committee meetings. There 
will be a general convention session that 
afternoon to hear an address by J. L. 
Ilsley, minister of finance of Canada and 
that will be followed by committee 
meetings. 

There will be a meeting of the entire 
convention Tuesday morning and a brief 
session’ Tuesday afternoon followed by 
committee meetings. The final business 
session will be held Wednesday morn- 
ing at which the committees will report 
and new officers will be elected. 

There will be a number of activities 
for the ladies. They will be taken to 


lunch at the Detroit golf club Monday 
and that afternoon will enjoy an auto- 


HieNATIONAL UNDERWRITER 





May 29, 1941 








mobile tour. They will be guests at a 
breakfast style show Tuesday, will have 
lunch at Dearborn Inn and be guests of 
the Ford Motor Company at a tour that 
afternoon. On Wednesday they will 
have a luncheon at the Grosse Pointe 
Yacht Club. Charles C. Bowen, presi- 
dent of Standard Accident of Detroit, 
is general chairman of the local com- 
mittee. D, F. Broderick of D. F. Brod- 
erick, Inc., is chairman of the entertain- 
ment committee. W. G. Curtis, presi- 
dent of National Casualty, is chairman 
of the executive committee. 


F.C.A.B. Holds Annual 
Parley in New York 


NEW: YORK—AIl former directors 
of the Fire Companies’ Adjustment Bu- 
reau, save two, were reelected at the 
stockholders meeting here Monday. W. 
B. Cruttenden, president Springfield F. 
& M., was chosen to replace his former 
chief, the late G. G. Bulkley, and John 
Kremer, vice-president of North Amer- 
ica, to succeed J. O. Platt, retired presi- 
dent of the company. 

The election of officers will take place 
probably two weeks hence. 

President P. L. Haid offered no pre- 
pared report, confining himself to B 
brief oral summary of present conditions 
in the adjusting field. 


Retaliation on New 
Texas Premium Tax 


Insurance companies domiciled in 
Texas and operating in other states are 
facing a general increase in premium 
taxation, due to retaliation for the latest 
tax increases in Texas. Practically every 
state has some form of retaliatory law, 
providing that companies domiciled in 
states imposing higher taxes, fees and 
other obligations on companies of the 
state passing the law automatically pay 
the same scale. Thus, for practical pur- 
poses, it may be assumed that these 
premiums of Texas companies in all 
states will be taxed at the new basic 
Texas rates, 4.65 percent on life com- 
panies and 4.05 percent on other car- 
riers. Texas rates are again the high- 
est in the country, the last upward re- 
vision passing the new Oklahoma rate 
of 4 percent. 

Most retaliatory laws are automatic, 
so there is nothing to be done but bill 
the Texas companies at the higher rates 
when taxes are due. In over half the 
states, the rate is 2 percent, and a num- 
ber of other states have a 2.5 percent 
level, so the penalty on Texas companies 
will be severe. The raise itself will not 
be this sharp, as Texas companies had 


previously been assessed on the old 
Texas level, which was 3.75 percent on 
life premiums and 3.25 percent on most 
other premiums. 


Recent Decision on Question 


Texas law provides reductions in the 
tax rate, depending upon the percentage 
of the company’s investments in Texas 
securities. In this connection, Employ- 
ers Casualty of Dallas recently lost a 
court decision in Kansas. When the 
retaliatory law of that state was applied 
on the basis of the old Texas basic 
scale, Employers Casualty contested the 
tax, citing the provisions of the Texas 
law for scaling down taxes and declar- 
ing that, since it were possible for a 
Kansas company to reduce its Texas 
tax rate, it should be taxed at the low- 
est Texas bracket. This contention was 
overruled. This case apparently paves 
the way for universal taxation of Texas 
companies at the 4.05 percent and 4.65 
percent rates. 


W. A. Blackburn of the Blackburn & 
Co., agency of Alpena, Mich., is con- 
valescing after a serious operation at 
the Colonial Hospital, Rochester, Minn. 
Mr. and Mrs. Blackburn will probably 
remain at Rochester for two or three 
more weeks. 
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“Fee Simple” Clause 
Barred in Maryland 


There is much interest in fire insur- 
ance circles in the order of Commis- 
sioner Gontrum of Maryland that the 
“fee simple” provision of the standard 
fire policy must be removed by endorse- 
ment on all risks written in that state 
after June 1. This is one of the so- 
called “moral hazard” conditions in both 
the old and the new New York standard 
fire policies. It provides that the entire 
policy shall be void if the subject of 
insurance is a building on ground not 
owned by the assured in fee simple. No 
standard fire policy is prescribed in 
Maryland, but the new or 1918 New 
York form is used by the majority of 
companies. 

Mr. Gontrum’s order states that it is 
prompted by the number of buildings 
in Baltimore subject to ground rents. 
Technically, property under these cir- 
cumstances is not in fee simple. Com- 
panies ordinarily have no hesitation in 
accepting insurance on these buildings, 
with the proper description of the own- 
ership in the form, although undoubtedly 
there are cases in which the agent has 
neglected to ascertain the true status 
of ownership and issued policies with 
the “fee simple’ clause when amended. 


Subject Much Discussed 


Although the order on its face refers 
to a purely local condition, it undoubt- 
edly will strengthen the arguments of 
those who are seeking removal of the 
“moral hazard” clauses in the standard 
policy. In addition to the fee simple 
provision, this section of both policies 
provides that insurance shall be void if 
the interest of the assured is other than 
unconditional and sole ownership, if, 
with the knowledge of the assured, 
foreclosure proceedings are commenced 
or notice given of sale of any insured’s 
property by reason of a mortgage or 
trustee, if any change, other than by 
death of the assured, takes place in the 
interests, title or possession of the prop- 
erty, except change of occupants with- 
out increase of hazards, and if the policy 
is assigned before a loss. 

Some of these provisions were omit- 
ted in the proposed revision of the 
standard policy, which failed to get 
through the New York legislature dur- 
ing the past two sessions. They are 
sometimes waived in the forms attached 
to the policy. The argument against 
them is that few assured know what is 
in the policy and their presence renders 
an assured liable to having his insurance 
voided innocently through ignorance or 
carelessness of his agent. Several years 
ago Prof. G. W. Goble of the Univer- 
sity of Illinois, in an address _ before 
the American Association of University 
Teachers of Insurance, pointed out that 
a survey of policies at Urbana and 
Champaign, IIl., revealed that an amaz- 
ing percentage of policies were unknow- 
ingly voided by these clauses. The 
companies, on the other hand, have usu- 
ally fought for their retention, on the 
ground that they would not be enforced 
against an honest assured, but can 
be used to defeat payments where arson 
or fraud is known to exist, but cannot 
be proved. 


Special Cars from Chicago 
for Commissioners Meeting 


Definite arrangements have now been 
completed for special handling of those 
that are leaving Chicago Sunday, June 
8, for the convention of the National 
Association of Insurance Commission- 
ers in Detroit. It is expected that most 
of those from west of Chicago will ar- 
rive in that city Sunday morning, June 
8, and that they will proceed to Detroit 
that evening and that the Chicago 

group itself will desire to go to Detroit 
that evening. 

The Twilight Limited, operated by 
the New York Central system, has been 
selected as the official train from Chi- 
cago. The New York Centra! has ar- 


ranged several room cars on the train 
to take care of the conventioneers. 
These cars will have drawing rooms 
and compartments. The train leaves 
from the LaSalle street station, Chi- 
cago, at 4:15 p. m. central standard 
time, June 8, and arrives at Detroit 10 
p. m., eastern standard time. 

Drawing rooms and compartments 
require a minimum of three seats and 
two rail tickets. The round trip rail 
fare from Chicago to Detroit is $16.65 
and a one way seat is $10.05. 

Those desiring reservations and infor- 
mation on this train may communicate 
with Arthur G. Smith, special deputy of 


the Illinois insurance department, room 
A-1445 Insurance Exchange building, 
Chicago, (telephone Wabash 9290) or 
Ray Martin, passenger representative, 
Wabash 4200, local 214. 


Insurance Offices in London 


R. C. Hosmer, president of Excelsior 
of Syracuse, has received a letter from 
a London insurance friend, who gives 
some interesting comments about some 
of the London insurance offices. 

“T referred to the heavy raid we had 
had here on the 16th and 17th of April,” 
he writes. “We had another one a 
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couple of days later, but am glad to say 
that the London insurance world in the 
city did not suffer very much. The 
Phoenix had some trouble and the Lon- 


don Assurance had some doors and win- 
dows blown out, but that is nothing 
very much to talk about. The build- 
ings of the Commercial Union, the 
Royal Exchange, North British & Mer- 
cantile, Sun and so forth look exactly 
the same today as they did when you 
were here last. There is this difter- 
ence, however, that many of the win- 


dows have been bricked up*in different 
buildings and others have been pro- 
tected by cellophane or wire protection.” 





He’s learning— 


the Hard Way! 





This illustration is being used in 
the May 10 issue of The Saturday 
Evening Post to make a point for 
agents of The American Insur- 
ance Group. 

The point is: the youngster is 
about to learn what it means to 
lose something he prizes highly. 
He’s learning from experience. 
But his parents don’t have to lose 
something to learn. A competent 
insurance agent discovers risks and 
protects them in advance. 

This kind of protection grows 
out of a sales-building plan. It is 


called 


Way.” It is available for agents 
of The American Insurance 


Group, exclusively. If you are an 
aggressive agent building for the 
future, write us for particulars. 


Address: 


ance Group, Dept. 535, Ps ss. 
acting 


Newark, New Jersey. 4 


THE 


“Insure The American 


The American Insur- 


INSURE 
e 


WAY 








Way,” he selected a well-to-do 
he had only a very small line. 


“Insurance The American 





THE 





The American Insurance Company 
The Columbia Fire Insurance Company 


READ WHAT ONE AGENT DID... 


*He is an agent of The American Insurance 
Group. For a test of “Insure The American 


scattered coverages, some unrenewed, some non- 


client for whom 


agent got not only his residence insurance but 
his business insurance as well — increased this 
annual premium income from $35 to 


revealed 


Wa y” 





existent despite the assured’s firm belief that he 
was 100% protected through reputable agents. 

As a result of knowing more about this man’s 
risks than his present agents — the American 


2500 
<j) . 
* An actual case from company files 








Newark 
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dinate claims under policies to the in- 
terests of the state in criminal cases 
have done much to further the cause of 
arson prosecutions throughout the 
country. They have helped tremend- 
ously in breaking up professional rings 
in the large population centers. 


Arbitration Facilities Reviewed 


The committee on adjustments re- 
ported that during the 21 years arbitra- 
tion facilities provided by the commit- 
tee have been in existence, a total of 153 
cases involving disagreement among in- 
terested companies as to the settlement 
of fire losses have been disposed of. In 
the .past year three cases have been de- 
cided and a fourth is under considera- 
tion. Questions submitted for review 
are resolved by men well qualified and 
decisions are reached ~ith a minimum 
of delay and with the avoidance of un- 
necessary expense. It is of benefit to 
policyholders also on many cases they 
might be compelled to litigate their 
claims with resulting penalty to them 
in the delay and expense entailed. 

In December of last year the com- 
mittee approved a revision of the uni- 
form proof of loss recommended by its 
subcommittee after conferences with the 
Eastern Loss Executives Association 
and the several adjustment bureaus 
throughout the country. In reiteration 
of action taken in 1933, member com- 
panies were urged not to recognize 
scorch claims arising from any cause. 


Intensified Public Relations 


Companies are individually responsible 
for the success or failure of any public 
relations program for the business as a 
whole, the committee on public rela- 
tions reported, and the committee has 
sought every means to increase the pub- 
lic knowledge of and good will toward 
stock fire insurance companies as a 
whole. It has received to a large ex- 
tent cooperation from member compa- 
nies but the committee feels that maxi- 
mum results can never be obtained 


except by sustained effort of the individ- 


ual companies themselves. 

No problems of operation are more 
important to the welfare of the business 
as a whole than the building of public 
good will, and the committee believes 
that such good will can result onlv from 
knowledge by the public that the in- 
dustry has done a good job and has 
rendered service in proportion to public 
patronage of the business. 

There is a considerable increase in 
the interest in insurance education, both 
among companies and agents organiza- 
tions, and the committee feels that the 
insurance business has only begun to 
educate its workers. Better informed 
employes, dealing with better informed 
agents, serving better informed custom- 
ers—all for the benefit of the business 
and the public it serves—should be the 
out turn of these activities. 


Report on Fire Prevention 


Following conferences with the gov- 
ernment departments, the committee on 
fire prevention and-engineering stand- 
ards signed $1 a year contracts with the 
war and navy departments whereby it 
was agreed that the National Board 
should render advisory technical serv- 
ices covering fire protection engineering 
and consultation on water supply sys- 
tems in connection with defense proj- 
ects. Engineers Clarence Goldsmith and 
L. A. Vincent were assigned to the 
army and Engineers R. C. Strange, A. 
F. Ballou and G. P. Stahl to tthe navy. 
Services recently extended to covering 
114 private shipyards engaged in build- 
ing naval vessels. 

Complete reports for 36 cities and 
eight special and supplementary reports 
were issued following surveys of mu- 
nicipal fire protection facilities during 
the year. Tests for 71 new model fire 
department pumpers were conducted 
during the period. Following two con- 


ferences on the standard schedule for 


grading cities and towns a new edition 
of the schedule will be issued in the 
near future. 

From a recommendation made by 
the committee on fire prevention and 
engineering standards in its annual re- 
port, the National Board announced a 
nationwide program to urge adoption 
in all cities and towns of its suggested 
fire prevention ordinance. This is a con- 
tinuance of its program to improve na- 
tional defense through a more efficient 
fire defense—the theme of its 75th an- 
niversary activities. 

Throughout the country civic organi- 
zations, chambers of commerce, mayors, 
fire departments and other officials have 
shown evidence of their interest in the 
purposes of the National Board through 
cooperation which they have displayed 
in the anniversary activities. The com- 
mittee urged that further efforts should 
be made to encourage widespread adop- 
tion of the ordinance in cities and 
towns which heretofore have failed to 
avail themselves of the benefits to be de- 
rived from such a measure. The inter- 
est the anniversary activities has 
aroused should lend support to such a 
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IN THIS DATA FILE 
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studies, test reports, illustra- 
tions, plus 
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File. 


nized fire extinguishing medium, brings that 
medium to peak effectiveness by: (1) Provid- 
ing for rapid discharge of CO. at the low tem- 





or prospect should ask your slant on Cardox 
Fire Extinguishing Systems, what would you 
—or could you—say? To be fully prepared, 
spend several minutes with the Cardox Data 
Find out how Cardox, using a recog- 


peratures which insure greater fire extinguish- 
ing efficiency and greater cooling effect, (2) 


program. 

The committee on maps reviewed 
suggestions for the publication of new 
fire maps and the committee on maps of 
the Western Underwriters Association 
approved the publication of new maps 
for Madison, Wis. Schedule of new 
maps to be published during 1941 also 
includes Alexandria, Va., Burlington, 
Vt., and Albuquerque. 


Big Baltimore Loss 
Falls on Mutuals 


BALTIMORE—The Doughnut Cor- 
poration loss here is covered entirely by 
mutuals. The building which is only 
partially destroyed was carried by Mil- 
lers Mutual of Harrisburg. The con- 
tents, including machinery and machine 
shop, is a total loss. It was insured by 
a group of Chicago mutuals. According 
to newspaper reports, the loss is $2,000,- 
000. 





Plan Big Outing at Olney 


OLNEY, ILL.—The annual field day 
sponsored by the A. C. Roberts Agency 
here will be held June 5. This is quite 
an insurance event. The agency rents 
the golf course for the day, and all fes- 


tivities, at which Mr. Roberts and his 
associates are hosts, are held there. 
About 50 field men and company ex- 
ecutives and about 60 agents and em- 
ployes from this section of Illinois and 
southern Indiana attend. Approxi- 
mately 450 attended last year. Mr. 


Roberts’ chief assistant at the affair is. 


J. D. LaTeer, state agent Agricultural. 
Michigan Bill Is Killed 

LANSING, MICH.—As the Michigan 
legislature prepared to adjourn this 
week, it was a foregone conclusion that 
there was no possibility that the bill 
legalizing the personal property floater, 
No. 1 objective of the Michigan Asso- 
ciation of Insurance Agents, could reach 
enactment. The measure died in the 
house insurance committee when it was 
not reported to the floor in time for 
action. The bill had been passed by 
the senate without difficulty. 








Cravens, Dargan Life Manager 

HOUSTON, TEX.—George J. Hart- 
man, with Occidental Life since 1929, 
has joined Cravens, Dargan & Co. here 
as manager of the life department. 


Mr. Hartman has served Occidental! 


at Los Angeles, in several capacities, 
including special work with various 
branch offices. 





The Non-Damaging Fire Extinguishing System 


@ If at this moment a customer 


Ample supply at constant low pressure to 
provide a pre-determined fixed rate of flow in 
volume sufficient to overwhelm instantly a 
blaze of any anticipated size, and (3) Eco- 
nomical installation, maintenance and opera- 
tion. 





Those exclusive points, together with 


the non-damaging, cooling qualities of CO. 
stamps Cardox the “truly modern” extinguish- 
ing System. Be prepared to discuss it when 
requested, as a service to customers and a 
favor to yourself. 


CARDOX CORPORATION 


BELL BUILDING e 


CHICAGO, ILL. 
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75th Anniversary Observance Recalls Board's Services 
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during the early years of fire preven- 
tion and protection work. 

The men wore period costumes, in- 
cluding the customary flannel shirts, 
tippets, long-trousered uniforms with 
the big clumsy rubber boots, to ordi- 
nary regulation suits of today. The 
women wore hoopskirted gowns of the 
1870 period, through the Gibson girl 
white net frou-frou gown of the 1890 
period, to the latest American design 
evening gowns worn today. 


Historical Fire Prints 


An exhibit of original historical fire 
prints and lithographs of famous 
American conflagrations, which has 
been touring the country in connection 
with the anniversary observance, was 
also on display as a graphic history of 
fire-fighting in America. 


Also included in the exhibit were 
original models of fire engines and 
other fire-fighting equipment, and 
photostatic copies of early insurance 


memorabilia. 

Former Presidents R. M. Bissell, and 
C. Weston Bailey, and past Vice-presi- 
dents Whitney Palachie and T. M. An- 
derson, being unable to attend the 
gathering, telegrams of regret for their 
absence were ordered sent. 

Nominations are prepared by a com- 
mittee composed of past presidents of 
the board. Those now living are: R. M. 
Bissell, president, and James Wyper, 
vice-president Hartford; C. W. Bailey, 
chairman, and P. B. Sommers, president 
American; W. H. Koop, president 
Great American, and F. W. Koeckert, 
United States manager Commercial 
Union. Wilfred Kurth, chairman of 
Home, is likewise a former president, 
but as his company withdrew its mem- 
bership some years ago, he is out of the 
picture. 





LUNCHEON SPEAKERS 





The close interrelation between credit 
men and fire insurance men _ springs 
from two basic reasons: That the de- 
served fees companies receive by pro- 





Long at Helm 








WILBUR E. MALLALIEU 


W. E. Mallalieu, general manager of 
the National Board, which is celebrat- 
ing its 75th anniversary this week, has 
been associated with the organization 
‘since 1900 and has been general man- 
ager since 1910. He was born Feb. 6, 
1874, in Jersey City, educated at Ste- 
vens Institute of Technology at Ho- 
boken, N. J. He is a past most loyal 
grand gander of the Blue Goose. 





tecting American industry against loss 
by fire are pumped back into the credit 
system of the country and that the in- 
dex of a man’s integrity can be accu- 
rately gauged by his status as a fire risk, 
H. H. Heimann, executive manager Na- 
tional Association of Credit Men, said 
at a luncheon session of the National 
Board. 

From the bitter experience in the past 


credit executives know the terrific toll 
that has been taken of business because 
careless managements fail to recognize 
the need of insurance. One of the final 
checks in appraisal of responsibility by 
the modern credit man calls for an ac- 
curate survey of insurance coverage. In 
aiding this program the credit associa- 
tion has sponsored and distributed a 
special insurance statement form which 
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can be used by manufacturers and 
wholesalers in their contact with retail- 
ers so as to learn the amount of insur- 
ance and various kinds that are carried 
by the retailer. 

The credit business has come to real- 
ize that without fire insurance the 
values of all property would be so dis- 
turbed as to interfere with the loaning 
of money, until credit, so indispensable 
to the expansion of business, would be 
almost impossible. On _ extending 
credit the merchant’s insurance cover- 
ages are invariably probed. It is a note 
of warning if he is found overinsured or 
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FOR INDOOR USE 


To protect machinery when not in use—to prevent ac- 
cess by unauthorized persons to tools, dies, patterns, 
drawings, secret documents, stores of explosives or in- 
flammables, or other restricted areas—the A.D.T. Invis- 
ible Ray Alarm System provides effective and economi- 


cal protection. 
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FOR OUTSIDE AREAS 


Vara’ 











ae 


efense Industries Use 


om 


WWWg\DUL Lwilt 
to trap saboteurs 


The A.D.T. Invisible Ray Alarm System, employ- 


ing photoelectric principles, casts beams of invisible 
infra-red light across the areas to be protected. In- 
terruption of a beam by any person or vehicle pass- 
ing through its path instantly and automatically 


transmits a silent alarm to the A.D.T. Central Sta- 
tion, guard headquarters, the police or other desig- 


Since the Invisible Ray is equally effective outdoors and 
in, night and day, over long and short distances, and is 


unaffected by rain, snow, fog or other weather condi- 
tions, it is the ideal protection for storage yards, railroad 
sidings, loading platforms and other outside areas. When 
conditions require, the beams are zig-zagged to form 
a network of invisible barriers over the protected area. 











FOR PUBLIC UTILITIES 


For power plants, gas and water works, Government 
establishments, oil depots, mines, etc., the Invisible 
Ray provides reliable and economical protection. 











nated points, as well as performing other protective 
functions, such as sounding local alarm bells, clos- 
ing doors or gates, turning on floodlights, etc. 

Because of its flexibility, dependability, ease of 
installation and economy, the A.D.T. Invisible Ray 
Alarm is the ideal protection system not only for 
defense industries, but to supplement or minimize 
guard forces and other types of protection in all 
types of industrial, commercial and mercantile 
properties. For further information write to Amer- 
ican District Telegraph Co., 155 Sixth Avenue, 
New York. Offices in all principal cities. 


AGT 


INVISIBLE RAY ALARM 


One of the Services of the 
NATION-WIDE A.D.T. SYSTEM 
Electric Protection A gainst Fire + Burglary + Holdup 





IN WAREHOUSES 

Burglars, arsonists or others bent on removal or destruc- 
tion of goods can be barred by using the Invisible 
Ray to “rope off”? from intrusion all hazardous areas, 
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OFF ICIALS OF THE NATIONAL BOARD AID 75TH ANNIVERSARY OBSERVANCE 








R. P. BARBOUR, Northern, Eng. 
New President 


underinsured. Difficulty in his securing 
proper fire insurance coverage is to 
credit men a danger sign which must be 
closely investigated. 


Advantageous to Firemen 


The present day fire chief can look 
to and lean upon the National Board 
to furnish scientifically accurate infor- 
mation on electrical, chemical and me- 
chanical products or processes as they 
are introduced and offered to the pub- 
lic. W. H. Palmer, president Interna- 
tional Association of Fire Chiefs, said 
while singing the praises of the board’s 
scientific laboratories and investigative 
programs. A fire chief today does not 
have to guess about things for he is fur- 
nished without cost complete technical 
data written so any intelligent fireman 
can understand it, or any product, 
process, material or proposal in any 
manner connected with fire protection 
or fire prevention. 

Declaring that the country’s armed 
forces will provide the defense and at- 
tack against liquid fire and flame throw- 
ing devices, H. H. Clegg, assistant di- 
rector Federal Bureau of Investigation, 
said that it was the duty of agencies in- 
terested in fire prevention and fire pro- 
tection, the fire fighting forces and law 
enforcement agencies to answer any call 
of the national government to join in 
the defense against any threats of in- 
cendiary bombs. He said that already 
fire, casualty and hazard insurance 
companies have organized to assist the 
FBI and other law enforcement agen- 
cies in providing protection from the 
saboteur. 


Plastics Come Into Prominence 


Because synthetic eee are steadily 
gaining ground and glass has taken its 
place in building construction, Walde- 
mar Kaempffert, science editor, New 
York “Times,” said that engineers are 
devising new types of structures. Hous- 
ing, factories and other structures will 
differ more from their counterparts to- 
day than the present differ from their 
predecessors of three centuries ago. 
These new materials cannot be intro- 
duced without some control and their 
usefulness must be appraised by some 
objective, scientific body like the Na- 
tional Board. The board has performed 
this function before and can continue 
to do so competently. 

Yesterday, machines, vast plants and 
factories and raw materials could be re- 
placed with speed and facility, said E 
K. Hubbard; president Manufacturer's 
\ssociation of Connecticut. but today 
the same things destroyed by fire may 
never be replaced. Industry will owe 
the National Board a debt that can 
never be paid in words or in dollars, 


F. D. LAYTON, National 
Retiring President 


SUMNER BALLARD, International 
Secretary 


B. M. CULVER, America Fore 
Treasurer 





if, through its good services and help, 
industries can conserve and protect the 
very tools with which it works. 

After listing the accomplishments of 
hospitals in the field of fire prevention, 
Dr. Basil C. McLean, president-elect 
American Hospital Association, said 
that medical institutions should not be 
smug, for there are still many hospitals, 
nursing homes and homes for nurses 
which are fire traps. He stated that-the 
services of the board had been impor- 
tant in attacking frontiers of fire pro- 
tection ignorance but as an organization 
it might accomplish much in a campaign 
of primary education to hospital admin- 
istrators and hospital trustees on such 
simple but little understood subjects as 
co-insurance. 

Accidents used to be called “acts of 
God,” declared Dr. E. G. Payne, dean 
school of education, New York Univer- 
sity, but the more the causes are delved 
into the more people are convinced they 
are “acts of man.” Most authorities 
place 90 percent of responsibilities for 
fires and other accidents on human fac- 
tor. Because accidents come mainly 
from within and not from without, he 
urged that the fact be pounded home 
that fire can be controlled. Failure to 








control accidents is failure to control 
one’s self. Price of safety is eternal 
vigilance and a thorough and persistent 
education for the young. 

Reviewing the woman’s place in the 
national defense program, Dr. Josephine 
L. Peirce, General Federation of Wo- 
men’s Clubs, said that she could see no 
limit to women’s part in this effort. 
As homemaker, she can control the 
safety of her dwellings, and as a 
worker, she can contribute to safety in 
business and industry. Because of her 
interest in social welfare she can have 
an influence in schools, hospitals and 
other institutions. As a member of the 
electorate she can work for desirable 
legislation, improved building codes and 
better public protection. 

Drawing an analogy between fire pre- 
vention and disease prevention, Dr. N. 
B. VanEtten, president of American 
Medical Association, said that slum ten- 
ements in great cities are potential fire 
traps as well as breeding places for 
destructive disease. Surveys reveal that 
more than 250,000 bedrooms in New 
York City have no windows. Many ot 
these rooms have multiple occupancy 
and are jumping off places for fires and 
disease. 


Layton Cites Achievements Over the Years 


At the critical juncture when the 
battle began between public and pri- 
vate interests, the National Board was 
one of the first organizations to realize 
that these two forces could and should 
work together for the common wel- 
fare, F. D. Layton, president of Na- 
tional Fire, said in his presidential ad- 
dress at the anniversary meeting. How 
well the board has succeeded in accom- 
plishing this purpose is now a matter 
of record, and such an idea is now an 
integral part of American business 
thinking. 

At the time the National Board was 
founded the war between the states had 
just ended and the country was in the 
throes of post-war demoralization. Two 
great forces, private interest and public 
interest, were emerging. Private en- 
terprise was represented by a_ small 
number of men so absorbed in amass- 
ing fortunes they ignored the force of 
public opinion. It was at this time 
that the National Board undertook co- 
operative activity for the benefit of the 
American people. 

Having faced that crisis 75 years ago, 
private enterprise faces a greater one 
now. Against a background of war 
state capitalism is emerging. It says 
that private enterprise has no risht to 
exist. With two points of attack, one 


to the right and one to the left, it 
wants to extinguish the individual’s right 
to organize his world. The menace 
should not be underestimated, but in- 
stead overcome by demonstrating co- 
operation between private and public 
interest and shown that business life 
has “a standard to which the wise and 
honest may repair.” 

In reviewing the work of the Na- 
tional Board, Mr. Layton said that it 
has been a pioneer in many fields of 
constructive effort. It has tried to sup- 
press incendiarism and arson, first by 
offering rewards, later by a large staff 
of trained men who work with public 
officials. For 47 years it has sponsored 
Underwriters Laboratories, and a model 
building code, drawn up in 1896, has 
reached its fifth edition. Other func- 
tions include the Actuarial Bureau, the 
committee on adjustments, fire preven- 
tion and engineering standards. 

Repeating its work done during the 
first world war the board has offered 
the services of its experts to the gov- 
ernment to recommend plans for safe- 
guarding cantonments, naval properties, 
and ‘supply depots. Fire losses are 


being kept down to a minimum, avoid- 
ing costly delays in transportation and 
production. 

He listed as the greatest achievement 


Barbour Is 35th 
National Board President 





Robert P. Barbour, the new president 
of the National Board, and the 35th to 
assume the office since the organization 
was founded, served as vice-president 
for the preceding two years. Before 
that he was chairman of the executive 
committee. 

Mr. Barbour has been U. S. manager 
of Northern Assurance since 1925. 
Earlier he had been assistant United 
States manager of North British & 
Mercantile. During his 24 years with 
the North British he traveled various 
sections of the country as a_ special 
agent, later served as an officer super- 
vising business in the east, then direct- 
ing activities in the central west. He 
has served as president of the Eastern 
Underwriters Association, vice-presi- 
dent of the Southeastern Underwriters 
Association, and upon important com- 
mittees of other jurisdictional bodies. 

The Insurance Society of New York 
was his conception, and he was mainly 
responsible for its successful launching 
40 years ago. Mr. Barbour is the au- 
thor of the admirable text book, “The 
Agents’ Key to Fire Insurance,” from 
which many successful agents of today 
gained much of their knowledge and in- 
spiration for the business. 








through the years that the board has 
followed wherever Americans led. When 
a home was built or a village grew the 
National Board went with the purpose 
of protecting American homes and 
lives. 

He pointed out that the public has 
cooperated wholeheartedly in the anni- 
versary activities and that this is con- 
crete evidence of nationwide approval 
of a public service institution. He said 
that the National Board should not be 
satisfied with its response, but rather 
should be dynamic and aggressive. He 
urged that it capitalize and consolidate 
its splendid position in the American 
scheme showing that democracy is 
strong, efficient and just. 

Each company must maintain an in- 
telligent public relations activity within 
itself and must create a common under- 
standing between itself and the Ameri- 
can people. When speaking of the 
public, Mr. Layton said he meant to in- 
clude agents and employes in the com- 
panies, an inner public. This means the 
development of an even more complete 
appreciation of their efforts for through 

(CONTINUED ON PAGE 25) 




















May 29, 1941 


HteNATIONAL 











COMPANIES 


General of Paris 
U. S. Branch to 


Be Incorporated 


NEW YORK—Carrying out a pro- 
gram under consideration for some time 
the United States management of Gen- 
eral Fire of Paris has filed notice of in- 
tention to incorporate General Security 
Assurance of New York, with a pro- 
posed initial capital of $250,000. Among 
incorporators are: H. Marshall Robert- 
son and H. Newman, respectively 
United States manager and assistant 
United States manager of General of 
Paris. W. H. Hotchkiss, counsel, is also 
an incorporator. 

The French company entered this 
country in 1910, limiting its operations 
to reinsurance on fire, inland marine 
and allied lines. At the close of 1940 
it reported total assets for its United 
States branch of $4,671,563, with net 
surplus of $2,206,304. Its premium in- 
come for the year was $2,338,088. 

A short time ago a new corporation 
was formed in Montreal to conserve the 
interests of General Fire and General 
Casualty of Paris in Canada, the move 
being made with the full sanction of the 
home office administration of the two 
institutions. as well as the governing 
authorities. which condition likewise 
applies to the intended new organiza- 
tion in this country. The direction of 
Canadian affairs and those in the 
United States are in the hands of sep- 
arate managements. The new Canadian 
company is known as General Security 
of Canada. 

The incorporation by General Fire of 
an American company is in keeping 
with similar steps taken by other Eu- 
ropean countries, under the domination 
of Germany, or threatened with such 
control. 








Officers of Home’s Subsidiaries 


John A. Forrestel, M. E. Sprague and 
John Glendening have been elected 
vice- -presidents and secretaries of Geor- 
gia Home and of New Brunswick Fire. 
In addition, Ashby E. Hill has been 
made vice- -president and secretary of 
New Brunswick Fire. They are all of- 
ficers of Home of New York. 





The Metrepolitan Fire Reassurance 
and Northeastern of Hartford have with- 
drawn from Iowa. 


NEW YORK 


AMERICA FORE HOST TO STUDENTS 











Seventy-five members of the insur- 
ance class of the Marquand School of 
the Central Branch of the Y. M. C. A. 
ot Brooklyn, were guests of America 
Fore at the home office when they were 
shown the functioning of the local and 
brokerage departments. The meeting 
was held under the joint supervision of 
Secretaries Victor Kurbyweit, Thomas 
D. Hughes and George E. O’Hara. 





QUEENS COUNTY AGENTS MEET 

The Queens County Local Agents 
Association held a closed business meet- 
ing Tuesday evening in Forest Hills, 


L. T. Albert L. Pfarrer of Frank 
O’Hara, Jackson Heights, president, 
presided. The annual meeting will be 


held the latter part of June. 





Cc. 0. PATE HEADS BROKERS’ UNIT 


C. O. Pate of Pate & Robb was re- 
elected president of the Insurance Bro- 
kers Association of New York at the 
meeting of its directors. M. B. Dutcher, 
Frank & DuBois is first vice-president; 
J. F. Brennan, Rollins, Burdick, Hunter 
Co., second vice-president; S. S. Gray, 
McLean & McLean, treasurer, and G. 


W. Will, Stewart, Hencken & Will, 
secretary. Fourteen new members were 
admitted. 





SERVICE RECORDS AWARDED 


W. E. Mallalieu, general manager of 
the National Board, whose 40 years 
with the board make him oldest staff 
member in length of service, presented 
certificates to employes to commemo- 
rate their years of association at a lunch- 
eon at the Drug & Chemical Club, New 
York. This was one of the activities 
connected with the 75th anniversary 
celebration of the board 

A souvenir of the three-quarter cen- 
tury anniversary, suitably marked, was 
presented to all employes. 

During the luncheon festivities T. Al- 
fred Fleming, director of the conserva- 
tion department, conducted the em- 
ployes’ choral group in a program of 
songs. 





ROYAL GOLFERS HOLD MATCHES 


The Royal Golfers of the Royal-Liv- 
erpool groups held their spring tourna- 
ment at Westfield, N. J. At dinner fol- 
lowing the tournament, C. D. Minor, 
president of the association, presented 
prizes to D. B. Comie and Bruce Brodie. 
Harold Warner, U. S. manager, who 
has presented a trophy to the organi- 
zation, spoke and the evening concluded 


with the showing of motion pictures 
taken at former tournaments. 








LEGISLATION 


Wisconsin—Governor Heil has signed 
the bill requiring mutual companics, ex- 
cept town mutuals, to have 400 appli- 
cations and $50,000 ‘cash before they can 
be licensed. Raising reserve require- 
ment from $20,000 to $50,000 for auto- 
mobile mutuals resulted on recommen- 
dation of Commissioner Duel, follow- 
ing the insolvency of a Madison mutual 
some months ago, with losses to policy- 
holders. 

Missouri—The house appropriations 
committee has recommended the insur- 
ance department receive an additional 
$25,000 for expenses in refunding im- 
pounded fire insurance premiums, an 
additional $10,000 for expenses in con- 
nection with rate litigation. 

Although the house has perfected the 
bill allowing Cities to levy a 2 percent 
fire premium tax for firemen’s pensions, 
it is doubtful that the measure can be 
passed before adjournment May 31. 

Illinois—New bills define public ad- 
justers and provide for their licensing, 
give the state tax commission authority 








to assess the capital stock, including the 
franchise, of all companies doing busi- 
ness in illinois instead of only compa- 
nies organized under Illinois laws. A 


“do pass” has been given the latter bill. 
Michigan — Taxation of insurance 
company-owned investment property, 


both real and personal, continued to be 
a last-minute issue with prospect of en- 
actment of several bills to eliminate or 
reduce present exemptions before ad- 
journment this week. 

Bills passed included a measure to 
confine the co-insurance clause to cov- 
erage of real and personal property, 
barring its application to use and oc- 
cupancy or other similar lines. 

Minn. Ruling on Securities 

ST. PAUL—Commissioner Johnson 
has been advised by E. J. Devitt, assis- 
tant attorney-general, that he may re- 
quire that securities deposited with him 
by insurance companies be in such form 
that the commissioner may immediately 
resort to them if necessary. Mr. Devitt 
said the department may require that 
bonds be registered in the name of the 
commissioner and that mortgages and 
other securities be assigned to the com- 
missioner, 








The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 
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Subscriptions for Service Men 


A number of insurance men, who have 
volunteered or have been called to army 
or mavy service, have arranged to con- 
tinue to receive THE NATIONAL UNDER- 
WRITER during their period of service. 
Also, friends and employers of some 
who have been called have made a gift 
of a subscription to such men. Without 
unduly injecting a commercial note in 
the editorial columns, it strikes us that 
an insurance man that is called to ser- 
vice would be benefited and would en- 
joy keeping in touch with insurance 
affairs by reading THe NaTIoNAL UN- 
DERWRITER. It will be very easy for men 
in the service in their new type of life 
to become pretty well divorced from the 
insurance scene even in a period of a 
year, unless they do have some such 
contact with the field as the columns of 
Tue NATIONAL UNDERWRITER would pro- 
vide. And a year’s complete hiatus in 
these fast moving days of insurance will 
make it difficult to pick up the threads 
again. It would be a generous and 
worthwhile practice, we believe, for in- 
surance employers to furnish promising 
employes who are called to the service 
with a subscription to THE NATIONAL 
UNDERWRITER. 


Carter on Defense Contracts 


Those who attended the middle west- 
ern national councillors group meeting 
during the convention of the National 
Association of Insurance Agents at 
Oakland last month recall that George 
W. Carter, Detroit, predicted the new 
insurance requirements of the war de- 
partment in connection with “cost-plus- 
a-fixed-fee” contracts very accurately. 
Mr. Carter has presided at the middle 
western sessions for a number of years 
and always conducts an interesting and 
weighty meeting. He is in close touch 
with companies and public authorities 
and has taken part in many important 
negotiations, 

Many students of the business feel 
that the arrangements for payment of 
the agent or “advisor” by the assured 
instead of by the company is the most 
significant feature of the new plan. Mr. 
Carter also thought so and his remarks 
were most interesting. He said that it 
is not inconceivable that this develop- 
ment might spread throughout the in- 
surance business. At all events, he 
pointed out, this will inevitably focus 
the attention of assured on the compen- 
sation of the agent and the least that 
can be expected is increasing pressure 
and necessity that an agent be able to 
justify his services. : 

Because the war department was not 
ready to release the plan at that time, 
Mr. Carter requested that his remarks 
on this subject be kept confidential. To 
‘the best ‘of our knowledge, no one vio- 
lated his confidence. Nine times out of 
ten, the best way to obtain this coopera- 
tion is to state the facts frankly, as Mr. 
Carter did. 


—- 


Inconsistency Removed 


At the annual meeting of the West- 
ern Underwriters Association a complete 
report was made by the governing com- 
mittee on the sale of the Uniform Print- 
ing & Supply Co. to a commercial print- 
ing concern which will continue the 
Uniform plants at Chicago and New 
York City so that the same service can 
be rendered. This removes, therefore, one 
of the most formidable arguments that 
the participating companies have made 
against stock companies, viz., that the 
stock companies attacking mutual insur- 
ance yet conducted a mutual of their 
own in the Uniform Printing & Supply 
Co. The commercial printers all over 
the country raised a mighty protest. In 
some cases brokers declared that the 
Uniform was the strongest argument 


that the mutuals set forth. 
It was originally organized because 
policies 


forms, endorsements, had_ to 
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comply with the laws in all the states 
and there were many differences. There- 
fore it required an expert to keep in 
constant touch with the changes, see 
that all were accurate and that legal 
conditions were complied with. How- 
ever, the business grew into a commer- 
cial printing establishment under the 
late J. Barbour Gray, who was an ex- 
cellent administrator and a wonderful 
production man. The business of the 
Uniform grew rapidly and companies 
realized an excellent profit from its op- 
erations. However, the leaders in the 
business saw that it was inconsistent. 
It is now out of the way. Had it been 
confined to its original groove, little in- 
consistency could be charged. 


YY 


Must Work Together 


In legislative work it is imperative 
for insurance interests to work together 
in all states. Once proponents of inim- 
ical measures get a foothold in one state 
they seek to extend their influence in 
other states. The Massachusetts savings 
bank life insurance people have been 
testifying at legislative hearings in other 
states while Ohio state workmen’s com- 
pensation fund officials have been lend- 
ing their support to such a measure in 
hearings before the Pennsylvania legis- 
lature. These so called experts from 
other states usually make effective rep- 
resentatives for their cause, even if their 
opinions are biased, and provide more 
difficulties for insurance legislative 
watchdogs. 


California Bills Signed 

SAN FRANCISCO—Fourteen meas- 
ures sponsored by Commissioner Cami- 
netti and the legislative conference on 
California insurance laws have _ been 
signed by Governor Olson, including 
those clarifying provisions of the code 
on solvency standards of stock fire, ma- 
rine and surety companies; relating to 
certain types of subscribers to recipro- 
cals; amending minimum deposit re- 
quirements in compensation; providing 
that automobile dealers selling insurance 
with cars must give purchaser certifi- 
cate showing what insurance has been 
provided; changing laws governing 
county mutual fire companies’ providing 
for maintenance of deposits in trust by 
foreign companies. 


Kiesler Heads St. Louis Pond 


ST. LOUIS, MO—E. P. Kiesler, 
Kansas City F. & M., was elected most 
loyal gander of the St. Louis Blue 
Goose at the annual meeting. He is a 
son of H. G. Kiesler, 93 years old, who 
is the oldest member of the Blue Goose. 
Other officers are: supervisor, K. C. 
White, Underwriters Adjusting; custo- 
dian, W. B. Clinite, Missouri Audit Bu- 
reau; guardian, R. L. Bolling, Sun; 
keeper, Frank Flick, Automobile; 
wielder, J. E. Tenner, retired; delegates 
to the grand nest, Mr. Kiesler and 

E. Tenner. 


Three Kemper Summer Schools 


Lumbermens Mutual Casualty and 
American Motorists will conduct agents’ 
training schools in the east and at the 
home office this summer. 

The home office school will be held 
the week of July 28. In the east, the 
American Motorists school will convene 
at Jamaica, L. I., the week of Aug. 4, 
and Lumbermens agents will meet at 
Garden City, L. I., in the same week. 


Coverage on Trailer 


In one of its educational leaflets the 
Security of New Haven makes clear 
that where a policyholder owns a trailer 
that is used occasionally in the summer 
a personal effects floater can be ex- 
tended to cover on the movable furni- 
ture and furnishings for an additional 
premium. 


Expect Small Plane 
Field to Be Good 


NEW YORK—Despite the fact that 
some manufacturers of small privately 
owned airplanes are turning their entire 
production efforts to filling subcontracts 
and manufacturing parts for military air- 
craft and manufacturers of the larger 
private ships are producing bombers and 
pursuit planes almost exclusively, avia- 
tion underwriters feel that this situation 
probably won’t affect substantially in- 
surance premiums on privately owned 
aircraft. If and when the pinch of such 
losses is felt, they contend these will 
be more than offset by increasing reve- 
nue from the civilian training program. 

One manufacturer of the smaller type 
ship is directing its facilities entirely 
to producing liaison and training ships, 
and the talk in Washington is that the 
Office of Production Management will 
do all in its power to release materials 
necessary for the manufacturing of these 
training ships. The theory is that the 
OPM by so doing will encourage mass 
production of these ships and help build 
a larger reservoir of trained civilian 
pilots. 


Using Tubular Fabric Construction 


Some of the manufacturers of small 
craft, who in the past have been turning 
out all-metal ships, are redesigning so 
as to use a tubular fabric construction. 
In this way, their production program 
will not be curtailed by the shortage of 
alloys which are being given to the man- 
ufacturers making bombers and pursuit 
planes. 

Orders for coverage, on small private 
craft are continuing to come through, 
but aviation underwriters predict there 
will be a falling off for the demand for 
insurance on the more expensive private 
Owner types, as manufacturers of the 
latter are devoting their full energies to 
filling military aircraft orders. 

Since the formation of the OPM some 
priority has been given to manufacturers 
building bimotored ships. Underwriters 
question whether this was not done by 
the government for the definite purpose 
of repurchasing these ships. A recent 
news item from Washington hinted that 
such a step might be taken on this type 
of aircraft. y 


Scarborough & Co. Exhibit 
Automobile Plan to Bankers 


An exhibit which attracted a great 
deal of attention at the convention of 
the Illinois Bankers Association in Chi- 
cago, was that of the Scarborough & 
Co. agency of Chicago. A poster was 
conspicuously placed upon the wall pro- 
claiming the merits of the company’s 
new plan to handle the insurance on au- 
tomobiles financed through banks. It 
explained how the plan results in rates 
25 percent below manual and enables 
the banks to meet the competition of 
the finance companies. 

Under the company’s master policy 
the bank receives complete protection 
against breach of waranty by the bor- 
rower, errors and omissions, and can- 
cellation without notice. Sample pros- 
pecting letters were exhibited for the 
solicitation of automobile finance busi- 
ness by banks with stress upon the new 
insurance service. Emphasis was placed 
upon the dignity, dependability and 
economy the banks have to offer. 

Henry Scarborough, head of Scarbor- 
ough & Co., was host at a luncheon for 
a large group of the Illinois bankers 
Tuesday. 

Scarborough & Co., for many years 
have had the blanket bonds of a ma- 
jority of the Illinois banks through 
Lloyds. Apparently Scarborough Co. 
is now seeking to handle the automobile 
insurance requirements of those clients. 
The banks are more and more engag- 
ing in the financing of automobiles. The 
25 percent rate reduction for finance 
business was primarily introduced for 
bank accounts. Alliance of Chubb & 
Son was a pioneer in this plan. Later 


Cook County Fire Premiums 
for 1940 Are Reported 


Cook county (Ill.) fire, tornado and 
sprinkler leakage premiums in 1940 de- 
creased to $18,468,528 from $18,802,937 
in 1939, according to a tabulation an- 
nounced this week. 

Stock company groups reported an 
aggregate of $14,940,938, compared to 
$15,629,524 in 1939, and individual stock 
companies not in groups reported $2,- 
336,575, as against $2,108,452 in 1939, 

The figures by stock company groups 
and for individual companies that are 
for individual companies are: 

Company Groups 


Company 1939 194 
Automobile, Conn...$ 324,342 $ 328,832 
pe, ears 442,525 428,357 
Agricultural ........ 122,754 122,855 
American, N. J...... 330,356 327,925 
America Fore ...... 1,097,193 930,876 
RSs 118,625 110,368 
ED Seas aciacns.cr wigs 83,591 74,301 
COMSGORIAN 2i..cccaue 102,052 94,772 
reer re 39,941 31,768 
Comcl. Un., London 278,364 278,440 
Corroon & Reynolds 465,380 460,523 
Crum & Forster.... 524,479 511,332 
Dubuque Fire & M.. 240,205 230,735 
Fire Association.... 238,146 210,835 
Fireman’s Fund..... 313,606 299,755 
Ge GE ci ncadess 231,670 267,849 
Globe & Rutgers... 61,104 91,637 
Great American..... 381,949 381,648 
DE scasascecee 129,286 132,361 
BEMSGEONE cicccscccss 638,974 62,147 
DO: Bitacauedeuess 1,105,820 1,136,397 

“North America ..... 649,163 570,922 
London Assurance... 229,084 200,532 
London & Provincial 169,137 127,738 
London & Lanc..... 503,119 457,351 
rae 734,440 749,666 
rare 123,302 157,121 
National, Conn...... 477,871 442,080 
National Union...... 161,725 154,979 
New Hampshire..... 91,108 81,817 
No. Brit. & Mercan. 635,228 603,787 
Northern of London. 135,698 126,210 
Norwich Union...... 111,125 118,696 
reer 329,687 256,425 
Phoenix of Hartford 553,644 544,218 
Phoenix of London. 383,946 384,274 
Providence Wash... 139,526 155,942 
Royal Exchange..... 184,153 151,766 
Royal, Liverpool.... 497,294 459,745 
Liverp. & Lon. & Gl. 456,904 331,264 
ip ee 351,303 327,242 
Scottish Union...... 215,323 224,283 
Security, Conn...... 132,980 145,577 
Springfield ......... 431,766 443,523 
RSE Se re ree 191,955 171,264 
eee 271,783 244,063 
ry, ee 197,836 196,725 

Individual Companies 

Company 1939 1940 
Amoericem, Texeas....§ esses. 1,287 
ae a a 52,568 52,933 
CL ca waavdsecds 68,754 65,658 
Teeee GOR ccccccess 67,197 6%H05 
BEIOVOES ccccccces 32,417 54,131 
ee 3,279 4,869 
Farmers of Pa...... 33,277 22,638 
Wederal, NM. J...62.. 8,163 10,599 
Fidelity & Guar.... 164,362 184,564 
PR Peer e re 5,354 39 
Kansas City F. & M. 4,990 6,742 
Merchants, Colo..... 11,023 9,453 
Merchants, N. Y.... 232,702 211,201 
Merchants, R. I..... eee) Se ees 
Millers National..... 189,986 230,499 
Northern, N. Y...... 94,019 96,320 
Northwestern Natl... 417,166 440,425 
Ohio Farmers ...... 16,424 17,422 
Pacific National .... 140,287 143,157 
PEONOGE utd cae de dee 48,891 58,194 
POROIRNG 6.5 F 8s bs de 59,610 53,220 
re 25,514 19,398 
DE nce we wees es 15,146 17,158 
Republic, Texas..... 34,34@ 46,572 
Rhode Island ...... 48,152 173,150 
oo ee. ee 83,608 83,825 
Standard, N. J...... 51,442 51,818 
St. Louis F. & M.... 19,867 20,939 
i 2, aaa 61,887 65,764 
Union of Canton.... 6,891 6,641 
Western Factory.... 48,228 114,323 
Western, Kan....... 7,750 8,636 





U. & O. Skit for Cindiemations 


CINCINNATI — The _ Stock Fire 
Speakerrs Association will put on a use 
and occupancy skit at a meeting of the 
Cincinnati Fire Underwriters Associa- 
tion June 12. 








the National Automobile Underwriters 
Association sanctioned such an arrange- 
ment coupled with a commission limita- 
tion to agents of 10 percent. J. L. Har- 
beck and other representatives of Chubb 
& Son were on hand for the Illinois 
bankers meeting. 

In the handling of bank finance ac- 
counts there are two conflicting sys- 
tems. What Scarborough & Co. is of- 
fering is a master contract covering all 
of the cars that are financed. The other 
plan is for the bank to permit the bor- 
rower to make his own insurance ar- 
rangements, subject to approval of the 
bank. 
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Miss. Agents ry a ae Record 


(CONTINUED FROM PAGE 3) 





more concise pronouncement of the prin- 
ciples of the association. 

The association manifested its accord 
with the resolution adopted by the Na- 
tional association at the mid-year meet- 
ing in Oakland, urging the cooperation 
of the federal government in securing 
an equalization of the tax burden borne 
by the capital stock insurance companies 
as compared with the substantially less 
amount borne by the non-stock carriers. 


National Board Resolution 


The association also adopted a resolu- 
tion commending the National Board on 
its 75th anniversary, and instructed the 
secretary to set aside a week for the ob- 
servance by the members of the associa- 
tion as National Board week. 

The Mississippi agents placed them- 
selves on record as being cooperative 
with the forces at work in national de- 
fense and recommended that each indi- 
vidual member lend his wholehearted 
efforts in the conservation of the re- 
sources in his community through pre- 
vention of fire and other wasteful casual- 
ties. 

Of importance was the resolution 
adopted by the association requesting 
the Mississippi State Rating Bureau 
and the insurance commission to recog- 
nize a forms committee composed of 
three, or not more than five, members 
appointed by the president to confer 
with representatives of the bureau and 
the commission. It was brought out in 
the discussion that the agent is in direct 
contact with the purchasing public, and 
that such a committee in cooperation 
with the bureau and the commission 
representatives can be of material 
assistance in outlining constructive 
changes in the forms now furnished by 
the bureau. 

The administration of Frank D. Mon- 
tague, retiring president, was highly 
praised. Prior to calling the convention 
to order, the executive committee pre- 
sented Mr. Montague a handsome gavel. 
In further appreciation of his services 
throughout the year President Montague 
was presented a traveling bag. 


Battery of Speakers 


Highlights of the speaking program 
were the addresses by R. W. Forshay, 
Anita, Ia., national vice-president, who 
had as his subject, “Your Organization 
at Work,” and the Business Develop- 
ment Office panel, headed by Milton W. 
Mays, director. Other speakers were: 
Capt. H. P. Lee, director of the highway 
safety patrol, who spoke on “Highway 
Safety”; “The Agent’s Place in National 
Defense,” presented by John Sharp Wil- 
liams, 3rd, insurance commissioner of 
Mississippi; “Say It In English” pre- 
sented by Ralph B. Reese, manager of 
the New Orleans office of Aetna Cas- 
ualty; Felix Hargrett, assistant secretary 
of Home, who spoke on “Use & Occu- 
pancy Insurance”; Wilson S. Brown, in- 
surance manager, Mississippi Power & 
Light Co., “What the Insurante Buyer 
Expects of His Agent”; James E. 
Powell, agency vice-president of Provi- 
dent Life & Accident, “The Importance 
of Accident & Health Insurance to the 
Multiple Line Agent”; R. Lea McClel- 
land, manager of the-Louisiana Associa- 
tion of Insurance Agents, “How Com- 
pany Men Can Best Assist the Associa- 
tion,” and Theodore W. Bethea, public 
relations counsel, New Orleans, “Mutual 
Competition—to Date.” 

Emphasis was on co-extensive mem- 
bership, and during the course of the 
reports of the various presidents of the 
local boards, the Hattiesburg, Green- 
ville, Jackson and Laurel local boards 
were given recognition for having com- 
plied with each of the seven points set 
up by the minimum standards program. 

The association reported an all-time 
high membership of 214, which was 
four in excess of the previous year. 

An entertaining feature of the pro- 
gram at the get-together dinner,-was the 
highly humorous address of Raymond 
Butler, Butler & Barrett Insurance 


Agency, Gulfport, at which time a film 
of the 1941 Sugar Bowl football game 
between Boston College and the Uni- 
sity of Tennessee was shown. 

The site of the next convention was 
not determined, this being a matter to 
be determined by the directors. 


Powell on Accident-Health 


James E. Powell, vice-president 
Provident Life & Accident, in his talk 
on “The Importance of Accident & 
Health Insurance to the Multiple Line 
Agent,” emphasized the idea of diversi- 
fication, the importance of which in the 
general economy of the southern states 
has been brought out so strongly in re- 
cent years. While practically every 
successful agency is built around spe- 
cialization in one line of insurance or 
another, he said, where it results in the 
practical elimination of other collateral 
lines it is not good business. Accident 
and health insurance, he declared, offers 
the greatest of all opportunities for di- 
versification. He also stressed the high 
rate of commission and high degree of 
persistency, its value in building clien- 
tele and goodwill and the fact that in 
accident insurance the insured, the man 


who pays the premiums, is also the 
payee. 

Aetna Casualty’s motion picture, 
“Say ¥ in English,” was presented by 
Ralph B. Reese, manager for the com- 
pany at New Orleans. The film, which 
shows the necessity for using plain lan- 
guage rather than technical words and 
phrases in sales solicitation, is being 
shown at various state association meet- 
ings, and is available for showing at 
schools and local board and other 
agency meetings. 

C. M. Seay, secretary-manager of the 
association, reported a favorable financial 
condition and a membership slightly 
more than last year. He suggested more 
active local boards as a solution to the 
problem of too great a turnover in as- 
sociation membership. He also an- 
nounced that the association’s board of 
directors will hold another school during 
July, following the success of the one 
held last July under the auspices of the 
University of Mississippi. 





To Name Mo. Superintendent Soon 

JEFFERSON CITY, MO —L. P. 
McDaniel, Democrat, has called off his 
contest of the election of Governor 
Donnell, Republican. With the contest 
out of the way, it is now certain that a 
Republican will be named at an early 
date to succeed Judge Ray B. Lucas as 





Compulsory War Risk Cover 
for Merchandise in Malaya 

A compulsory war risk insurance 
plan for the Straits Settlements, Fed- 
erated Malay States, and Johore has 
been made effective as ot April 1. 

Any firm or person holding goods for 
sale which have a total value of 10,000 
or more Straits dollars must insure the 
whole of his merchandise against war 
risk, except such material as has been 
designated not insurable. Insurance on 
goods of lesser value is encouraged but 
not compulsory. 

Policies, which are purchasable from 
designated insurance companies acting 
as agents for the government, are 
limited to a period of three months, 
with a premium rate of % of 1 percent 
per month. The program is applicable 
only to salable merchandise and does 
not cover buildings, machinery, and 
other immovable property. Neither does 
it cover tin ore and tin, for which 
separate proposals are now being for- 
mulated. 

The’ program has been adopted in 
view of the possibility that Malaya may 
become an active theater of war. 








insurance. 


superintendent ; of 
’ term will expire June 30. 


Judge 
Lucas 

















Agents, agents, give us your answer do. We've got some- 
& » ag &' ¥ & 





thing, all for the help of you. — It’s a triple-action sales-promotion plan, 


consisting of (1) national advertising, reaching 2,000,000 prospects a month, 


(2) direct mail material, coordinated to our national campaign, and (3) The 


Employers’ Pioneer, a monthly magazine, loaded with sound, concrete facts 


that lead the way to new business. 


All this advertising — geared into a vehicle that goes places and makes 


sales — is yours. Yours, if you wish to push Employers’ Group lines. 





mium 





You'll Look Sweet In The 
Driver's Seat 
See for yourself. Send for a free 
copy of the latest issue of The 
Pioneer and study the Employ- 
ers’ methods for building pre- 
volume. 
Publicity Dept. 


The 
EMPLOYERS’ 


Write to the 








GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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NEWS OF FIELD MEN 





Intermountain Field Men 
Addressed by Semmelmeyer 


SALT LAKE CITY—A “get to- 
gether” meeting of the Intermountain 
Field Club was held here with W. 
Montgomery, Home of New York, club 
president, presiding. Field men. were in 
attendance from Spokane, Seattle, Port- 
land, Denver, Salt Lake, Ogden, Provo 
and Logan. 

H. W. Semmelmeyer, San Francisco, 
manager public relations department 
Pacific Board, said the purpose of the 
conference was to make an honest ef- 
fort to remedy some of the problems 
confronting producers and others. J. H. 
Roberts, resident secretary of the Pa- 
cific Board, also spoke. 

S. L. Carpenter, Pacific Board man- 
ager, who accompanied Mr. Semmel- 
meyer, went on to New York. He will 
attend the annual meeting of the insur- 
ance commissioners in Detroit before 
returning to the coast. 


North British Sets Up 
Separate Mich. Department 


NEW YORK—Agents of North 
British & Mercantile throughout Mich- 
igan after June 2 will report direct to 
the Detroit office, thus securing the 
benefit of full home office service facili- 
ties. For a number of years represen- 
tatives in Wayne and several contiguous 
counties have been reporting to Detroit, 
and so successful has the arrangement 
been that its extension to the entire 
state was determined upon. F 

The new Michigan department of 
which W. L. Nolen is manager and E. 
F. Cunningham assistant manager will 
retain offices in the National Bank 
building, Detroit, where State Agents 
W. W. Ayrault and W. A. Gibson, Jr., 
— have meonerer. State Agents 

A. Dafoe and F. G. Lislie will travel 
aa of Lansing as heretofore, State 
Agent R. C. Hitchon, who covers the 
northern Michigan field, retaining his 
present office at Marinette, Wis. 

General supervision over the Mich- 
igan department will continue to be 
exercised by Secretary R. L. Mouk, 
manager of the central department at 
the head office. 








American Names Two More 
to North Illinois Field 


American of Newark has appointed 
W. H. Ogren and Paul Schminke as 
additional special agents in the north- 
ern Illinois territory under Harold W. 
Williams, state agent. Mr. Ogren has 
been promoted from assistant in the 
loss department of the company at 
Rockford where he has served in sev- 
eral capacities, including underwriting, 
during the past 12 years. 

Mr. Schminke has been a successful 
insurance broker in Aurora, IIl., for the 
last five years, following completion of 
his studies at the University of Illinois. 

They will headquarter at the Rock- 
ford office with State Agent Williams. 


Alamo Blue Goose Meets 


SAN ANTONIO—The Alamo Blue 
Goose heard a report by W. L. Gravely 
on the Corpus Christi B.D.O. campaign 
conducted by the Corpus Christi In- 
surance Exchange in cooperation with 
field men from Houston and San An- 
tonio. The annual picnic-outing of the 
Alamo pond was held this week at New 
Braunfels. 


Town Inspections Conducted 


J. Burr -Taylor, Western Actuarial 
Bureau, Chicago, and Commissioner 
Johnson of Minnesota spoke at a din- 
ner following an inspection of Hibbing 
by the Minnesota Fire Prevention As- 
sociation, the last until fall. 

The Michigan association 








inspected 


East Tawas and Tawas City. 





Pacific Northwest Mid-Year 
Meet in Portland July 11 


At the mid-year meeting of the Spe- 
cial Agents Association of the Pacific 
Northwest, the Oregon division will be 
host to the western Washington divi- 
sion at the Alderwood Country Club, 
Portland, July 11. 

D. G. Allen, London & Lancashire, 
vice-president of the Oregon division, 
will report on Oregon conditions. A. 
S. Joy, Seattle manager Travelers Fire, 
will report on Washington. 

The afternoon will be given over to 
a golf tournament, with a dinner in the 
evening. F. L. Emerick, retired special 
agent Fireman’s Fund, Seattle, has been 
invited to speak. Arrangements are 
being handled by M. S. Farrell, Port- 
land special agent Pacific National Fire 
and secretary-treasurer of the Oregon 
division. 


R. W. Moon Takes Indiana 
Post for Meserole Group 


R. Watson Moon, who has been In- 
diana state agent for Pearl, has now 
joined the Meserole group in the same 
capacity, taking the place of M. B. 
Yager, who recently resigned. His head- 
quarters are at 906 Test building, In- 
dianapolis. 

Mr. Moon has been in the insurance 
business 23 years, having started with 
the old Columbian of Indiana at Indian- 
apolis in 1918. This company was later 
merged with Columbian National of 
Lansing, Mich., which in turn was 
merged with Monarch Fire of Cleveland 
in 1929. Mr. Moon became special agent 
for Monarch Fire in that year in north- 
ern Ohio and he was transferred to 
Indiana as state agent in 1931, continu- 
ing in the position after Monarch was 
purchased by Pearl. 


Conclude St. Paul Conferences 


A series of home office conferences 
with field men which have been in prog- 
ress at the St. Paul Fire & Marine 
offices has now been completed. Field 
men from practically every section of 
the country except the far west have 
been called in. The final group came 
from Tennessee, Oklahoma, Kansas and 
Missouri. 








Los Angeles Speakers Active 


LOS ANGELES — The Southern 
California Fire Underwriters Associa- 
tion speakers bureau has been very ac- 
tive the last few weeks. 

W. M. Sidebotham, St. Paul-Mer- 
cury group, addressed the Orange 
County Agents Association at Laguna 
Beach on “The Agent and His Respon- 
sibility.” A. M. Pfalzer, London & Lan- 


cashire, talked before the insurance 
class in Santa Barbara on “Difference 
in Company Operations.” 

Crawford Mortenson, Fireman’s 


Fund, will talk before the San Bernar- 
dino County Agents Association at 
Redlands June 3 on “Income from 
Ashes.” 


Hurst Bay State Club Head 


BOSTON—The Bay State Club at its 
annual meeting and dinner elected the 
following new officers: Pr esident, Carl 
E. Hurst, Connecticut Fire; vice-presi- 
dent, Harold M. Estabrook, Fire Asso- 
ciation; secretary, Horace Darlington, 
Norwich Union; treasurer, Lawrence J. 
Winston, Travelers Fire. It was voted 
to accept an invitation from the New 
England Insurance Exchange to hold a 
joint outing at Rye, N. H., June 19-20. 


Conclude Ind. Speakers Class 


The last meeting of the speakers class, 
conducted under the auspices of the In- 
diana Fire Prevention Association, will 
be held in Indianapolis June 2. This has 
been a very successful venture and all 
who have attended have derived benefit. 


J. A. Bawden, Springfield F. & M., has 
served as chairman, and C. R. Watkins, 
New York Underwriters, has been sec- 
retary. Prof. Chas. H. Walters, Butler 
University, has been instructor. 


N. Y. Field Club Annual Meet 

NEW YORK—tThe New York Field 
Club will hold its annual meeting and 
golf outing June 2 at the Bonnie Briar 
Country Club Larchmont, N. Y. Be- 
sides the tournament in the afternoon, 
luncheon and dinner will be served. In- 
stallation of officers and awarding of 
prizes will take place after dinner. Wil- 
liam Campbell, special agent for New 
Hampshire Fire, White Plains, is in 
charge of arrangements. 


Anthracite Club Outing 


The Anthracite Field Club will hold 
its annual outing at the Irem Temple 
Country Club, Dallas, Pa., the after- 
noon and evening of June 11. There 
will be a number of events scheduled. 


Minnesota Field Outing 


The annual summer outing of the 
Minnesota field organizations is to be 
held at the Pine Beach Hotel, Gull 
Lake, Brainerd, June 24-25. The or- 
ganizations participating are Minnesota 








Fire Underwriters Association, Minne- _ 


sota State Fire Prevention Association 
and the Blue Goose. 


Wichita Puddle Elects 


The Sunflower (Wichita) Blue Goose 
puddle elected DeVonn Quinn, Kansas 
Underwriters, big toad at the closing 
meeting of the year. W.S. Gibbons, St. 
Paul F. & M., was advanced from croaker 
to pollywog and M. R. Richards, West- 
ern Adjustment, from bouncer to 
croaker. V. B. Steenrod, North America, 
was started in line as bouncer. M. E. 
Butler, North America, is retiring big 
toad. 

Memorial Day in San Francisco 

The June 2 luncheon meeting of the 
San Francisco Blue Goose has been des- 
ignated as “memorial day” in honor of 
ganders who have died the past year. H. 
V. Stockton, past most loyal gander, 
will deliver the eulogy. The pond re- 
ports an “all-time high” in membership 
of 550. 


N. J. Special Agents to Elect 


NEWARK—tThe annual meeting and 
outing of the New Jersey Special Agents 
Association will be held at the Cedar 
Ridge Country Club June 2. There will 
be a golf tournament and other sports 
and in the evening a dinner, followed 
by the election of officers. 


Neb. Field Meetings June 13 


The annual meetings of the Nebraska 
Fire Underwriters Association, Nebraska 
Fire Prevention Association and Ne- 
braska Blue Goose will be held at the 
Blackstone Hotel, Omaha, June 13, with 
a banquet in the evening. 


Ontario Pond Meets June 6 


The annual meeting of the Ontario 
Blue Goose will be held in Toronto 
June 6 at the Prince George Hotel. The 
Ontario pond is formulating plans for 
the grand nest meeting which will be 
held in Toronto next year. 


S. D. Fire Prevention Rally 


The annual meeting of the South 
Dakota Fire Prevention Association will 
be held June 3 at Huron. 











The San Francisco Blue Goose held 
its annual golf tournament at Diablo 
Country Club. At the regular luncheon 
meeting Julean Arnold, author, discussed 
“Must America Get Out of China.” 








Boston Woman Goes with FBI 
BOSTON y E. Malloney, 
secretary for the last two years of the 
Associated Insurance Agents & Brokers 
and first secretary of the Massachusetts 





Four-Way Contest for 
Blue Goose High Post 








GEORGE E. EDMONDSON 


In referring to the contest for grand 
keeper of the Blue Goose this year, 
THe NATIONAL UNDERWRITER unfortu- 
nately neglected to mention the name 
of the man whose candidacy was the 
first one announced. George E. Ed- 
mondson, prominent general agent of 
Tampa, Fla., who has for years been 
a Blue Goose leader in Florida and is 
one of the leading members of the 
American Association of Insurance 
General Agents, is very much in the 
running and he should have been in- 
cluded along with the other three can- 
didates—Jess White, Jackson, Miss.; 
Col. J. V. Bowman of Louisville, and 
C. L. Beale of Dallas. 








Fire Does $250,000 Damage 
to U. P. Shops, Cheyenne 


Fire, driven by a high wind, destroyed 
three large buildings of the Union 
Pacific Railroad shop at Cheyenne, 
Wyo. Damage to the block and a half 
of buildings is estimated to run around 
$250,000. 

About $60,000 insurance on the dam- 
aged property, which included a wheel 
shop, mill, and grease reclamation plant, 
was written in one of the railroad insur- 
ance associations. The wheel shop was 
100 by 280 feet and contained fairly ex- 
pensive equipment, heavy machinery de- 
signed to tool large drive wheels. Con- 
siderable salvage with such heavy equip- 
ment is likely. The mill was 100 by 80 
feet with fairly expensive equip- 
ment used to fashion timber for railroad 
cars. Equipment in the grease reclama- 
tion plant is said not to be so expens- 
ive. Five cabooses destroyed were in- 
sured. 

Because of the rapidity with which 
the structures burned, there was talk of 
incendiarism. 


French Gets 3-Year Sentence 
in Tacoma Bridge Fraud 


Hallett R. French has been sentenced 
to a three-year term in the Washington 
state penitentiary following his convic- 
tion on an embezzlement count growing 
out of the Tacoma Narrows bridge scan- 
dal. French was general agent at Seat- 
tle for Merchants Fire of New York 
and he placed insurance for that com- 
pany totaling $800,000 on the Tacoma 
bridge, but did not report the transac- 
tion to his company. He made personal 
use of the premium. Three years was 
the minimum sentence that he could 
have received. 








Association of Insurance Women, has 
resigned to accept a position with the 
FBI at Washington. 
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FIELD CLUB OUTING JUNE 13 


The Cook County Field Club will 
hold its annual golf outing June 13 at 
Big Run Golf Club near Chicago. This 
will be an all day affair with a buffet 
luncheon, afternoon tournament and a 
dinner in the evening at which prizes for 
golfers and non-golfers will be awarded. 
L. R. Fischer, club president, will pre- 
side at the dinner. E. F. Fromm of 
Critchell, Miller, Whitney & Barbour, 
secretary-treasurer, is handling arrange- 
ments for the outing. 





WEIL JOINS MILLERS NATIONAL 


Melvin Weil, farm underwriter for 
Insurance Company of North America 
since June, 1934, is joining Millers Na- 
tional at the home office in Chicago as 
farm underwriter June 1. He will be 
assistant to J. W. Nickerson, manager 
of the company’s farm department. 

Before going with North America 
Mr. Weil was in the farm department 
of Liverpool & London & Globe for five 


years. 





PECK WITH NATIONAL UNION 


Charles R. Peck, Jr., has been ap- 
pointed in the Cook county branch 
office or National Union and Birming- 
ham Fire by Manager I. C. Faber to 
do automobile and fire underwriting 
and operate the loss department. He 
succeeds A. L. Phillips, who recently 
was appointed marine special agent. 
Mr. Peck has been in the business about 
eight years, formerly for some time 
being connected with the American 
Automobile in Chicago and later with 
the George W. Roberts & Son agency 
there. 





LORBER DINNER IMPRESSIVE 


The testimonial dinner for Herbert J. 
Lorber, vice-president and_ general 
manager of Rollins-Burdick-Hunter 
Company agency of Chicago, that was 
given by a group of prominent indus- 
trialists, financiers and business men, 
was an unusually brilliant affair. The 
roster of guests was most impressive. 
About 250 were present, being seated at 
tables of 10. Percy Wilson served as 
toastmaster. Basil O’Connor gave a 
talk in appreciation of Mr. Lorber’s 
services in the fight against infantile 
paralysis and read a message of appre- 


ciation from Washington. John 
Bowers gave a talk “I Knew Him 
When.” General Thomas S. Hammond 


was heard on the subject “Polo, the 
National Guard and Lorber” and Reu- 
ben A. Lewis, Jr., on “Let’s Take a 
Look at the Dutchman’s_ Record.” 
There was much spoofing in the pres- 
entation of a gift of silverware to Mrs. 
Lorber. Great pains were taken to see 
that Mr. Lorber did not get his hands 
on the gift. It was sent to Mrs. Lorber 
by messenger. 





BLUE GOOSE DINNER JUNE 16 


The annual dinner meeting of the IIli- 
nois Blue Goose has been set for June 
16 in the Hotel LaSalle, Chicago. There 
will be election and installation of offi- 
cers and initiation of new members. 
The officers and the committee are 
striving to increase the membership, and 
to those securing the most new mem- 
bers, three prizes will be awarded. 

There will be two new officers started 
up the line in the Illinois pond this year 
because N. A. Young, who is guardian, 
recently went with Home of New York 
in the Pennsylvania field. Had he re- 
mained ‘in Illinois he would have ad- 
vanced to custodian at this time. Hence, 
a new guardian and a new custodian 
will have to be elected. R. S. Danforth, 
assistant secretary of Millers National, 
who is now supervisor, will be elevated 
to most loyal gander succeeding Mr. 
Cargill. James P. Jana, state agent of 
Hanover, is to become supervisor and 
in line for the top position next year. 
A. J. Meyer, Automobile, is the per- 


petual keeper and P. J. V. McKian, 
Western Actuarial Bureau, who has 
been wielder since 1873, will, of course, 
be returned to office. 





USEFUL LIBRARY BULLETINS 


One of the most useful bulletins in 
the way of information comes out each 
month from the Insurance Library of 
Chicago, which is maintained by the 
Chicago Board. It is a periodical index 
giving leading articles and books that 
deal with current and vital insurance 
subjects. Mrs. Evalyn F. Andrews, the 
librarian, compiles the list. The library 
receives 62 periodicals. In the list given, 
those marked with an asterisk may be 
taken from the library for a week. The 
index includes “Fire Insurance, Fires, 
Fire Hazards and Fire Protection, 
Agency Management, Casualty Insur- 
ance, Accident and Health Insurance, 
Automobile Insurance, Life Insurance, 
Life Insurance Salesmanship, Ocean 
Marine Insurance, Inland Marine Insur- 
ance, Aviation Insurance, Salesmanship 
and Sales Material, Mutual Insurance, 
Insurance Law and Court Decisions. 
Altogether this index constitutes a 
monthly symposium of information that 
is very valuable to the fraternity. Mrs. 
Andrews is making the library a vital 
institution and most useful to insurance 
people as well as the public. 





EDITH LARSON HEADS WOMEN 


Edith Larson, American Employers, 
was elected president of the Insurance 
Women’s Club of Chicago at the an- 
nual meeting, succeeding Bess Andrews 
of Miles & Miles. Other new officers 
are: Vice-president, Grace Benninghof, 
Starkweather & Shepley; treasurer, 
Dorothy Brooke, Employers; secretary, 
Eunice E. Oefstedal, H. Dalmar & Co.; 
assistant treasurer, Adele Folmer, Amer- 
ican Employers; assistant secretary, 


Florence Hansen, Starkweather & Shep- 


.y, 

The club is entering its third year. It 
has accumulated a fund with the ob- 
jective of giving emergency aid to Chi- 
cago women in insurance or allied lines 
who are in financial straits. The fund 
is deposited with the Chicago Memorial 
Hospital for the purpose. Aid has just 
been given a woman whose life prob- 
ably was prolonged by a thorough ex- 
amination. 





FRED 8S. JAMES OUTING JUNE 10 


The Employes Club of Fred S. James 
& Co., Chicago, will hold its annual 
outing June 10 at the Crystal Lake 
Country Club. Complete facilities will 
be available for golf, horseback riding, 
swimming and other sports. Loene 
Beam, George Schroeder, Lillian Ken- 
nedy, Rush Butler and Bertha Mallard 
comprise the arrangements committee. 





WESTERN BUREAU MEETING 
President H. A. Clark of the West- 
ern Insurance Bureau has arranged for 
a special speaker at its annual meeting 
at Hot Springs, Va., June 4-6. D. Roger 
Kenney of the “United States Investor” 
of Boston will speak on “The Far Off 
Hills of the Fire and Casualty Busi- 
ness.” There will be two special cars 
containing the western delegation going 


from Chicago direct to Hot Springs. 
They will be in charge of Secretary 
F. C. Schad. 





HANDSOME W. U. A. RESOLUTION 


The Western Underwriters Associa- 
tion has sent to the National Board a 
hand-lettered and illuminated resolution 
congratulating that organization upon 
the 75th anniversary of its founding. 
The resolution, covering several pages, 
is bound with a handsome Morocco 
leather cover. It was adopted by the 
W.U.A. at its recent meeting at White 
Sulphur Springs, W. Va., and is signed 
by President C. H. Smith and Manager 
C. F. Thomas. 








90 John Street 





FULL EFFICIENCY .. 


will be assured to the agent 


who enlists the support of 
qualified fieldmen. 


Such support is offered and 
guaranteed by fieldmen of 


New York Underwriters. 


New York Underwriters Insurance Company 


Under management of 
A. & J. H. STODDART 


New York 
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MEN 


are leaving desks 
for Defense 


Pacific National, like other 
business concerns, is feel- 
ing the effects of Uncle 
Sam's call to arms. * Re- 
serve officers, volunteers, 
selectees have left, are leav- 
ing. % Our pride, affection 
and good wishes go with 
them. We pledge them the 
future security of their jobs. 


THE ONLY THING THAT 
REALLY MATTERS 


Older heads will gladly 
assume added responsibil- 
ity where temporary re- 
placement is impossible. 
Meanwhile we know that 
Agents and Brokers will 
join with us in saying: 
“Freedom must not perish from 
the earth. The only thing that 
really matters isto DEFEND 
AMERICA.” 
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Aeina Fire Group Buys Japanese Units 


(CONTINUED FROM PAGE 1) 





that is true, Aetna Fire must have — 
something more than that. On the 
basis of the Dec. 31 report, the — 
bined surplus to policyholders of a 
companies was about $6,237,000. / * 
percent equity in the premium span 
of Standard of New York — 
amount to something more than $ ” 
000,000. That is the figure that is most 
commonly used in arriving at the 
liquidating value of a fire company. 
What equity to calculate for the — 
purposes in the premium reserve © a 
casualty company depends to a gg to 
extent on individual circumstances than 
in connection with a_fire company. 

President W. R. McCain of a 
Fire has been quoted as stating — 


two Standards for the time g 
would be operated as they are. A per 
policy will be decided upon 


manent 
after the new owners have thoroughly 
situation. Mr. McCain 


appraised the : } ; 
ase Day will remain with 


stated that Mr 


the Standard, companies at least for the. 


present. Mr. McCain stated that the 
two Standards would be brought into 
the various company organizations - 
which the Aetna fire companies an 
Century Indemnity, the Aetna Sa 
casualty company, are members. re 
practice of company organizations al- 
has been to give a_ member a 
grace period to bring into line with its 
rules non-affiliated companies when 
they come under the wing of organ- 
ization members. ; S 

merhe home office lease in New York 
of the Standard companies has a year 
and a half to run as does the ine 
department lease in the Insurance Ex- 
change building, Chicago. 


Will Retain Identities 

The Aetna Fire management defi- 
nitely intends to perpetuate the two 
Standards as separate corporate entities. 
The management has been interested 
for some time in adding a new fire 
company to the group and they are par- 
ticularly pleased to have a New York 
company. In comparison with other 
fire company groups of major impor- 
tance, the Aetna Fire fleet has been 
below the average in the number of fire 
company units in the_organization. In 
addition to Aetna Fire, it has had 
World F. & M., and Piedmont. The 
additional company will enable the 
group to have new agency resources in 
some of the larger cities where agency 
limitation rules obtain. A large por- 
tion of the business of the Standards 
?s concentrated in various metropolitan 
areas and that is a condition that ap- 
peals to the Aetna Fire management. 

Although President McCain declines 
to divulge the purchase price of the 
Standards, he does say that the price is 
such that Aetna Fire is practically as- 
sured of a good profit on the runoff. 
However, Aetna Fire definitely did not 
make the purchase with the idea alone 
of turning over the business at a profit. 
They are decidedly interested in the 
agency opportunity and they are quite 
confident that they can retain a worth- 
while proportion of the present repre- 
sentation of the Standards. Although 
the Standard companies have been pay- 
ing higher commissions, they have not 
been known as_ non-tariff onerators. 
Johnson & Higgins have been a potent 
force in the Standards and J. & H. be- 
lieves in upholding the rate structure. 


Expense Ratio Under 50 


In connection with automobile busi- 
ness, Standard of New York has been 
writing at a deviation in many places, 
usually about 15 percent. It has writ- 
ten private car business exclusively and 
has not ventured into the finance field. 
Its loss ratio has been very satisfactory 
in automobile business. Last year its 
automobile premiums written were $1,- 
698,549 and losses $433,655. 

Despite the fact that Standard has 
been paying higher commissions, its ex- 
pense ratio has not been out of line 


ways 


with common experience. Last year 
it was under the 50 percent mark and 
for the past few years, it has ranged 
from 51.9 to 49.8. 

Already some of the work of the 
Standards has been transferred to Hart- 
ford and the Aetna Fire eventually in- 
tends to take over most, if not all, of 
the head office operations. However, 
the fact that the Standards have a year 
and a half left on their lease in New 
York gives the new owners an oppor- 
tunity to move with deliberation. 

The investments of the Standard 
companies are of the highest quality. 
They possessed some $5,000,000 in cash 
and have a heavy portfolio of govern- 
ment securities. The Tokio companies 
have kept themselves in an extremely 
liquid position in the United States 
during the past several years. 


Casualty Unit Now Profitable 


Standard Surety & Casualty made a 
profit last year for the first time and 
it is reported that it is operating on a 
profitable basis this year. It suffered 
from a number of casualty headaches 
and among other things lost about a 
$1,000,000 from its mortgage guaranty 
commitments, but apparently it has now 
surmounted its troubles. 

The acquisition of Standard of New 
York by the Aetna Fire group is likely 
to multiply to some extent the con- 
fusion that is caused to those not fa- 
miliar with the insurance scene between 
the Aetna Fire and Aetna Life groups. 
There is also a Standard in the Aetna 
Life organization, it being Standard 
Fire of Hartford, a Connecticut com- 
pany. The Aetna Fire group now con- 
sists of Aetna Insurance Company, 
World F. & M., Piedmont, Standard 
of New York, Century Indemnity and 
Standard Surety & Casualty. The 
Aetna Life group consists of Aetna 
Life, Aetna Casualty, Automobile, 
pandend Fire of Hartford and Iowa 

ire. 

President W. R. McCain and two 
otlier executives from the Aetna Fire 
head office were in Chicago Monday 
and Tuesday, conferring with Western 
Manager W. N. Achenbach and Chi- 
cago manager Fred J. Sauter of Aetna 
Fire and Resident Vice-president A. J. 
Conch of Standard on various aspects 
of the situation. Mr. McCain was ac- 
companied by Jesse M. Waler, vice- 
president, and Tudor Jones, head of the 
automobile department. 





N. Y. CONFERENCE 


H. R. Tomlinson, secretary of Aetna 
Fire, has been in New York conferring 
with President Day .of the Standard 
companies. 

Examination of Tokio Marine & Fire, 
which had been in progress by the New 
York department for some weeks, has 
been completed and the report filed at 
Albany. 

The Standard maintains a western 
branch office at Chicago and has as gen- 
eral agents Balfour, Guthrie & Co., San 
Francisco, and H. Turner, Atlanta. 
Special agents reporting to the head 
office include two men in Ohio and one 
each in New England, New York, New 
Jersey, Pennsylvania, Michigan, and 
one covering both Kentucky and Ten- 
nessee. 

Mr. Day became president of the 
company upon the death of Joseph A. 
Kelsey, in 1938; his election as head. of 
Standard Surety & Casualty took place 
shortly thereafter. S. C. Kline, vice-pres- 
ident of the fire company, has been 
identified with the organization since its 
launching, and prior thereto was con- 
nected with Aachen & Munich, of which 
the late Mr. Kelsey was United States 
manager. 

Standard of New York is a member 
of the Southeastern Underwriters Asso- 
ciation and of the Pacific Board, but is 
unaffiliated in the east and middlewest. 

Standard Surety & Casualty is a 





member of the Association of Casualty 
& Surety Executives, but no longer be- 
longs to the National Bureau of Cas- 
ualty & Surety Underwriters. 


Virginia Agents 
at Annual Parley 
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public relations in his address on “Our 
Nationa! Association.” 

J. H. McKinney, Fireman’s Fund, 
New York, discussed “Personal Prop- 
erty Floater.’ This is an _ excellent 
competitive weapon, he told the agents, 
inasmuch as it picks up specific cover- 
ages as they expire. 


President Burrough’s Report 


In his annual report President B. B. 
Burroughs stated that the 18 local 
boards in the state is an increase of 
four. Total membership of the associa- 
tion is 374, 

As a result of conferences with rat- 
ing authorities and company representa- 
tives, Mr. Burroughs said, a date for 
a formal hearing before the state cor- 
poration commission, looking to ap- 
proval of the personal property floater 
policy in’ Virginia, has been set for June 
4, Samuel Bigelow, manager of the as- 
sociation, will present the plan to the 
commission, supported by representa- 
tives of the I.M.U.A. 

Mr. Burroughs said he had been as- 
sured that a date will be set shortly for 
a hearing on revision of the automobile 
fire and theft manual. As a result of 
conferences with rating authorities, rec- 
ommendations were made and approved 
for the elimination of the three-fourths 
value clause and revision of exposure 
charges under the schedule applicable 
to dwellings in fourth.class areas. 

President Burroughs said that coop- 
eration of association members is 
needed by the Virginia department in 
order to carry out the provision of the 
agent’s licensing law that during the 
year preceding the agent shall have 
written or placed at least half of total 
premiums on other than his own prop- 
erty or risk. 


Map Legislative Objectives 


The legislative and drafting commit- 
tee of the association has adopted three 
objectives, Mr. Burroughs said: Agent’s 
qualification bill, amendments to Vir- 
ginia insurance laws to do away with 
the filing of deviations from fire and 
automobile rates, a much broader finan- 
cial responsibility bill. 4 

H. W. Melville, American of Newark, 
talked on “What Are, You Selling?” 

Oscar H. West, manager of the Re- 
tail Merchants Association of Virginia, 
warned agents of the menace of con- 
sumer cooperatives. He listed a num- 
ber operating in various businesses. His 
association, he said, is spearheading a 
movement to curb their activities. He 
asked agents’ cooperation particularly in 
putting over a legislative program to 
place the taxes of cooperatives on a 
level with those of private business. 

Stuart Ragland, Richmond, immedi- 
ate past president, presided at the an- 
nual dinner of past presidents attended 
by W. L. Pierce, Christiansburg; J. D. 
Crowle, Jr., Staunton; L. T. Dobie, 
Norfolk; C. R. Dey, Norfolk; T. G. 
Tabb, Richmond; J. J. Izard, Roanoke; 
D. C. Hancock, Richmond; Roger 
Clarke, Fredericksburg; J. D. Ewell, 
Richmond, and Mr. Burroughs, retiring 
president. W. O. Wilson, Richmond, 
a past president of the state and Na- 
tional associations was prevented from 
attending by illness in his agency. Mr. 
Midyette was guest of honor at the din- 
ner, and directors of the association 
were special guests. After the dinner. 
they, held a business session. Mr. Izard 


entertained past presidents at a cock- 
tail party prior to the dinner. 

J. D. Ewell, Jr., associated with the 
George H. Rucker & Company agency 
of Arlington for the past vear or more 


Windstorm Season Gets 
Underway in Middle West 


Windstorm claims are being reported 
in some volume these days from various 
points throughout the middle west, in- 
cluding Indiana, Illinois, Iowa and Ne- 
braska. None of the storms seem to 
have been tornadic. They have been 
local squalls, some acompanied by hail. 
The losses for the most part are small, 
but there have been a few running as 
high as $2,000 or $3,000. Some of the 
losses have been to farm properties. 
For instance, there was a $2,000 claim 
for destruction of a brick farm barn. 
Bloomington, IIL, suffered considerable 
damage in a hail storm the other day. 

freak storm produced numerous 
losses on the south of Chicago. There 
was $500 damage to a school and about 
the same amount to a church. 

Most serious damage caused by the 
storm in Joliet was the Joliet Ware- 
house & Transfer building where a large 
portion of the roof was blown off. The 
wind was accompanied by heavy rain- 
fall and there was considerable damage 
to stored goods, furniture, which was 
badly soaked, and reserve stocks and 
supplies manufacturers had in storage. 

A number of garages were damaged. 
A dance hall at St. Joseph’s Park was 
damaged to the extent of $7,500. 

It is estimated that there will be about 
800 claims in the Joliet area for an 
insurance loss of $40,000 to $50,000. 








had been hopeful of being able to attend 
the convention. He was called to serv- 
ice at Ft. George Meade, Md. a few 
days before the convention. 

The golf tourney in which the local 
agents team captained by J. D. Ewell 
was pitted against the team of the field 
men captained by Marshall C. Speight, 
special agent Globe & Rutgers, was 
won by the former team. 


De Jarnette Has Broad Experience 


Mr. De .Jarnette, the new president, 
is a member of DeJarnette & Paul of 
Richmond, and was vice-president and 
chairman of the board. He has served 
as chairman of the legislative commit- 
tee and was a representative in the state 
legislature in 1934. He is again a candi- 
date for the Virginia house. He is a 
past president of the Richmond board. 

In 1918, he became a clerk in the 
Virginia Rating Bureau. After a year 
and a half he went with America Fore 
as special agent for. Virginia for a year. 
He managed the insurance department 
of Raab & Co. in Richmond for three 
years. From 1923 to 1932 he was man- 
ager of the fire department of the Tabb, 
Brockenbrough & Ragland agency in 
Richmond. In 1932 he went into the 
agency business for himself, forming 
a partnership with James A. Paul. 


CONVENTION NOTES 


At the annual meeting of the Virginia 
Association of Insurance Agents two 
head office representatives of the Home 
of New York were on hand, they be- 
ing Herbert C. Taylor, assistant secre- 
tary, and Robert F. Rushin. They as- 
sisted Shelton Lucas and H. Gibbons, 
Virginia field men, in dispensing hospi- 
tality. 

Hartford Aecident had a sizable dele- 
gation on hand including Fred Bauern- 
schmidt of Richmond; Frank C. Gill of 
Roanoke; A. P. Weaver, Baltimore man- 
ager, and W. J. Smith, assistant man- 
ager in Baltimore. 

James Cobb, general agent at Durham, 
N. C., was present as was Bernard P. 
Carter, well known general agent of 
Richmond. 

W. G. de Mouy, special agent Fidelity 
& Casualty from Atlanta, was present. 

The Fire Companies Adjustment Bu- 
reau was represented by R. E. Bruce, Jr., 
assistant general manager in Atlanta. 

Royal-Liverpool held open house with 
State Agent Sidney Clark in charge. 





Right to the Point—the standard 
agents’ manual for 40 years. Revised 
edition $1. Order from National Under- 
writer. 
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The rate increases that were promul- 
gated in the wake of excessive losses 
resulted in the formation of scores of 
new companies, few of which possessed 
financial or managerial resources. Dis- 
couraged with its program in that di- 
rection the Board in 1877 relinquished 
all jurisdiction over rates and commis- 
sions, restricting its work to maintain- 
ing archives, collecting statistics, deal- 
ing with legislation, combating arson, 
disseminating knowledge of fire causes 
and advising local boards. 

In the early years the tabulation of 
loss experience was held to be the 
sacred function of each individual 
company and such records were closely 
guarded. Secretiveness and suspicion 
went hand in hand. When the short- 
sightedness of that policy became ap- 
ome the Actuarial Bureau, sponsored 
by G. Richards, then United States 
i of North British & Mercan- 
tile, was set up in 1914, and has since 
become one of the most valuable divi- 
sions of the board. 

Other important departments deal 
with incendiarism and arson, fire pre- 
vention and engineering standards, and 
public relations. 


Arson Work Highly Effective 


Through effective work on the part 
of trained men the arson department 
wages a steady fight upon professional 
incendiaries and in recent years has 
broken up a number of the arson rings 
until today there are practically no 
true arson rings in operation. 

Notable aid in claim handling during 
the conflagrations of Baltimore, San 
Francisco, and other centers, was pro- 
vided by the board in organizing emer- 
gency bureaus. The National Board 
stands ready to serve in this fashion in 
the future. 

During the world war the National 
Board made a notable contribution to 
the government by assigning its engi- 
neering staff to draft plans for safe- 
guarding army and navy supply depots, 
army cantonments, and industrial plants 
engaged in war activities against fire 
hazards. That service was appreciated 
and acknowledged by government offi- 
cials. Similar service is being rendered 
today and again the contribution is 
recognized by those in authority. 

T. H. Montgomery, later president of 
American of Philadelphia, was general 
agent of the National Board from 1872 
to 1878, when he was succeeded by H. 
K. Miller, who held the post until his 
death in 1910. Up to that time the 
board’s standing may be inferred from 
the characterization then given it, of 
being “an eminently respectable body.’ 
When upon the death of Mr. Miller, W. 
E. Mallalieu, who for the preceding 10 
years had been in the service of the 
organization as an engineer, was made 
general manager, the activities of the 
board began to expand both in size and 





Busy Week 

















FREDERICK 8S. DAUWALTER 


F. S. Dauwalter, assistant general 
manager National Board, is busy this 
week looking after the ‘details of the 
75th anniversary celebration. He is a 
native of Boonville, Mo., and started in 
the insurance business as a local agent 
there in 1912 being engaged in the 
business for three years when he was 
appointed special agent for the Fidel- 
ity-Phenix. Form 1920 to 1924 he was 
special agent for the National Fire and 
then became superintendent of the farm 
department of the Liverpool & London 
& Globe in its western office. In 1931 
he became special agent of the general 
cover department of the Royal-Liver- 
pool group in 1931 and later was assist- 
ant manager of that group in the west. 
He is a former director of the Busi- 
ness Development Office. He assumed 
his present position Jan. 1, 1939. 








importance. The membership realized 
the possibility of public service open to 
it . In the 31 years during which Mr. 
Mallalieu has been the administrative 
officer, divisional offices have been es- 
tablished at Chicago and San Francisco, 
the total number of employes being 
close to 350. The company member- 
ship today exceeds 200. 


J. M. McLean First President 


The first president was J. M. Mc- 
Lean, president of Citizens of New 
York. Since then the office has been 
occupied by chief executives of these 
companies: Hartford Fire, G. L. Chase, 

. M. Bissell, James Wyper; Home, 
D. A. Heald, H. Washburn, F. C. 
Buswell and Wilfred Kurth; Springfield 
F. & M., A. W. Damon ‘and G. W 
Bulkley; Fire Association, E. C. Irvin 
and J. B. Morton; National Fire, H. A. 


Smith and F. ‘Dz Layton (present in- 











urging additional protection where needed. 


cumbent); American, C. W. Bailey, P. 
B. Sommers; Great American, W. N. 
Kremer and W. H. Koop; Phoenix of 
Hartford, D. W. C. Skilton; Aetna Fire, 


W. B. Clark; Citizens of New York, 
J. M. McLean and E. A. Walton; Phe- 
nix of Brooklyn, G. P. Sheldon; Queen, 


G. W. Burchell; United Firemen’s, R. 
B. Beath; Howard Fire, H. A. Oakley; 
Franklin, A. G. Baker; Connecticut, 
Martin Bennett, Jr.; Liverpool & Lon- 
don & Globe, H. W. Eaton; Union of 
London, H. H. Hall; Norwich Union, 
J. Montgomery Hare; Northern Assur- 
ance, G. ’. Babb; North British & 
Mercantile, E. G. Richards; London 
Assurance, C. Lyman Case; Commer- 


cial Union, F. W. Koeckert. 
Of these companies all except Citi- 
zens and Howard are sstill operating, 


though a number have been taken into 
group combinations. 

The first secretary of the National 
3oard was Frank W. Ballard, whose 


son, the famous Sumner, was first 
elected to the same office in 1921 and 
has so served ever since 

In arranging for the anniversary ex- 
ercises President F. D. Layton has de- 
voted much time and effort. 





Following the delivery of an address 
at the convention of the Virginia As- 
sociation of Insurance Agents, Presi- 
dent Payne H. Midyette of the National 
Association of Insurance Agents is 
spending most of this week in New 
York at national headquarters. In addi- 
tion to consultations with General 
Counsel Walter H. Bennett and other 
members of the headquarters staff, Mr. 
Midyette is conferring with company 
executives on various topics. He at- 
tended the anniversary banquet of the 
National Board on Wednesday. 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter 


How Are Your 





WAGES and HOURS? 


@ HOW MUCH are you making today in terms of the 


time, effort, skill and capital invested in your business? 


@ HOW MUCH new volume have you written 


.. how 


much old volume have you lost during the past twelve 


months? 


@ HOW MUCH will you be making next year, and the 
years after that, if your present earnings trend con- 


tinues? 


If this little checkup reveals that your personal “wages, 


hours and working conditions” are not what they should 


be, it’s time you got the facts about GENERAL. We 
believe you'll find the answer to your problem, along 


with the nearly 5 


Just two words, 


terhead, will bring you the facts. 





000 other progressive agents 


who now represent GENERAL. 


“I’m interested,” 


Agency Service Dept., 501 General Insurance 


on your let- 


Write 








Bldg., Seattle, Wash. today! 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 








Stock Insurance Agents 


ADVOCATES OF 
AMERICAN PREPAREDNESS 


and that they must prevent inadequate insurance 
coverage lest defense production be seriously 
impaired in event of fire or accident. Thus they 


render invaluable service by surveying plants and 


The 


American Defense Program must go on! 








F say STEPS UP PRODUCTION! Wheels of industry hum everywhere, calling for 
expansion of factories, installation of new machinery, increased stocks of materials, 


§ Insurance agents realize that building and machinery costs are mounting rapidly, 
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EDITORIAL COMMENT 





Salute to the National Board 


Tuts is an important week in stock fire 
company circles because it marks the 
75th anniversary celebration of the Na- 
tional Board of Fire Underwriters. This 
is a unique organization. It has nothing 
to do with rates, commissions, or under- 
writing practices. Therefore it does not 
come within the realm of those organ- 
izations which deal with what might be 
called the competitive element of the 
business. The National Board, while an 
insurance organization. is primarily a 
public service institution. It is interest- 
ing in many ways. Let us run over the 
chief committees and they tell the story 
of its operations and its scope: Actu- 
arial Bureau, loss adjustments, construc- 
tion of buildings, fire prevention and en- 
gineering standards, incendiarism and 
arson, laws, maps, public relations, 
standard rating schedules and forms, 
statistics and origin of fires and uniform 
accounting. 

The National Board performs a valu- 
able public service in rating cities and 
towns according to their fire defense. Its 
engineers, all particularly trained for 
their jobs, make a study of the subject 
and undertake a survey of great value 
to the citizens of any city. Here is a 
non-partisan, outside institution grading 
and evaluating the fire defense condi- 
tions. It gives city officials and citizens 
a bird’s eye view of just the extent of 
fire defense, bringing out both strength 
and weakness. 

It has done much in prosecuting arson 
and running to bay those guilty of in- 
cendiarism, thus removing from the 
community very dangerous people. 

The National Board is non-partisan 
and non-sectarian in its membership. 
Only stock companies are found on its 
rolls but with them “race, color or pre- 
vious condition of servitude” is not taken 
into consideration. 

The National Board is our foremost 
and premier institution so far as public 
relations are concerned. It has a greater 
opportunity than any other organization 
in making friends for stock insurance. 
It has an educational department, put- 
ting in the hands of agents and policy- 
holders many facts concerning which 
they should know much more. It de- 
sires to be known as an organization 
that is helpful and useful. 


In days gone by the president served 
for a number of years. For instance, 
James M. McLean, who was elected in 
1866, served for four years. Henry A. 
Oakley, who was elected in 1870, was 
president for six years. Daniel A. Heald 
of the Home, elected in 1881, served 
continuously as president until 1891. 

Other officers especially secretary and 
treasurer have served for a number of 
years. For instance, J. S. Parrish of 
Providence, R. I., was treasurer from 
the organization until the time of his 
death in 1889, when Fred W. Arnold of 
the Equitable of Rhode Island was ap- 
pointed. He served until 1904 and was 
succeeded by M. S. Briggs who held 
office until he died in 1910. C. J. Hol- 
man was elected in 1911 and served until 
1919. William Hare of the Norwich 
Union succeeded Mr. Holman and then 
R. E. Warfield of the Hanover became 
treasurer. Paul L. Haid was at one 
time treasurer. B. M. Culver, head of 
the America Fore and present treasurer, 
was elected in 1934. Sumner Ballard 
has been secretary since 1921. Charles 
G. Smith was secretary for five years, 
Robert B. Beath of the United Fire- 
men’s was secretary for 13 years. 

No one could think of the National 
Board in its later days without doffing 
his hat to General Manager W. E. Mal- 
lalieu. He came to his present position 
in 1910 and he had been connected with 
the organization for 10 years previous. 
He in many senses can be called the 
dynamo of the National Board. Around 
him its various activities circulate. He 
has been a real factor in the growth of 
the organization. 

It is well to pause at times and take 
an inventory of what an organization 
like the National Board has accom- 
plished, what it can do in the future, how 
much more it can mean to the business 
and the public. Therefore this is a time 
of reckoning and calculating. 

This is the diamond jubilee of the Na- 
tional Board. It has rendered most ex- 
cellent service. It is deserving of high 
praise. Probably so far as the National 
Board is concerned, life begins at 75. Let 
us hope that in the future its achieve- 
ments, its worthwhileness and its activi- 
ties will even be more far reaching than 
in the past. 


Getting the Agency Viewpoint 


In nus address before the North Caro- 


lina agents, one that has proved most 
thought provoking, most stimulating. 
Executive Vice-president H. P. Stell- 


wagen of the Indemnity of North 
America declared that individual com- 
panies would be richly rewarded if they 
invited in once in a while representative 


agents for conference. He advocated 
this because he realizes the producers 
are in close touch with insurance 
buyers. 

Insurance needs always to keep re- 
minding itself of the desirability of 
public good will. Today in various 
industries, with changing conditions, 
there arise new insurance needs, the 
call for adaptation of old rules and 
practices to an altered situation. Agents 
come in contact with these conditions 
the moment they arise since their clients 
seek adequate protection. There are 
problems where the salesmen have a de- 
cidedly enlightening viewpoint. 

Opinion at head offices is more static 
than in the field. It needs the leaven 
from those on the firing line. All com- 
panies realize that in the agency ranks 
are forward thinkers, men of sound 
judgment, well seasoned, not fanatically 
minded or visionary, those who have 
their feet firmly on the ground. 

If agents of that stature were sought 
for consultation, it would serve to keep 


officials nearer the premium payers. A 
group agency conference has a greater 
value than one where but a single local 
office is consulted because much comes 
from discussion and exchange of 
opinion. 

One of the unfortunate results of too 
long a delay in ascertaining what new 
course is necessary is the loss of desir- 
able business and the collateral belief 
that companies do not try to satisfy 
their public. 

In state conventions, here and there, 
have appeared on the program insur- 
ance buyers who have pointed out the 
necessity for greater responsiveness, 
who have in a friendly way criticized 
the higher ups for closing their eyes 
and taking it for granted that all is well. 
At the same time, these speakers have 
been bold to condemn the unfit, un- 
qualified and ignorant agents that are 
too often seen in the business. We can 
well afford to listen to constructive 
criticism at any time. It often causes 
us to change our opinion and ways. 








PERSONAL SIDE OF THE BUSINESS 





Earle L. Ritner of North Platte, the 
new president of the Nebraska Associa- 
tion of Insurance Agents, has set up an 
objective for his administration of an 
increase in membership of 50 percent 
and also to conduct an educational pro- 
gram in the form of district meetings 
throughout the state. 

Mr. Ritner is but 31 years of age. 
He was born and reared in North 
Platte and has operated his own agency 
there 10 years. He served for one year 
on the executive committee of the Ne- 
braska Association of Insurance Agents 
and as first and second vice-president. 
He was responsible for establishing the 
local board in North Platte which is co- 
extensive with the state and national 
associations. 


Fred A. Hubbard, president of the 
Hanover Fire, is convalescing at the 
Harkness Pavilion, Medical Center, 
New York City, following a recent ab- 
dominal operation. His physician as- 
sures a rapid recovery. 

Frank Drake, Louisville insurance at- 
torney, former state agent of the North 
America, has been appointed a member 
of the committee to draft uniform 
rules to govern court procedure in each 
of the nine federal court districts com- 
posing the sixth judicial district, made 
up of Kentucky, Tennessee, Ohio and 
Michigan. 

The first vertical filing cabinet de- 
veloped on the suggestion of Edwin G. 
eee of Seibels, Bruce & Co., Colum- 
bia, S. C., more than 40 years ago, is to 
be given to the Smithsonian Institution 
in Washington. 

F. W. Standart of Standart, Main & 
Brewster, Denver, was honored on his 
retirement as president of the board of 
St. Luke’s hospital after 10 years as 
its head and 45 years as a member of 
the board. 

Janice Adele Lindberg of Fargo, N. 
D., was married there to Robert W. 


Swanson, state agent of America Fore 
in North Dakota. Mr. Swanson was 
attended by Howard Emmerich, special 
agent Commercial Union. Mr. and Mrs. 
Swanson will be at home in Fargo after 
June 15. 


West Sheil, Cincinnati local agent, 
was elected a trustee of the Asheville, 
N. C., boys’ preparatory school. Mr. 
Shell is an an alumnus of the Asheville 
school, the University of Michigan 
and Armour Institute. Three of his sons 
have attended the school. 


A vaudeville show that might have 
graced the professional boards in a 
number of spots was presented by the 
employes of the Fireman’s Fund under 
the title, “The Incredible Extrava- 
ganza.” Production was in charge of 
George Mason with Bob Johnson as 
master of ceremonies. More than 500 
employes, relatives and friends attended 
the affair, sponsored by the Fireman’s 
Fund Social Athletic Club. 

In a marine department authored skit 
“The Substitute Underwriter” consider- 
able confusion prevailed as to whether 
the prospect “Jenny Lind’ was a woman 
applying for life insurance or a boat 
which needed coverage. 

“Grand Central Turmoil’ written by 
Bud Pike and Leona Knapp was judged 
the winning skit and Mr. Pike the best 
actor. 

Mr. and Mrs. Charles F. Liscomb of 
Duluth have just celebrated their 25th 
wedding anniversary. Mr. Liscomb is a 
past president of the National Associa- 
tion of Insurance Agents. 


DEATHS 


Ernest A. Kemp, 80, founder of the 
Kemp agency, Greenville, Mich., was 
killed in an automobile accident while 
en route to Grand Rapids to attend a 
funeral. Mr. Kemp had been in the in- 
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surance business in Greenville 60 years. 
He was one of the most prominent and 
respected citizens of the community. 
For the past 15 years since his retire- 
ment as active manager of the agency 
in Greenville, he has been spending the 
winter in St. Petersburg, Fla., where 
he has been insurance manager for the 
real estate firm of Thorn & Hope. 


L. H. Oecetjen, department secretary 
in charge of the New York metropoli- 
tan office of Crum & Forster, died of a 
heart attack at his home in Forest Hills, 
L. I. He had been at his office during 
the day, apparently in good health, but 
died shortly after having dinner at 
home. He started with the old Wil- 
liamsburg City as a boy, joining the 
Crum &> Forster organization when it 
assumed control of the company in 
1912. After serving as an examiner in 
the eastern department, he was ap- 
pointed special agent in New Jersey, 
being recalled to the head office in 1926 
as assistant secretary in charge of the 
New York state business. His appoint- 
ment as manager of the metropolitan 
department took place last year. 

Carl C. Joys, Sr., 81, widely known 
in the marine insurance and_ vessel 
brokerage business in Milwaukee and 
until his retirement some years ago 
president of the David Vance Co. and 
the Vance & Joys Co., died at his home 
in Milwaukee. 


A. W. Foote, 79, former lieutenant- 
governor of Vermont, and a former lo- 
cal agent at Middlebury, Vt., died there. 
He organized and was secretary of the 
Patrons Cooperative Fire and Farmers 
Cooperative Fire of Vermont. 


F. B. Harris, 66, vice-president and 
one of the founders of the Harris, 
Burns & Co. agency of Wichita and a 
former president of the Wichita Asso- 
ciation of Insurance Agents, died there 
from pneumonia. He had been in fail- 
ing health for two years. Mr. Harris 
was appointed secretary of the Wichita 
Scottish Rite bodies five years ago and 
since then had not been active in the 
agency but retained his interest. 


Mrs. Allan H. Talmage, mother of 
Allan Talmage, Pacific Coast manager 
of the American of Newark, died at the 
family home in Athens, Ga. Mr. Tal- 
mage was notified while en route to 
New York on a business trip and was 
in Athens at the time of her death. 

Raymond Traut, 41, Fond du Lac, 
Wis., district agent Northwestern Mu- 
tual Life and local agent, died of a heart 
attack at his home. He had been en- 
gaged in the local agency business for 
16 years. Among those present at the 
funeral services were Commissioner 
Duel and John Hughes, assistant direc- 
tor of agencies of Northwestern Mutual. 

Harvey C. Plumb, 65, veteran agent 
of Wellington, Kan., died. He had 
been in the business for 33 years. He 
had been a clerk of the Sumner county 
district court, district governor of the 
Rotary Club and active on behalf of 
crippled children. 


Fred O. Schlipf, 82, in the insurance 
business in Fargo, N. since 1883, 
died there from a cerebral hemorrhage. 
He went to Fargo in 1882 and the fol- 
lowing year entered the insurance busi- 
ness with Thomas Baker and later be- 
came a partner in the Baker Insurance 
Agency. The partnership was dissolved 
in 1916 and Mr. Schlipf went into busi- 
ness for himself. In recent years his 
son, Stewart Schlipf, has been associ- 
ated in the agency which is known as 
Fred O. Schlipf & Son. 

Leo P. Kranz, 50, vice-president of 
the P. J. Kranz Co. agency, Toledo, O., 
died from a heart attack. The business 
was established by his father, P. J. 
Kranz, 50 years ago, and he was with 
the firm 35 years. 

Everett Sowards of Prestonburg, Ky., 
died from a heart attack while visiting 
at Kingston, W. Va. Mr. Sowards was 
a member of a prominent eastern Ken- 
tucky family and with his late father for 
years operated a large agency at Pres- 
tonburg, which wrote a great deal of 
coal mining business in the Harlan, 
Hazard and other eastern Kentucky coal 


fields. Mr. Sowards continue this busi- 
ness until a few years ago when ill 
health forced his retirement. 

H. L. Melick, 46, head of the special 
risk department of America Fore in 
San Francisco since 1930, suffered a 
fatal heart attack while participating in 
a Shrine conclave in Seattle. He started 
in the insurance business with Crum & 
Forster in New York City in 1910. 
Later he served that organization in 
numerous districts and went to San 
Francisco in 1919, following service in 
the world war. In 1920 he was ap- 
pointed special agent for Crum & For- 
ster in Montana. In 1922 he joined 
America Fore in that territory, later 
serving in eastern Washington, eastern 
Oregon and Idaho. In 1929 he returned 
to California, covering the Sacramento 
valley as special agent for the America 
Fore. The following year he was ap- 
pointed to the position he held at the 
time of his death. 


James E. Hoobler, 80, mayor of Clarks- 
ton, Wash., and well-known local agent, 
died there. 


CALLED 10 SERVICE 


R. L. St. Clair of the brokerage firm 
of French & St. Clair, active in fire 
prevention and safety work in San 
Francisco, has been called to Washing- 
ton, D. C., in connection with national 
defense. He is a member of the naval 
reserve. 


William Rueger, III, who has been 
with the Richmond local agency of 
Woodley & Chesterman, has entered the 
coast guard with the rank of ensign. He 
is a brother of Louis Rueger, Jr., Vir- 
ginia special agent of London Assur- 
ance. 

Maj. W. R. Calvert is spending a few 
days in Louisville, on furlough from 
Camp Shelby, Miss., where he is train- 
ing the Kentucky troops of the national 
guard unit formerly stationed in Louis- 
ville. Mr. Calvert in civilian life is a 
member of the firm of Booker & Kin- 
naird, Louisville. 

Henry Wagner, hydraulic engineer- 
ing division Kentucky Actuarial Bureau, 
has gone to Wright Field, Dayton, O., 
to enter federal service as a radio en- 
gineer. 

A. M. Olsen of the Tinklepaugh-Lind 
agency, Kansas City, Kan., has received 
orders to report to Camp Robinson for 
active duty. He has been a lieutenant 
in the infantry reserve for some years. 














Gontrum on Md. Agents Card 


At the summer meeting of the Mary- 
land Association of Insurance Agents 
at Ocean City, June 26, Commissioner 
Gontrum will preside over a forum 
dealing with subjects pertaining to the 
insurance department. There will be 
another forum to discuss the new com- 
prehensive liability policies. Represen- 
tatives of the Middle Department will 
be present to discuss rulings. 








WANTED 


By Chicago office of stock fire insurance com- 
pany young man ripe for map clerk’s position. 
Must have some fire insurance experience. Ad- 
dress N-48, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Illinois. 














SPECIAL AGENT WANTED 

Well established all-writing general agency has 
opening for special agent in Cook County. Give 
details as to volume of business written by 
1 fire, Ity, bonds and marine. State 
salary expected and previous experience. Address 
N-46, The National Underwriter, 175 W. Jackson 
Blvd., Chicago, Illinois. 

















PRIVATE OFFICES AVAILABLE 

ge Building, 
offices available for brokers with substantial vol- 
lean business. Map, engineering service 


Address N-47, 
Jackson Blvd., 








Convention Dates 





May 28-30, Industrial Insurers Confer- 
ence, Richmond, John Marshall Hotel. 

June 3, S. E. U. A. and Southern Agents 
Conference joint session, Atlanta. 

June 3, Ohio Fire Underwriters Asso- 
ciation, Columbus. 

June 3-5—Health & Accident Under- 
writers Conference annual meeting, 
Edgewater Beach Hotel, Chicago. 

June 3-4, Tennessee school, University 
of Tennessee, Knoxville. 

June 3-4, Pennsylvania Insurance 
Days, Bethlehem, Bethlehem Hotel. 

June 4-5, Missouri Fire Underwriters 
Association, Rockaway Beach, Hotel 
Taneycomo. 

June 4-6, Western Insurance Bureau, 
Hot Springs, Va., Homestead hotel. 

June 9-11, National Association of In- 


surance Commissioners, Detroit, Statler 
Hotel. 


June 10-12, Kentuck field 
Mammoth Cave. if = 
June 5-6 South Caroli 
Greenville, Poinsett Hotel. . 
June 12, Illinois Farm Insurance 
Agents Association, Peoria, Jefferson 
otel. 


peeb® 36-18, Southensters Underwriters 
= reenbrier otel, 
Soringe, We Wa White Sulphur 

June 18-20, Wisconsin Field 
—— oe yoo Hotel. a 

une -20, entucky a - 
ville, Brown Hotel. fh Soe 

June 16-20, Special Libraries Assn., 
Annual Meeting, Hartford. 

June 17, Minnesota Insurance Federa- 
tion, St. Paul, St. Paul Athletic Club. 

June 17-19, Kansas short course, Uni- 
versity of Kansas, Lawrence. 

June 19-20, Illinois Fire Underwriters 
Association, Lake Delavan, Wis., Lake 
Lawn Hotel. 

June 19-20, Florida agents, Jackson- 
ville, George Washington Hotel. 

June 20-22, National Association of 
Insurance Women, Nashville, Andrew 
Jackson Hotel. 

June 23-25, National A. & H. Associa- 
tion, Los Angeles, Biltmore Hotel. 

June 24-25, Minnesota field 
Brainerd, Pine Beach Hotel. 

June 25, Connecticut Association of 
Insurance Agents (mid-year), Groton, 
Griswold Hotel. 

June 25-26, Michigan field men, Gra- 
tiot Beach. 

June 25-27, New England Associations 
of Insurance Agents, New London, Gris- 


men, 


wold Hotel. 

a 26-27, Tennessee agents, Nash- 
Vila>. 

June 26-28, Maryland agents, mid- 
year, Ocean City, George Washington 


Hotel. 

June 28-30, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Bretton Woods, N. H., Mt. 
Washington Hotel. 

July 1-2, Indiana Fire Underwriters 
Association, Lake Wawasee, Spink-Wa- 
wasee hotel. 

July 7-8, West Virginia Insurance 
Agents, White Sulphur Springs, Green- 
brier Hotel. 

July 8-9, West Virginia Fire Under- 
writers Association, White Sulphur 
Springs, Greenbrier Hotel. 

July 8-9, Ohio field men’s summer 
meeting, Columbus, 

July 28-30, Federation of Insurance 
Counsel, Saranac Inn, N. Y. 


Aug. 11-12, Washington Agents, Ta- 
coma. 
Aug. 14-15. Oregon Agents, Portland, 


Multnomah Hotel. 

July 14-15—Alabama Agents’ 
University of Ala. 

Aug. 26-28, Blue 
Asheville, N. C. 

Sept. 3-5, International Association of 
Insurance Counsel, White Sulphur 
Springs, W. Va., Greenbrier hotel. 

Sept. 8-9, Insurance Advertising Con- 
ference, Hershey, Pa., Hotel Hershey. 

Sept. 8-10, International Claim Asso- 
apne, Atlantic City, Ambassador Ho- 
el. 

Sept. 9-10, Iowa Agents, Cedar Rapids, 
Montrose Hotel. 

Sept. ii-3e-oetiag® Agents, Grand 
Rapids, Hotel Pantlind. 

A Sept. 11-13, Minnesota agents, Roches- 
er. 

Sept. 15-16, Montana State Association 
of Insurance Agents, Billings. 

Sept. 16-17, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

Sept. 19-20, Insurance Federation State 
of New York, Rochester. 

Sept. 25-26, Wisconsin Agents, Milwau- 
kee, Hotel Schroeder. 

Sept. 24-26, Kansas agents, Salina. 

Oct. 6-9, Joint casualty convention, 
White Sulphur Springs, Greenbrier Hotel. 

Oct. 13-16, National Association of In- 
surance Agents, Kansas City, Muehle- 
bach Hotel. 

Oct. 13-16, Missouri Association of In- 
surance Agents, Kansas City, in con- 
junction with National association. 

Nov. 3-6, National Association of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Compa- 
Los Angeles. 

Nov. 10-12, California Agents, Sacra- 
mento. 


School, 


Goose grand nest, 


..With RELIABLE 
FIRE INSURANCE 


YOU CAN 


Capable State Agents 
Give Reliable Salesmen 
All Ethical Assistance 


Experienced Reliable Fire Insur- 
ance “Company State Agents 
often clinch tough sales for our 
local representatives. Here's 
how: 

These men, by years of study 
and practice, have learned to 
apply classification rules and 
rate structures, to save pros- 
pects money and overcome 
competition. 

For complete details on care- 
ful, salesminded state agent 
cooperation, write Wm. F. 
Kramer, President; E. J. Weiss, 
Secretary, Reliable Fire Insur- 
ance Company, Dayton, Ohio. 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bids. 
Columbus, Ohio Detroit, Mich. 


C. R. Dobbins 
3359 Carroliton Ave. 
No. 14 
Indianapolis, Ind. 


For 76 Years 
a Name to Rely On! 
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RELIABLE 


FIRE INSURANCE CO. 
EMAC) mm 


An Independent Ohio Company 


with 
current surplus to policfholders of 
$1,080,286.77 
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“One-eyed” illumination is as 
dangerous and needless as part- 
way Automobile insurance. 

To present the advantages of 
the “Comprehensive” Automo- 
bile policy, Royal-Liverpool 
agents use the personalized 
letter-folder pictured below. 
This unique mailing piece 
throws full illumination on the 
coverage features of the “Com- 
prehensive”— points out the 
danger of driving with anything 
less than this full protection. 

A specimen of this premium- 
pulling folder gladly mailed 
on request. Please address our 
Publicity Department. 


ogi Myer fs 


MESSAGE FOR 





ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK. N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ° BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD bd CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSI RANCE 
COMPANY ° FEDERAL UNION INSURANCE COMPANY ad ROYAL INSURANCE COMPANY, LTD. ® THE SEABOARD INSURANCE COMPANY ° STAR INSURANCE COMPANY OF AMERICA 
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W. F. White New 
Head of Personal 
Accident Bureau 


Active in Organization 
Work—Volume of Business 
on Women Shows Increase 


By DOROTHY B. PAUL 


At the annual meeting of the Bureau 
of Personal Accident & Health Under- 
writers at the Carmel Country Club, 
Carmel, N. Y., W. Franklin White, su- 
perintendent of the accident and health 


department of the 
Royal, Globe and 
Eagle Indemnity, 
was elected chair- 
man of the gov- 
erning committee 
to succeed Thomas 
Hook, Standard 
Accident, who had 
held that post for 
two years. Mem- 
bers of the govern- 
ing committee are: 
Aetna Life, Con- 
necticut General, 
Employers Liabil- Ww. F. 
ity, Hartford Acci- . 
dent, Maryland Casualty, Ocean Acci- 
dent, Standard Accident, Travelers, 
United States Casualty, United States 
Fidelity & Guaranty. 

Mr. White is one of the younger ex- 
ecutives in the accident and health field 
who has won recognition for his ability 
both as an underwriter and an agency 
man. He is resourceful in his produc- 
tion methods and has done much to 
stimulate the writing of accident and 
health business for his companies. In 
addition to being active in bureau af- 
fairs, Mr. White is a member of the 
general committee in charge of Acci- 
dent & Health Insurance Week and has 
served on the executive committee of 
the National Accident & Health Asso- 
ciation. He has been particularly ac- 
tive in the campaign conducted this 
year by the speakers’ bureau of the Na- 
tional association to bring the message 
of accident and health insurance to state 
associations of insurance agents and has 
spoken at the meetings of the New Jer- 
sey Association of Insurance Agents at 
Newark and the North Carolina assoc- 
ciation in Pinehurst. 





White 


Volume on Women Increases 


An interesting revelation of the sta- 
tistical report, presented by Chairman 
=. S. Fallow, Travelers, was the fact 
that the premium volume of insurance 
on women has increased to where it is 
now within 20 percent of that for men. 
However, there was a wide variation in 
results between men and women and 
the early indications are that the sale 
of hospitalization insurance to women 
under individual policies should be pur- 
sued with caution. 

President David C. Beebe, U. S. 

(CONTINUED ON PAGE 30) 


Maryland Assured 
Are Assessable 


Liquidator of Pennsyl- 
vania Reciprocal Gets 
Favorable Decision 


The Baltimore city court has given a 
decision that is in almost every respect 
favorable to Commissioner Taggart of 
Pennsylvania as statutory liquidator of 
Keystone Indemnity Exchange which 
was placed in receivership May 18, 1933. 
The court holds that Mr. Tageart may 
proceed against Maryland policyholders 
for collection of assessments on policies 
issued from April 9, 1929, to May 18, 
1933, in an amount equal to one annual 
deposit premium on each policy issued. 
The defendant was Wachter, Hoskins & 
Russell, Inc., whose assessment liability 
is $791.23. In the Jan. 16, 1941 issue of 
THE NATIONAL UNDERWRITER there was 
a report of a decision of similar import 
by Municipal Judge Raedy of the Dis- 
trict of Columbia. 

Wachter, Hoskins & Russell in addi- 
tion to a general denial of liability, chal- 
lenged the right of Taggart to maintain 
the action, and asserted that the claim 
is barred by limitation (three years), by 
laches in making and enforcing the as- 
sessment, and also asserted a counter 
claim based on a loss alleged to have 
occurred under one of the policies that 
it held which it would set off against 
Taggart’s claim. 


Maryland Receiver Unnecessary 


The court held that it is not neces- 
sary to have an ancillary receiver in 
Maryland in order for the liquidator to 
proceed to collect the claim. The de- 
fendant contended that it is up to the 
creditors to bring action against sub- 
scribers of the insolvent exchange rather 
than the statutory liquidator. The Bal- 
timore court observed that the creditor 
would be helpless by reason of the lack 
of evidence necessary to establish liabil- 
ity and to hold that the contingent 
liability of the subscriber was -not an 
asset of the exchange, but must be left 
to the creditors to enforce, would be to 
make a nullity of the statute imposing 
the liability. Such a holding would de- 
stroy the mutuality and equality which 
is the basis of reciprocal inter-insurance 
organizations. The group of policyhold- 
ers in each state, and groups within 
each state would be subjected to differ- 
ing liabilities and some would have their 
obligations measured by more favorable 
standards than others. 

The contingent liability of the sub- 
scriber, the court said, was an asset of 
the exchange which passed to the stat- 
utory liquidator and such liquidator is 
the proper person to prosecute the suit. 


What Constitutes a Reciprocal 


The court in its opinion gave consid- 
able attention to the question of what 
constitutes a reciprocal. 

“While we have no name that is ex- 
actly descriptive of a reciprocal insur- 
ance exchange,” the court stated at one 
point, “it is apparent that it is more 
than a mere association of individuals. 
The authority to bind the subscriber, 
which is reposed in the attorney in fact 
by express agreements of the subscrib- 
ers or by implication by law, makes 
the attorney in fact, for all purposes 


National A. & H. 
Association Card 


Program Announced for 
Organization's Annual 
Meeting in Los Angeles 


The completed program for the an- 
nual meeting of the National Accident 
& Health Association at Los Angeles, 
June 23-25, has been announced by F. 
B. Alldredge, Occidental Life, chair- 
man of the general convention commit- 
tee. The first two days, convention 
sessions will be held only in the morn- 
ing, with the afternoon open for enter- 
tainment, and an all-day sales congress 
the final day. 


For those arriving early, an excur- 
sion to Catalina Island has been ar- 
ranged for Saturday, June 21. The 


registration booth at the Biltmore Ho- 
tel, convention headquarters, will be 
opened Sunday, June 22, for those arriv- 
ing Saturday or Sunday. 


First Session ‘Monday Morning 


The first convention session will open 
at 10:30 a. m. Monday, preceded by a 
meeting of the National association ex- 


ecutive Committee ‘and possibly other 
committees. C. E. Dalrymple, Pre- 
ferred Accident, Milwaukee, first vice- 


president, will preside. E. H. Ferguson, 
Great Northern Life, Chicago, National 
association president, will respond to the 
address of welcome, followed by Mr. 
Ferguson’s presidential address and the 
formal presentation of the Ferguson 
trophy to the local association showing 
the most notable record for activities 
in the past year, by W. B. Cornett, 
Loyal Protective Life, Columbus, O., 
chairman of the National association 
executive committee. 

That afternoon will be given over to 
the golf tournament at San Gabriel 
Country Club, with L. U. Stone, chair- 
man of the golf committee, in charge. 
Golf prizes with a value of more than 
$200 have been provided, the chief 
trophy being a statuette (“Oscar” in 
Hollywood) donated by the Fireman’s 
Fund group. There will be a bridge tour- 
nament for ladies and non-golfers ‘or 
they may visit the Mission San Gabriel 
de Archangel, which is quite near the 
golf course. 


Spanish Atmosphere for Fiesta 


That evening the golf fiesta will be 
held at the San Gabriel Country Club- 
house, with V. H. Jenkins, vice-presi- 
dent Occidental Life, as master of cere- 


monies. The dinner will be enlivened 
by Cantos y Bailes por Los Hijos 
Nativos de California (singers and 


dancers from the Native Sons of Cali- 
fornia) and “Bailarines” (dancers, both 
male and female). Leo Carrillo, movie 
star, and Sheriff Eugene Biscaliuz, both 
(CONTINUED ON LAST PAGE) 








relating to the business of the exchange, 
the fully authorized agent of each sub- 
scriber. A study of the statutes regulat- 
ing the organization and operation of 
the exchange, the documents accom- 
plishing the organization of the ex- 
change, and the policy contract, seems 
to clearly establish the authority of the 
agent to bind the subscribers.” 


Leslie's Report 
Traces the Many 
New Advancements 


Series of Casualty Im- 
provements in 1940 Consti- 
tutes Impressive Record 


NEW YORK—tThe year of 1940 in 
the casualty field was noted especially 
for the progress that was made in bring- 
ing coverages in line with modern con- 
ditions and fitting both coverages and 
rates more effectively than ever to the 
public’s needs in a time of great stress 
and rapid change, William Leslie, gen- 
eral manager of the National Bureau of 
Casualty & Surety Underwriters, as- 
se rted in his annual report. 

“Over the year rates have been revised 
in the light of the most recent experi- 
ence,” Mr. Leslie reports. “In some 
cases higher rates were necessary, but 
on the whole the rate trend generally 
was downward—so much so that this 
year may be considered another year of 
lower insurance costs. Responsive to 
public demand and in order to meet new 
conditions with sound insurance, new 
policy forms were prepared for a num- 
ber of lines. At the same time existing 
coverages were substantially improved. 
Without exception these changes 
afforded broader coverages, in most in- 
stances at no additional cost to the in- 
sured.” 


Retrospective Rating 


Throughout the year the National Bu- 
reau continued to maintain close contact 
with the rate- -making organizations in 
the field of workmen’s compensation in- 
surance and to confer with stock com- 
pany members of committees of’ these 
organizations in the development of 
rates and rating programs, The bureau 
also continued its efforts to extend the 
retrospective rating plan to additional 
states and last December the plan be- 
came effective in Arkansas, concurrently 
with that state’s new compensation law. 
On the other hand, New Mexico discon- 
tinued the plan in March,.1940, so that 
the end of the year found the plan effec- 
tie in 31 states, the District of Columbia 
and Hawaii. 

On the subject of comprehensive lia- 
bility insurance, Mr. Leslie indicated 
that while the writing of such insurance 
had been authorized in 1939, the bureau 
staff and various committees devoted a 
tremendous amount of time and effort 
throughout the current year to the de- 
velopment of manual rules and policy 
forms to simplify and standardize this 
form of coverage. The importance of 
this undertaking cannot be overstressed, 
even though the newness of the result- 
ing program makes extended comment 
premature, he said. 

In the automobile field, after the in- 
tense activity in 1938 and 1939 which 
culminated in the National Bureau com- 
panies introducing the safe driver re- 
ward plan and private passenger classifi- 

(CONTINUED ON PAGE 24) 
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Suits to Collect 
Assessments Begin 


Central Mutual Receiver 
Gets Only $91,612 of 
$5,215,953 Billed 


The last of 10 large batches of as- 
sessment notices to policyholders of the 
defunct Central Mutual, Chicago, was 
sent out recently by Receiver Henry G. 
Miller, with a deadline for payment of 
May 26. Steps to institute suit against 
ail policyholders who fail to pay their 
assessments are being taken in spite of 
the fact an appeal is pending before the 
Illinois appellate court. No supersedeas 
was granted on this appeal, thus there 
is no stay of the collection process and 
the receiver’s duty is to take all neces- 
sary steps to get in the money. 


Sent Out 56,317 Notices 


In all, 
out in the 


assessment notices were sent 
period since July 1, 1940, 
on 56,317 policies, involving total as- 
sessments of $5,215,953. These were 
for 100 percent of the cash premium 
set forth in the policies, and covered 
policies in force from Jan. 31, 1935, 
to Jan. 11, 1937, the date of the liqui- 
dation order. The assessment order 
was made March 19, 1940. 

Receiver Miller has collected $91,612, 
the records show, on nine rolls and one 
special compromise with truck lines, the 
total assessments involved being $257.- 
862. The disparity between amount 
collected and the aggregate of assess- 
ments represents write-off, except in 
the case of the truck lines, which under 
a compromise agreement settled their 
liability early for $46,233 of the $170,318 
total assessments. 


Bartsch in Charge of Work 


F. J. Bartsch, who is in charge of the 
Chicago office of the Illinois liquida- 
tion bureau which is handling the de- 
tails, stated about 6,000 assessment no- 
tives were sent at one time, starting 
July 1, 1940. Roll No. 1, with 6,275 
policies, involved aggregate assessments 
of $1,027,897, the largest group. The 
other mailings were: Sept. 18, 1940, 
6,054 policies, $483,446 total assess- 
ments; Nov. 14, 5,655 policies, $527,569 
assessments; Nov. 22, 6,085 policies, 
$132,558 assessments; Nov. 26. 6,226 
policies, $208,954 assessments; Nov. 27, 
6,279 policies, $426,190 assessments: 
Jan. 23, 5,502 policies, $728,853 assess- 
ments; Jan. 29, 6,102 policies, $833,478 
assessments; Feb. 5, 5,072 policies, 
$528,773 assessments; Feb. 19, 3,067 
policies, $318,231 assessments. 


Collections Only Nominal 


The large majority of policyholders 
are resisting collection, as is shown by 
the fact that nearly a year after the 
first assessment notices were mailed, 
the comparative collections and _ total 
assessments on the same policies by 
rolls are: 1, $30,605, $68,287 assess- 
ments; 2, $2,413, $2,758 assessments: 3, 
$1,732, $2,026 assessments; 4, $2,778, 
$3,556 assessments; 5, $3,297, $5,049 as- 
sessments; 6, $2,042, $2,461 assess- 
ments; 7, $1,331, $1,572 assessments: 8, 
$870, $1,330 assessments; 9, $311, $505 
assessments. 

Liquidator Bartsch has organized the 
collection work by policyholders’ names 
and geographically so that the legal 
steps in collection will move efficiently. 
Batches of unpaid assessments by terri- 
tories will be turned over to various 
attorneys for the final action. In many 
cases policyholders are on the rolls for 
several policy assessments, and in cases 
where term policies were sold, the as- 
sessments are for the entire cash pre- 
mium for the term. 

Policyholders in other states with 
conflicting laws which offer possible 


legal protection against the assessment 
—such as a law invalidating an assess- 
ment made more than one year after 
the end of the policy term—are predi- 


Fidelity & Casualty Has 
Midwest Sales Meetings 





Winding up a program started right 
after the first of the year Fidelity & Cas- 
ualty sponsored a series of one day pro- 
duction meetings in Altoona, Pa., Min- 
neapolis, Cedar Rapids, Des ‘Moines and 
Omaha. F. W. Selsor, E. H. Luecke, 
J. R. O'Malley, and H. K. Remington 
attended from the home office. Mr. 
Remington, however, was taken ill at 
the Altoona meeting and sent home. 

C. J. Hammer, Pittsburgh resident 
manager, presided at the Altoona meet- 
ing and was assisted by J. C. Gilhooley, 
special agent. 


Modlin Directs at Minneapolis 


The meeting in Minneapolis was di- 
rected by E. H. Modlin, resident man- 
ager. He was assisted by A. M. Lystad, 
claims manager; H. C. Chatfied, super- 
vising engineer; R. E. Flynn, special 


agent; Thomas Gallant, casualty su- 
perintendent; William Owens, bond su- 
perintendent and G. F. Conway, Mil- 


waukee resident manager. 

J. H. Belden, St. Louis resident man- 
ager, presided over the meetings at Ce- 
dar Rapids, Des Moines and Omaha. 
Assisting him were C. Cottmaier, 
agency superintendent; H. W. Hitch- 
ings, bond superintendent, and H. S. 
Ogden, casualty superintendent, all from 
the St. Louis office. 








Expect Little Change in 
Auto Rates This Year 


The general expectation is that there 
will be little change this year in the au- 
tomobile liability and property damage 
rates. However, if the property damage 
loss ratio continues at the present high 
level or increases, the prediction is that 
next year there will have to be a rate 
increase. 

The automobile P. L. claims remain in 
satisfactory proportion, but the property 
damage situation is a headache for all 
companies and there is no prospect of 
improvement. The increase in property 
damage claims became particularly no- 
ticeable last year and this year the ratio 
is reaching alarming proportions. The 
bad record is blamed principally on the 
modern construction of cars, with the 
fancy grille work, lack of running boards 
and impaired rear view and side vision. 
Traffic accidents with older model cars 
that produced no more than scratches 
now cause respectable losses. The bu- 
reau companies apparently are prepared 
to take whatever punishment the rate 
situation produces this year, however. 





State Farm Anniversary 


State Farm Mutual Automobile of 
Bloomington, IIl., will celebrate its 19th 
anniversary June 7. This will also be 
the 64th birthday anniversary of G. J. 
Mecherle, founder and chairman of the 
board. 

State Farm had a gain in premiums 
last year of 18.9 percent and for the 
first five months of 1941 it has recorded 
an increase of more than 50 percent. 

In February, 1939, State Farm Mu- 
tual announced a campaign to double 
in five years the amount of business in 
force at the end of 16 years. At the 
half-way mark in the campaign, State 
vam is ahead of its quota. 

J. Mecherle wrote the first policy 
i State Farm Mutual, June 7, 1922. 
At that time, the company wrote only 
farm risks. 

Home office employes will celebrate 
the dual anniversaries with a birthday 
ball and stage show, in which stars of 
the radio, stage and screen will appear, 
on the birthday eve, June 6. 








cating their resistance to collection on 
the theory the laws of their home states 
make the assessments against them il- 
legal. The receiver will argue in all 
such cases that Illinois insurance laws 
govern. 


Watch Dram Shop Loss 
Record in Ill. Closely 


Much interest has been taken in Chi- 
cago insurance circles by the action of 
London Lloyds in removing the 25 
percent rate increase that it imposed a 
few months ago on insurance covering 
the liability under the Illinois dram shop 
act. When the rate increase was put 
into effect, a number of Lloyds brokers 
pursued the issue. They had several 
conferences with John S. Lord, Illinois 
attorney-in-fact for Lloyds. One of their 
principal arguments against the increase 
was that although Lloyds had increased 
its rates on direct business, it was rein- 
suring one or more companies that were 
charging the old and lower rate. 

The Lloyds brokers compared notes 
as to loss experience under this insur- 
ance and found that while the number 
oi claims had been increasing, there were 
few settlements and most of the agents 
said their business had been decidedly 
profitable. 


Increasing Claim Consciousness 


When the dram shop act went into 
effect Lloyds constituted almost the only 
market and it wrote a great deal of 
this business. Some observers felt that 
the business was sure to be profitable 
for the first few years, but that there 
was danger that as time went on the 
public would become increasingly claim 
conscious and lawyers would begin to 
explore the field. That prediction seems 
to have been borne out. Some believe 
that Lloyds decided upon the rate in- 
crease, not because the actual out of 
pocket claim settlements had mounted 
so rapidly, but that they felt the day 
had come when claims and suits were 
likely to multiply. 

The most substantial settlements so 
far are said to be under the loss of 
means of support feature and brokers 
are urging assured to carry higher 
limits in this connection. The standard 
coverage is $2,500 limits for loss of 
means of support, $2,500 property dam- 
age and $5/10,000 P.L 


Casualty Insurers Would Write Fire 


ST. PAUI.—Casualty companies are 
sounding out the Minnesota department 
as to the prospects of their being per- 
mitted to write fire business. The rep- 
resentative of one large group has been 
in St. Paul to confer with Commissioner 
Johnson, and field men of other com- 
panies are understood to have been in- 
vestigating the matter. 

However, the courts have held, in an 
action brought against Garfield Brown, 
former Minnesota commissioner, that 
under the Minnesota law casualty com- 
panies may not write fire lines and, 
until the legislature changes the law, 
that ruling probably will hold. 








A. R. Menard, Jr., with Executives 


Albert R. Menard, Jr., a graduate of 
the University of Georgia and Columbia 
University law school, has joined the 
legal staff of the Association of Casualty 
& Surety Executives. His father is 
particularly well known. He is vice- 
president of the Pendleton & Pendleton 
agency of Brooklyn and was formerly 
assistant director of the Business De- 
velopment Office. 


Toledo A. & H. Men Elect 


The Toledo Association of Accident 
& Health Underwriters has elected 
these officers: President, Rush Kirk- 
ham, Mutual Benefit Health & Acci- 
dent; vice-presidents, John A. Hill, 
Aetna Life and J. G. Crockett, Merrill, 
Dodge & Jackson: secretary, 2 
Shirley; treasurer, Fred G. Grau. Ex- 
ecutive committee, Homer J. Bisch, 
National Casualty, chairman; George A. 
Bredehoft, Connecticut General Life, 
and A. F. Taylor, Inter-Ocean Casualty. 








The first field day of the Kansas City 
Accident & Health Association will be 
held June 6 at Meadow Lake Country 
Club. Kiah Warden, Connecticut Gen- 
eral Life, is master of ceremonies. 


L. L. Phelps President of 
Chicago Claim Association 


L. L. Phelps, Great Northern Life, 
was elected president of the Chicago 
Claim Association at the final dinner 
meeting. Other officers are David 
Adams, Pacific Mutual Life, vice-presi- 
dent; James Kennedy, Federal Life, 
secretary, and E. O. Adler, Mutual Life 
of New York, treasurer. Members of 
the executive committee are Thomas 5. 
O’Neil, Pacific Mutual, retiring presi- 
dent; J. W. Weir, Metropolitan Life, 
and Hiram A. Baker, Prudential. 

Because of a conflict in meeting time 
with the Chicago Casualty Adjusters 
Association, it was decided to change 
the meeting night for the next year 
from the third Wednesday in each 
month to the second Tuesday. A yearly 
report by George F. Lawler, Federal 
Life, retiring secretary, revealed that 
the membership of the club had grown 
from 44 to 84 during the last year. Re- 
tiring President O’Neil was given a 
standing ovation for his excellent work 
and the evening closed with a variety 
of games and prizes. 





Wisconsin Bill Permits Cost 
Plus Plan in State 


At the instance of Commissioner 
Duel, the Wisconsin legislature took 
speedy action on a bill to permit insur- 
ance to be issued in the state on the 
cost plus basis under the program re- 
cently announced by the war depart- 
ment. Under the present anti-discrim- 
ination law of Wisconsin, Mr. Duel 
holds that insurance cannot be written 
on this basis and hence he is sponsor- 
ing a bill to permit defense industries to 
be insured on a different basis. The 
senate passed the bill Monday and the 
lower house concurred in the bill 
Tuesday. 





Butler's Lectures in Book Form 


NEW YORK—The series of lectures 
on insurance law delivered by William 
Butler, general counsel of United States 
Casualty, before various classes of the 
Insurance Society of New York during 
the past winter, are now available in 
book form. The company had the 
textual material mimeographed, while 
the Society supplied the cover. The 
subjects covered include general liabil- 
ity claims, malpractice claims, warranties 
and _ representations, concealment and 
fraud and contracts. Copies may be 
obtained from the Society. 





Still Ponder Graded Expenses 


While the committee of the National 
Association of Insurance Agents delv- 
ing into the problem of graduation of 
expenses and commissions in the cas- 
ualty business has been hard at work 
for weeks, it has not yet asked for a 
joint conference with representatives of 
the Association of Casualty & Surety 
executives and it is likely that such a 
meeting will not be called for at least 
another month. 





Urge Free Choice of Physicians 


ST. LOUIS—An amendment to the 
Missouri workmen’s compensation act 
to permit injured employes it covers to 
select their own physician or surgeon 
was recommended by the committee on 
medical economics of the Missouri State 
Medical Association at its annual meet- 
ing here. The committee recommended 
that the act be amended to conform with 
that in New York. 

In a survey of group hospital serv- 
ice in St. Louis, the committee sug- 
gested that in view of present conditions, 
hospital staff physicians should exer- 
cise care in admitting patients and dis- 
charge them as soon as possible. It 
stated that the hospitals of the state are 
rapidly reaching capacity. 





The Casualty Adjusters Association 
of Seattle staged its “all-out brawl” 
May 23. 
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Calieaiins Passes 
Fictitious Fleet Act 


SAN FRANCISCO — California’s 
fictitious fleet measure has passed both 
houses of the legislature and will un- 
doubtedly be signed by Governor 
Olson. The measure forbids special 
rates to any group of persons by rea- 
son of such group being engaged in 
any business, trade, calling, profession 
or occupation or by reason of member- 
ship in any society, club or association 
or by reason of common employment 
or by reason of common occupancy of 
the same building or group of build- 
ings or for any other reason. 


Senate Clarifies Intent 


For clarification, at the time of its 
passage by the senate, a concurrent res- 
olution was also adopted which provides 
that it is the intent not to prohibit the 
inclusion within the coverage of a fleet 
policy, motor vehicles owned by em- 
ployes of a single employer when more 
than 50 percent of the use made by 
such employes of their motor vehicles 
is in the course of their employment 
where such employes are compensated 
by their emplover for the use of their 
motor vehicles. The resolution also 
states that the senate did not intend to 
prohibit “occupational rating.” 


Rate Making Exclusions 


Reasonable classification for rate 
making purposes is not affected, includ- 
ing the following factors reasonably re- 
lated to the risk or experience; type of 
motor vehicle covered, character of use, 
loss experience of district, benefits or 
coverages afforded or excluded. 

The commissioner will not require 
anv general filing of rate schedules, 
classifications, and rules, but each car- 
rier must maintain on file complete rate 
schedules, classifications and rules ap- 
plicable thereto. It is expressly pro- 
vided that no authority is conferred on 
the commissioner to fix rates. However, 
following a hearing, he may make rea- 
sonable rules and regulations necessary 
for the interpretation and enforcement 
of the measure. 

Violation of the provisions of the leg- 
islation will constitute an unlawful re- 
bate, for which the violator is guilty 
of a misdemeanor. 


Welcome Blackall’s Word 
on Compulsory Auto Idea 


Much weight is attached to the state- 
ment that was issued by Commissioner 
Blackall of Connecticut on the question 
of compulsory automobile insurance. 
The legislature in Connecticut has been 
seriously considering enactment of a 
compulsory automobile insurance bill 
and Mr. Blackall until he issued this 
statement had not gone on record. 

In his statement he declared that he 
prefers the New Hampshire type of fi- 
nancial responsibility law such as has 
been adopted in New York, Vermont 
and Maine as well. He said that he fa- 
vors enacting such legislation and set- 
ting up an assigned risk plan in connec- 
tion therewith. If it is found that such 
a program is not sufficient, then the 
legislators can consider the matter 
anew, he observed. 

However, if the legislature should de- 
cide that there should be a compulsory 
law, he expressed the hope that the 
statute would be an improvement on 
the Massachusetts law; that it would 
be lifted entirely from politics in its ad- 
ministration; that it would not be too 
cumbersome to administer and would 
not destroy the judgment of casualty 
underwriting selection and superimpose 
upon such selection the judgment of in- 
experienced or immature minds. 


W. C. Gardner. assistant superintend- 
ent of agents New Amsterdam Cas- 
ualty, visited the Denver office, in 
charge of P. J. Glover. He is return- 
ing east by way of Minneapolis. 








Inherent Explosion Loss 
A La Chic Sale 


In a unique case which might 
be classified as an inherent explo- 
sion loss, a young woman of 
Pana, IIll., was injured by a car- 
bide explosion. A coal mine pow- 
der house blast had previously 
scattered the chemical all over the 
area and the girl’s young broth- 
ers had amused themselves with 
gathering the chemical, pouring 
water on it and listening to the 
resultant hissing. Warned by the 
father to cease playing with the 
dangerous chemical, the boys 
dumped it into the outhouse. 

The daughter, who had taken 
to smoking unknown to her fam- 
ily, adjourned to the outhouse to 
enjoy a forbidden cigarette. 

Finishing the smoke, she threw 
the cigarette in the logical place. 
The cigarette came in contact 
with the carbide and the result 
was a tremendous explosion in 
which the roof, the door and the 
girl were precipitated into the 
back yard. The young lady was 
divested of her clothing and suf- 
fered injury to one of her hands. 








First Re Seeks Right 


to Do Direct Business 


HARTFORD—First Reinsurance has 
requested the legislature for permission 
to write casualty insurance direct and at 
present a charter amendment to that 
effect is being considered by a legisla- 
tive committee. Commissioner Black- 
all appeared before this committee and, 
although he did not directly oppose the 
amendment, he said “certain elements” 
in connection with the request should 
be given “very careful consideration.” 

Stating that First Reinsurance now 
does no direct writing business, he 
added that the company is in the proc- 
ess of voluntary liquidation and, there- 
fore, any amendment to the charter 
would have to be considered in the light 
of a possible asset in selling the char- 
ter. He said the committee should 
consider the “uncertainty of the future” 
in connection with the proposal. 

George E. Jones, president of the 
company, said the change was sought 
because amendment of the First Rein- 
surance charter had been “overlooked” 
when the charters of other companies 
were revised by the 1937 assembly. He 
added that the amendment would make 
the First Reinsurance charter conform 
to that of the parent company, North- 
eastern of Hartford, and that “no privi- 
leges not granted to other companies” 
would be conferred. 


Medical Endorsement O. K. 
in Wash. for Insured, Guests 


SEATTLE—Medical reimbursement 
coverages for both the named insured 
and guest passengers will be available 
in Washington, effective June 11, under 
a filing made by the National Bureau 
of Casualty & Surety Underwriters. 
Heretofore, not all companies wrote 
the coverage, due to the classification 
of this type of business in this state as 
“accident and health.” The Washington 
legislature this year amended the code, 
classifying automobile medical reim- 
bursement coverages as “motor vehicle” 
insurance, thus enabling automobile car- 
riers that were not also qualified for 
accident and health to write the form. 

The National Bureau form can be 
used to include coverage for both the 
named insured and guests, or for the 
guests excluding the named insured. 
Bureau companies’ rates for the cover- 
age are based on the premium charged 
for the P.L. and P.D. coverage. Non- 
bureau companies have been charging a 
flat rate for the medical reimbursement 
endorsement. They have made no an- 
nouncement as to whether there will be 
any change in their rates and rules. 
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Uncle Edson Lott Writes 
His Autobiography 


Edson S. Lott, chairman United 
States Casualty, is one of the towering 
figures in the casualty field, a man who 
is blessed with a forceful and ingratiat- 
ing personality, who has long been at 
the helm. He is the author of a new 
book called “A Penn Yan Boy,” which 
is an autobiography. It sells for $1.50 
and the publishers are Montross & Clark 
Co., 30 Ferry street, New York City. 
Mr. Lott dedicates the volume to Presi- 
dent J. A. Nelson of the New Amster- 
dam Casualty and United States Cas- 
ualty, the author stating he is “a grand 
citizen and a steadfast friend.” 


Dates Back to Franklin Pierce 


Mr. Lott has contributed to the lit- 
erature of his business in a number of 
ways. This is his most ambitious un- 
dertaking. The first part of the book 
is reminiscent and historical, largely 
dealing with incidents, historical 
sketches and reminiscences of his child- 
hood soil. Mr. Lott was born Nov. 10, 
1856, in a cottage on the shore of Seneca 
Lake, about eight miles from Penn Yan, 
N. Y. Probably those acquainted with 
Mr. Lott, who is affectionately known 
as “Uncle Edson,” did not date him as 
far back as that. He calls attention to 
the fact that 1856 was the last year in 
the White House for the “colorless 
President Franklin Pierce.” It was the 
year in which Congressman Brooks of 
South Carolina assaulted Senator 
Charles Sumner of Massachusetts in the 
Senate chamber. While the Republican 
party was conceived a year or two 
earlier, it was in 1856 that it adopted a 
national platform and offered as its can- 
didate for the presidency John C. Fre- 
mont, 


Finger Lakes Region 


Yates county, in which Mr. Lott was 
born, is in the center of the “Finger 
Lakes Region” in western New York. 
Some of the lakes are situated so that 
they form the fingers of a hand. Yates 
county is a truly rural region and Mr. 
Lott undoubtedly took on much of its 
environment during his early years. The 
old industries are about all closed. As 
Mr. Lott puts it, “Many of the country 
stores and some of the churches have 
closed. Everything and everybody has 
moved to the city or is doing so.” This 
part of New York is historic in many 
ways and figured in the Revolution, the 
Indian wars and many other occasions 
of historic record. 

Mr. Lott refers to one remarkable 
character in the Penn Yan and Yates 
county section, being Jemima Wilson, 
who was born in Rhode Island in 1758. 
She was stricken with a strange fever 
brought to Rhode Island by an Amer- 





MR. LOTT’S BIRTHPLACE 


ican prison ship in 1776. She was in a 
stupor for days. Those in attendance 
thought she had died, but she regained 
consciousness and health. She claimed 
to have been raised from the dead, that 
her corporeal existence had ended, that 
henceforth her course of action would 
be spiritual and divine and she claimed 
to have been given prophetic power. 
Mr. Lott states she had little schooling 
but was crudely intelligent, keen witted 
and attractive. She went to Philadelphia 


where there was built for her a church 
and a residence. She had uncanny abil- 
ity at persuasion, says Mr. Lott. Ina 
migration later her sect concluded to 
locate on the west shore of Seneca Lake, 
which was adjacent to Mr. Lott's birth- 
place. He refers to her as follows: “At 
first she advocated celibacy, but found 
it one of the things she could not con- 
trol, so she became less uncompromising 
in attempting to enforce it. To me 
this is no wonder, for as Yates county 
is recalled when it was my home three- 
quarters of a century ago, its boys had 
inherited virility and its girls had been 
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born with affection. Their progenitors 
must have been tough subjects for celi- 
bacy.” 


Mr. Lott’s Forbears 


Mr. Lott’s forbears came from Hol- 
land and settled in Long Island when 
the country was young. Most of them 
migrated to New Jersey and eastern 
Pennsylvania and some wandered to the 
Finger Lakes _ region. Mr. Lott's 
father, Jesse Lott, was a carpenter and, 
as the author puts it, he was “an excep- 
tionally good one.” He was a master 
craftsman, as most of the carpenters in 
those old days were. All woodwork in 
a building had to be fashioned by hand. 
His father was the son of a farmer who 
was born in a log house just a few miles 
from Mr. Lott’s own birthplace. As 
the son puts it, “A fierce penchant clung 
to him always to do a better carpentry 
job than anyone else could. His eager- 
ness to do good work took precedent 
over his wife and children. My desire 
to do well anything attempted probably 
was inherited from him.” Mr. Lott's 
mother, Sarah Wheeler, was born in a 
little village, Black Rock, now a part 
of Buffalo. It was an important sta- 
tion on the underground railroad for 
runaway slaves from the south. Mr. 
Lott speaks of his mother as most com- 
panionable, being a splendid conversa- 
tionalist, abundantly endowed with com- 
mon sense. 


People Had to Work 


Both men and women 
had to work and work assiduously. 
Theirs was truly the hard way. But 
Mr. Lott would acknowledge that being 
brought up as he was, was the most 
magnificent schooling for his later 
years. Mr. Lott, in speaking of his 
mother, says, “About the only thing she 
didn’t make were shoes and father’s hats. 
She did all the cooking, washing and 
ironing, all other housework, and to 
round out the day’s work she made 
dresses and shirts for friends. She had 
three children, two years apart, to look 

(CONTINUED ON PAGE 28) 
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Leslie’ Ss Beit Traces the Many New Advancements 


(CONTINUED FROM PAGE 21) 





cation plan, the primary effort in 1940 
centered on the rating of commercial au- 
tomobiles. Accordingly, in March, 1940, 
the National Bureau announced for the 
great majority of states a revised system 
of classifying commercial cars, which in- 
cluded a new classification designated 
Class 5 to which preferred commercial 
business classes were assigned. This 
new classification resulted from the 
study of the commercial car experience 
by business and industry groups. It 
comprises about three- -quarters of the 
a automobiles formerly in 
Class including the better risks such 
as ln Bac amese stores, retail merchants, 
public utilities, and manufacturers, for 
suis the experience warranted a reduc- 
tion-in rate of approximately 15 percent 
below the previously existing Class 4 
rates. Class 5 represents, Mr. Leslie 
said, merely an extension of the prin- 
ciple that the hazard of operation varies 
not only with the amount.of use but also 
with the kind of use of thé automobile, 
a principle that has beet récoenized for 
many years in.the rating of commercial 
automobiles. The introduction of this 
class, together with numerous territorial 
rate changes, resulted in the combined 
bodily injury and property damage rate 
level being reduced about 9% percent. 


Financial Responsibility Laws 


Mr. Leslie observed that during 1940 
amendments to the financial responsibil- 
ity laws of Hawaii, New York, Rhode 
Island’and Virginia were enacted, while 
changes were made in the administrative 
procedure wade, a existing financial 
responsibility4..1 of Maine, New 
Hampshire Ay mont. Compulsory 
laws applica public carriers were 
enactéd in ama and Wisconsin, 
while BP to existing °7>nul- 
sory laws were enacted in Arkansas, 
Kentucky, New York, Virginia, West 
Virginia and Wisconsin. In addition, 
changes in the administrative procedure 
were made in 11 states. Sections of the 
digests of the compulsory laws were re- 
vised and brought up to date as of No- 
vember 30, 1940, in 24 states. 


FEW RULES CHANGES 


The year witnessed comparatively few 
important changes in the rule section of 
the automobile manual. Rates for funeral 
cars and the zone rates for long haul 
trucking risks were reduced, There was 
also established a new intermediate class 
for trucking risks operating between 50 
and 100 miles. School bus rates were 
again reduced. The automobile medical 
payment coverage, originally announced 
in 1939, was incorporated in the manual. 
Most of the other rule changes were ef- 
fected to maintain consistenc y between 
manual rules and improvements in cov- 
erages. 


Standard Auto Policy 


The second revision of the standard 
provisions for the basic automobile pol- 
icy was announced last May and in some 
respects the coverage under the policy 
was broadened. In September, the 
schedule liability form of policy was an- 
nounced, thus making available in one 
contract coverage for owned automo- 
biles, hired automobiles, including inde- 
pendent contractors, and non-ownership 
liability. The form was so drafted that 
it may be used to provide one or any 
combination of these coverages by the 
simple expedient of premium entry op- 
posite those coverages which the policy 
is to provide. Mr. Leslie expressed a 
belief that the schedule policy form will 
appeal especially to business organiza- 
tions with varied automobile eperations. 

Referring to the boiler and machinery 
division, Mr. Leslie said: “Because of 
the large number of three year policies 
coming up for renewal, the past year 
showed a considerable increase in activ- 
ity over 1939. Moreover, the govern- 
ment’s preparedness and rearmament 
plans have thrown heavy overloads on 








numerous industries which were re- 
flected in additional contracts for insur- 
ance, with special emphasis on inspec- 
tions to obtain the continuity of service 
so urgently needed. 

“Along this line, several companies 
reported an increased demand for use 
and occupancy coverage and more par- 
ticularly increases in the daily indem- 
nity. This necessitated increased activ- 
ity on the part of the inspectors to make 
certain there were no opportunities for 
failures in the classes of objects speci- 
fied and to have material available for 
replacement and repairs should failures 
develop. In view of this increased activ- 
ity, it was necessary that the division 
augment its personnel materially.” 


Water Tube Boiler Rates 


Of the numerous rate changes that 
were made in the boiler and machinery 
insurance in 1949, those for water tube 
boilers were listed as most important 
and far reaching in effect. Among a 
number of other rates table revisions 
mentioned by Mr. Leslie were those for 
economizers, furnace explosion and de- 
ductible liability as respects water tube 
boilers. One of the important manual 
rule changes during 1940 involved the 
extension of both the boiler and machin- 
ery manual rules to provide that, for an 
additional premium, acts of malicious 
mischief shall be considered ‘“‘accidental” 
within the meaning of that word as used 
in the standard policy. A number of 
other rule changes also were described 
in the report. 


BURLARY DIVISION 


In the burglary division. 1940 marked 
continuation of the trend which has been 
evident for several years, to broaden 
policies under the jurisdiction of the di- 
vision. Subcommittees as well as the 
rating committee have expended consid- 
erable effort in this direction and in ad- 
dition, have made possible the introduc- 
tion of new policy forms, such as those 
covering money and securities against 
all risks, the accounts receivable, and the 

valuable papers policy. 

“The residence theft policy,” Mr. Les- 

lie said, “accounts for over one-half of 
the burglary premium volume and is 
considered as the backbone of the busi- 
ness. The policy has been broadened 
somewhat over the years, but the intro- 
duction during 1940 of the new ‘theft 
outside premises’ coverage to replace the 
old personal holdup coverage for the 
same premium is one of the most pro- 
gressive steps ever taken in the burglary 
business. This protects the assured and 
members of his family against loss of 
personal property by theft from within 
any residence, hotel, inn or clubhouse 
wherein such person may be sojourning 
for not more than 31 days; on any pub- 
lic conveyance on which such person is 
traveling, from the presence of such per- 
son provided he is cognizant thereof at 
the time and from any such person who 
has been killed ~r injured. Formerly the 
protection was only against holdup. 


Other Liberal Features 


“Moreover, this residence theft policy 
has been broadened to cover in full any- 
one’s property within the insured prem- 
ises, except that of a person not related 
to the assured who pays board or rent; 
coverage is therefore included for guests’ 
property, borrowed property and prop- 
erty left for safekeeping. The former 
$100 limit on property in basements, 
laundries, storerooms, hallways, gar- 
ages, stables and outbuildings has been 
extended to full coverage. In addition, 
$100 of insurance is now provided to 
apply on unenclosed porches, entrances, 
roofs and the grounds surrounding the 
insured premises. Thus this new resi- 
dence policy which now affords theft 
outside premises coverage, provides the 
broadest insurance of its kind ever put 
on the market by the casualty compa- 
nies. 








The mercantile open stock burglary 
and storekeepers burglary and robbery 
policies were completely rewritten, in- 
corporating changes which make _ the 
policies acceptable to all state supervis- 
ing authorities; the messenger and in- 
terior robbery and paymaster robbery 
policies also were rewritten along the 
same lines; for the first time a mercan- 
tile robbery and mercantile safe burglary 
insurance under one contract is pro- 
vided; progress was made on a similar 
revision of all the remaining forms; the 
accounts receivable policy was amended 
and broadened, and a standard endorse- 
ment for transforming this contract to 
an all risk basis was published; the com- 
prehensive dishonesty, disappearance 
and destruction policy was placed on the 
market; and two separate sets of re- 
printed burglary manual pages were dis- 
tributed. 


Compensation and Liability 


In the compensation and liability divi- 
sion, Mr. Leslie called attention to the 
fact that the bureau’s program of pub- 
lishing separate self-contained manuals 
for each of the major forms of miscel- 
laneous: liability insurance was contin- 


ued last year by the adoption and pro-. 


mulgation of separate manuals for ele- 
vator and product liability insurance. 
Apart from rate revisions and changes 
in the scope of coverage made coinci- 
dent with the introduction of schedule 
liability policies, other changes consoli- 
dating classifications, modifying rating 
bases, simplifying underwriting proce- 
dure and broadening basic coverages 
were adopted when the elevator and 
product liability manuals were pub- 
lished. Similar changes for other forms 
of liability insurance were announced 
previously. 

Mr. Leslie briefly described the many 
changes that were entailed in elevator 
liability, owners’, landlords’ and tenants’, 
and product liability insurance. Coinci- 
dent with the introduction of the new 
manuals, rates and minimum premiums 
for elevator and product liability insur- 
ance were completely revised, and a re- 
duction in the limit factors for increased 
limit coverage was made for these lines 
as well as for owners’, landlords’ and 
tenants’ liability insurance. Over all re- 
ductions in rates and minimum premi- 
ums for elevator and product liability in- 
surance were effected. 


SCHEDULE LIABILITY 


Mr. Leslie also pointed out that in the 
early part of 1940 a series of schedule 
liability policies were announced. The 
publication of these policies, he said, rep- 
resented the culmination of long study 
and solution of many difficulties that 
were encountered in preparing and 
adopting policy language and provisions, 
coordinating manual rules and classifica- 
tion wording with such language and 
provisions and modifying and broaden- 
ing basic rules and coverages. They 
testify, he said, to the continuation of 
the National Bureau’s program to meet 
fully the modern needs of the insuring 
public by providing insurance in the 
most convenient, flexible and economi- 
cal form consistent with sound cover- 
age. 

One form of schedule liability policy 
was developed for risks of an essentially 
manufacturing character, another for 
risks of a contracting character, and a 
third for risks involving buildings or 
other properties essentially of an own- 
ers’, landlords’ and tenants’ type of ex- 
posure. These policies, Mr. Leslie said, 
provide for the inclusion in a single 
form of many elements of hazards found 
in an individual risk. They provide cov- 
erages for premises and operations, ele- 
vators, products, teams, contractual and 
independent contractors. All of these 
coverages need not be purchased, the in- 
sured having the option of buying cov- 
erage for any of the hazards for which 
protection is desired. The principal’s 








protective liability policy, intended pri- 
marily to cover newspaper publishers 
for injuries sustained by newsboys but 
adaptable to the needs of employers en- 
gaged in other lines where a similar re- 
lationship exists with respect to inde- 
pendent contractor operations, also was 
brought out in 1940. 

In. the glass division a new policy 
containing simplified wording and pro- 
viding considerably broader coverage 
than formerly, was promulgated. In ad- 
dition to the customary accidental break- 
age, there is covered damage by acids 
or chemicals should the glass be made 
unfit for further use. A limited amount 
of insurance is applied to cover damage 
to frames in which the glass is set, the 
cost of temporary installations or board- 
ing up, and removal of obstructions to 
replacement of the insured glass. 


LEGISLATION 


Wisconsin — The legislature has 
passed a new drivers’ license law 
strengthening regulations and providing 
for license revocation upon conviction 
of manslaughter, gross negligence, hit 
and run driving, drunken driving and 
felony with a motor vehicle. Before 
a license is restored the driver will be 
required to show financial responsibility 
or take out a $5,000/$10,000 automobile 
liability insurance policy. A _ restricted 
license may be issued by court order. 

The monopolistic state compensation 
fund bill was reconsidered and killed 
by the assembly. 

The assembly has killed the mutual 
automobile company membership plan 
bill which it had previously engrossed. 
A duplicate bill was killed in the senate. 

Massachusetts — Two hospitalization 
service bills have been passed by the 
legislature. One is from the Massa- 
chusetts Medical Society and the other 
from the White Cross. The governor 
has already signed the White Cross bill. 
The society bill practically limits the 
service to members of the association 
while the White Cross bill provides for 
service by groups of physicians who are 
paid on the basis of units of funds re- 
ceived by the groups. 

Oklahoma—The legislature has passed 
the compensation bill changing the ba- 
sis of computation of hernia benefits to 
earnings at the time of the injury irre- 
spective of past earnings. Another 
compensation “bill passed which _ in- 
creases benefits from eight to 14 weeks 
and changes the method of computing 
compensation on back and ‘head injuries 
to percentage of total disability. 


Pennsylvania—The monopolistic state 
compensation fund bill, may pass the 
Democratic-controlled house, but it is 
expected to be killed in the Republican 
senate. At a hearing experts from Ohio 
and West Virginia testified in favor of 
the measures while J. Dewey Dorsett, 
Association of Casualty & Surety Exec- 
utives declared the state fund proposal 
was a threat to the American free en- 
terprise. 

Mr. Dorsett held that the Ohio fund 
was backward in accident Prevention 
and rehabilitation and that “red tape’ 
is excessively burdensome to claimants. 
Ohio rating methods are not equitable 
and improper classification and fail- 
ure to audit payrolls is aggravating. Low 
expenses are not due to true economy 
but to exemption from taxes, allocation 
of part of expenses to other departments. 
Inadequate appropriations curtail neces- 
sary services as claim adjustments, pay- 
roll audits and safety inspections, Mr. 
Dorsett said. 

Nebraska—The legislature has passed 
a bill giving county boards permission 
to pay premiunis on all surety bonds ex- 
ecuted by county officers, deputies and 
workers. Heretofore county boards were 
permitted to pay the premium only on 
county. treasurer bonds. Other county 
officers often furnished personal bonds 
on which collection experience was bad. 

Under the small loan act which was 
passed, finance companies may not re- 
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quire borrowers to take out any other 
form of insurance than coverage on per- 
sonal property put up as security. This 
puts an end to a practice of requiring 
borrowers to take out accident and 
health policies. 

Another bill which passed rewrites the 
law relating to suspension or revocation 
of motor vehicle licenses by lodging in 
the courts the sole power to make such 
orders. Heretofore a finding of viola- 
tion by a court automatically required 
the state director to cancel or suspend 
the license. 

Illinois—The senate has passed a bill 
providing that the county collector's 
bond shall run two years after expira- 
tion of term in office. The house has 
passed a bill providing that successful 
bidders on county roads must file bonds 
double the amount of contract. The 
senate has passed a house bill amending 
the mechanics’ lien law to add material 
men to those who may file claims for 
liens. 

Michigan—A bill was passed permit- 
ting road commissions to participate 
in group contracts. 

Missouri—The house defeated the 
proposed compensation investigation on 
physicians. 








K. O. “Governmental Function” 


LANSING, MICH.—Necessity for 
Michigan governmental subdivisions to 
insure for public liability and property 
damage was indicated when the state 
supreme court returned an opinion over- 
ruling the old defense of ‘ ‘governmental 
function” in a damage action arising in 
Manistee county in which Harry Ulrich 
was killed. 





F. J. Bray with White Agency 


F. J. Bray has been appointed man- 
ager of the accident and health depart- 
ment of the E. F. White agency in Dal- 
las. He has been in the insurance 
business 15 years and for many years 
has had charge of the casualty classes 
in the insurance school conducted by 
the Dallas Insurance Agents Associa- 
tion. He has appeared on the program 
at conventions of the National Associ- 
ation of Insurance Agents in educa- 
tional talks. 


Aetna Casualty Coast Shift 


LOS ANGELES—A. B. Campbell, 
special agent of Aetna Casualty in 
Orange and San Diego counties, has re- 
signed to become a member of the San 
Diego locai agency of Richard A. Mills 

Co. 

Fred Koebig, a graduate of the home 
office training school, succeeds Mr. 
Campbell as special agent. 





Approve New York Rates 
NEW YORK—Approval of the re- 


vised rates filed by the Compensation 
Insurance Rating Board for New York, 
has been given by the department, to be- 
come effective on policies with rating 
anniversaries July 1, except certain oc- 
cupational disease rates which become 
effective on outstanding as well as new 
and renewal business. It is directed 
that no policy be cancelled or rewritten 
for the purpose of avoiding the rule that 
the revised rates apply on the normal 
anniversary of the risk. Merit rating 
adjusted rates for risks with rating an- 
niversaries July 1 and thereafter, will 
be issued shortly. 





C. E. Furer in Agency Post 


A farewell dinner was tendered to C. 
E. Furer, superintendent of agents in 
Milwaukee of Aetna Casualty, with 
more than 40 in attendance. Mr. Furer 
was presented a traveling bag from the 
office employes and a fountain pen desk 
set was presented as a personal gift 
from Manager A. L. Wortmann. 

Mr. Furer is leaving the Aetna or- 
ganization after having been associated 
with the Milwaukee office for 22 years 
to become manager of the insurance de- 
partment of John C. Haley & Sons at 
Madison. 


PERSONALS 


Harold G. Jones, auditor of Stand- 
ard Accident, was presented a 20-year 
service button by Ralph Burks, comp- 
troller. Employes of the accounting 
department presented him a sterling sil- 
ver cigarette lighter. 


Ray Murphy, assistant general man- 
ager of the Association of Casualty & 
Surety Executives, personally repre- 
sented the national commander of the 
American Legion at three notable 
events recently. Mr. Murphy, a past 
national commander of the Legion, pre- 
sented a flag to Niles Trammel, presi- 
dent of the National Broadcasting Sys- 
tem, on a patriotic program which was 
broadcast throughout the nation. At 
New London, Conn., Mr. Murphy pre- 
sented the Legion’s annual award to the 
cadet at the United States Coast Guard 
Academy who has shown personal ex- 
cellence in athletics. 

On Tuesday at Annapolis, he pre- 
sented the Legion’s award to the mid- 
shipman in the third class at the Naval 
Academy who stands first in his class 
in government. 


L. J. Bradshaw, Jr., Milwaukee, spe- 
cial agent Fidelity & Casualty, was pre- 
sented a traveling bag by George Con- 
way, resident manager there, for placing 
second in a national sales contest. 

L. J. Kempf, secretary in the liability 
department of Travelers, returned to his 
old haunts in Chicago for a visit this 
week. He managed to get in some golf 
at his old club in Hinsdale, Ill. Until 
he went to the head office he was cas- 
ualty manager of Travelers in Chicago. 

W. Jj. Broderick, lIowa-Minnesota 
manager of Ohio Casualty, was married 
to Miss Girolamo J. Dullard of Des 
Moines in that city. 


Maj. Cameron H. Sanders, resident 
vice-president American Automobile, 
Cincinnati, is chairman of the military 
equipment exhibits at the Miami Valley 
Industry and Defense Exposition May 
28-June 8 at the Cincinnati Music Hall. 


The Conkling, Price & Webb agency 
of Chicago will hold its annual outing 
and dinner at Briargate Golf Club, June 
3. This will be attended by the office 
personnel, brokers and a few assured. 
It is expected that about 75 will engage 
in golf and that there will be about 125 
at the dinner. 


H. K. Remington, secretary of Fidel- 
ity & Casualty, who was taken ill while 
attending an agency production meet- 
ing in Altoona, Pa., two weeks ago, is 
now at his home in Kew Gardens, L. L., 
N. Y., resting comfortably. He was 
taken to New York from Altoona and 
put into the hospital for observation 
for 10 days. He will probably not re- 
turn to the office for some time. 

Thomas H. Marshall, 61, vice-presi- 
dent of United States Fidelity & Guar- 
anty, died unexpectedly at his home in 
Baltimore. He went with U. S. F. & 
G. in 1900 following graduation from 
Johns Hopkins University and he had 
supervision over the fidelity department. 
He started in the public official depart- 
ment and became superintendent of that 
division in 1906. He was appointed 
vice-president in charge of the bank 
bond and public official departments in 
1918. 

When the fidelity department was 
created in 1923, Mr. Marshall was made 
its manager. He was a member of the 
committee of American company offi- 
cials that went to London in 1936 to 
confer with London Lloyds on bankers 
and brokers blanket bonds. 








V. S. Cohen to Address N. Y. Club 


NEW YORK—Victor S. Cohen, in 
charge of the policy approving division 
of the New York department, Albany, 
will address the monthly meeting of the 
Accident & Health Club of New York 
June 5. W. S. Casey, Accident & Cas- 
ualty, vice-president of the association, 
is in charge of arangements. 


R. P. Barbour Advanced to 
National Board Presidency 


(CONTINUED FROM PAGE 10) 





them are made the companies’ relation- 
ships with the general public. 

W. E. Mallalieu was reelected as gen- 
eral manager; Charles H. Lum and F. 
S. Dauwalter, assistant general manag- 
ers. 

Directors for three year term are: 
John R. Cooney, president Firemen’s; 
W. B. Cruttenden, president Springfield 
F. & M.; Harold Warner, U. S. man- 
ager Royal- Liverpool; J. Lester Par- 
sons, president United States Fire, and 
Hart Darlington, U. S. manager Nor- 
wich Union. For one year, to complete 
unexpired term of Mr. Thomas who be- 
comes vice-president, Harry F. Ogden, 
president Fidelity and Guaranty. 

The outgoing directors are: C. F. 
Shallcross, U. S. manager North British 
& Mercantile; W. Ross McCain, presi- 
dent Aetna Fire; James M. Haines, 
general attorney Phoenix of London; 
Peter J. Berry, president Security of 
New Haven, and Edward W. Elwell, 
U. S. manager Royal Exchange. 

Continuing directors are: C. F. 
dere, president St. Paul F. & M.; Es- 
mond Ewing, vice-president Travelers 
Fire; W. E. Maynard, vice-president 


Providence Washington; R. A. Corroon, 
re. American Equitable; R. H. 

Griffith, vice-president Glens Falls; John 
O. Platt, vice-chairman North Ameri- 
ica; F. A. Christensen, vice-president 
Continental; H. R. Waite, president Ag- 
ricultural, and J. H. Vreeland, uo. = 
manager Scottish Union. 

In view of the momentous declaration 
by President Roosevelt, that a full na- 
tional emergency exists, the National 
3oard at its Wednesday business sec- 
tion adopted a resolution offered by 
J. M. Thomas reaffirming its previous 
offer of service to the federal govern- 
ment and promising its every facility for 
safeguarding both public and private 
property against loss of fire. A copy of 
the resolution signed by President Lay- 
ton and Mr. Mallalieu was wired the 
President, next followed in turn reports 
by the committees on actuarial bureau, 
laws, incendiarism and arson, national 
councillor of U. S. Chamber of com- 
merce, public relations and fire preven- 
tion and engineering standards. The 
selection of officers and members of the 
executive committee concluded the busi- 
ness meeting. 
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We're as devoted as a pure-bred to a kindly 
master, when we enter an agreement with 

a local agent—an agreement aimed at 
taking the “complications” out of his 
Workmen’s Compensation business. 


Special agents, safety engineers and claim 
men strive constantly to keep abreast, and 
often are ahead, with modern developments, 
new ideas and common sense advice to 
benefit the agent and please our 


Assets exceed $7,600,000.00. 
A stock, agency company serving 


producers, property owners and employers 


We invite your inquiry. 
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ACCIDENT AND HEALTH 





Los Angeles All Set 
tor Convention; 
Stanley Gives Talk 


LOS ANGELES—Final plans have 
been completed for the annual meeting 
of the National Accident & Health As- 
sociation here June 23-25, F. B. All- 
dredge, Occidental Life of California, 
general convention chairman, reported 
at the meeting of the Accident & 
Health Managers Club of Los Angeles, 
of which Mr. Alldredge is also presi- 
dent. George Howell, finance commit- 
tee chairman; W. E. Mast, housing 
committee, and E, F. Hanson, attend- 
ance committee, reported satisfactory 
progress. 

The accident and health situation in 
the far east was discussed by P. M. An- 
derson, Shanghai, China, general agent 
Occidental Life, who was a guest. He 
said business is written in a limited 
way and for the Chinese it is restricted 
to the higher classes. 

Must Be on Alert 

In discussing uninsurable risks, F. 
Frank Stanley, superintendent commer- 
cial accident and, health department of 
Pacific Mutual Life, pointed to danger 
signals for which the underwriter must 
be on the alert. It is necessary to read 
between the lines in checking applica- 
tions and the question should be asked: 
“Was the policy bought or was it sold?” 


Voluntary risks should be inspected 
carefully. Unfavorable signs are: 
Hurry to get the policy issued, large 


amount applied for, any sign of specula- 


tion or questionable reason for the 
coverage. 
If the application was properly se- 


cured and the insurance was sold by an 
agent and not bought by the applicant, 
the next question to ask is “Why the 
policy?” The beneficiary is a clue to 
whether or not there is an insurable in- 
terest. It is necessary to study medical 
and surgical history to determine if any 
sicknesses makes the applicant an unin- 
surable risk and why. Mr. Stanley 
enumerated various diseases which may 
repeat or develop into further complica- 
tions. 


Continental Casualty A. & H. 
Departments Consolidated 


Continental Casuelty has taken over 
the entire third floor at 910 South 
Michigan avenue, Chicago, for the ex- 


pansion of its home office facilities. The 
accident and health departments all are 
being consolidated on the third floor. 
They formerly were partly on the sec- 
ond and partly on other floors. 

This will create a compact and ac- 
cessible accident and health division 
under J. M. Smith, vice-president in 
charge of accident and health, with the 
following departments: Disability, J. 
M. Hampden; commercial, Frank Muel- 





Rare Claimant Holds 
Settlement Check 9 Months 


An exception among claimants 
who usually waste no time in 
cashing checks from insurance 
companies has been experienced by 
Provident Life & Accident. The 
beneficiary, a woman, held un- 
cashed the final check sent in set- 
tlement of her deceased husband’s 
policy from June, 1940, to April, 
1941. Explaining that she did not 
immediately cash the final draft 
because she remembered how her 
husband always looked forward to 
his monthly disability check, she 
wrote the company asking if she 
could still cash it. Of course, she 
was advised that she could. 





ler; railroad, Walter Gregg; group, D. 
W. McFall; underwriting, Armand 
Sommer; claims, Fran's: J. Stich, and 
collections. Some of the space on the 
second floor is being retained for acci- 
dent and health files. Otherwise the 
second floor is now devoted to purchas- 
ing, personnel, payroll audit, and 
storage. 

The third floor has a new 100-seat 
conference room, with a raised plat- 
form for all meetings of various depart- 
ments in the Continental group. 

With this expansion, Continental Cas- 
ualty, Continental Assurance and 
Transportation now occupy in their en- 
tirety the second, third, eighth, ninth, 
tenth, eleventh, most of fifth and parts 
of other floors at that address. 


Honor Skoglund in Birth Month 


Agents of North American Life & 
Casualty of Minneapolis during June are 
devoting their production to President 
H. P. Skoglund because that is his birth 
month. He becomes 38 years of age 
this month. He has been president since 
he was 31. The winner will receive a 
scroll. 


Goodson Adds Life Company 


DENVER-—G. H. Goodson, Colorado 
state agent of the World of Omaha, has 
broadened his activities by nn 


general agent for the state of Beneficial 
Life of Salt Lake City, which has just 
entered Colorado. He will continue his 
accident and health association with 
World. 


Cincinnati Outing June 11 

CINCINNATI—The Cincinnati Acci- 
dent & Health Association will hold its 
annual outing and dinner June 11 at 
Spring Hills Country Club, Covington, 
Ky. The dinner will follow a golf tour- 
nament. 


Gillis Takes Plain Dealers 


Arthur Gillis, head of the Chicago 
agency bearing his name, district agent 
of the hospitalization department of 
National Casualty, was appointed gen- 
eral agent by Plain Dealers Mutual 
Casualty. Mr. Gillis was a pioneer in 
hospitalization insurance and has spe- 
cialized in this line for four years. He 
will concentrate on the family hospitali- 
zation plan of Plain Dealers Mutual. 


. W. Bain has opened an office in 
the Financial building, Los Angeles, as 
division manager for the accident and 
health department of Metropolitan Cas- 
ualty. He was at one time Chicago 
manager of Mutual Benefit Health & 
Accident. 

Henry Michaelson has been appointed 
general agent of Security Mutual Life 
of New York at Hillside, N. J., for life, 
accident and health business. 








WORKMEN'S COMPENSATION 





Massachusetts High 
Court Approves 
State Fund Petition 


BOSTON—The 


Massachusetts 


su- 
preme court has upheld the constitu- 
tionality of the initiative petition 
providing for a monopolistic state work- 
men’s compensation fund law. <A 
previous decision of the same court had 
ruled a monopolistic fund unconstitu- 


tional with the significant comment that 
“monopolies are odious to the courts of 
Massachusetts.” 

With but one of the seven judges 
dissenting. the court held that the pres- 
ent petition for a referendum by the 
Massachusetts state branch of the 
American Federation of Labor was con- 
stitutional inasmuch as the state fund 
expenses would be met by contributions 
made by emnlovers and that no new de- 
partment of the government would be 
created inasmuch as the fund would be 
administered hv trustees in the present 
department of industrial accidents. No 
initiative referendum can be had on any 
measure requiring state money for its 
operation. 

The petition must now be acted upon 
by the legislature hefore June 2 and 
hearings must be held before that time. 
A total of 25,000 signatures have been 
secured in bringing the petition before 
the legislature. If the legislature acts 
unfavorably on the measure, 5.000 sig- 
natures additional, for each of the three 
different counties, must be secured to 
put the question on the ballot. 

The legislature is holding a hearing 


on the measure this week, at which 


REINSURANCE 


time it will also hear arguments on an 
industrial council bill to make the pres- 
ent workmen’s compensation law com- 
pulsory but providing for a legalized 
self insurance plan. 

The court in its findings, commented 
that the legislature ~yvas not bound by 
the decision to limit its acts to the bill 
in question hunt might properly consider 
anv other measure along’ the same line 
it felt more desirable. 


List Reynolds Dinner Speakers 
MINNEAPOLIS — Prominent com- 
pensation men from three states will 
take part in the testimonial dinner here 
June 3 for J. F. Reynolds, general man- 
ager Minnesota compensation rating 
bureau. More than 200 are expected to 
attend. 
_W. F. Roeber, general manager Na- 
tional Council on Compensation Insur- 
ance, will represent that body. W. H. 
Burhop, vice-president Employers Mu- 
tual Liability, Wausau, Wis., and M. E. 
Landy, manager American Mutual 
Liability, Minneapolis, will be other 
speakers. George Haydon, manager 
Wisconsin compensation rating and in- 
spection bureau, and Arthur Kuenkler, 
assistant manager, as well as two of the 
Wisconsin clerical staff, Miss Clara 
Seeger and Miss Orelia Roehm, who 
will be in Minneapolis for the annual 
checkup with the Minnesota bureau, will 
be guests. W. I. Nolan, former Minne- 
sota lieutenant governor and congress- 
man, will be master of ceremonies. 


New Short Rate Table in N. Y. 
NEW YORK—Fffective July 1, the 


Compensation Insurance Rating Board 
of New York adopted a revised short 
rate cancellation table for the term of 
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one year, applicable to new and renewal 
business only, with the understanding 
that the table will be printed in the 
standard workmen’s compensation and 
employers’ liability policy form, once 
the present supply is exhausted and a 
new issue becomes necessary. 


Now Separate Department 


The State Accident Fund of Balti- 
more, Md., will be operated as a sepa- 
rate department of Maryland and will 
be known as “Commissioners of State 
Accident Fund.” Up to June 1, the fund 
had been operated as a department of 
the State Industrial Accident Commis- 
sion. 


Minn. Committee to Study O. D. 


ST. PAUL—Six members of the Min- 
nesota legislature have been appointed 
on an interim committee to study occu- 
pational diseases and to report to the 
1943 session. The study was decided 
on after opposition developed to a bill 
to throw wide open the schedule of oc- 
cupational diseases. 


The annual outing of the rating and 
governing committees of the Minnesota 
Compensation Rating Bureau will be 
held June 26-28 at Pine Beach lodge, 
Gull Lake, in northern Minnesota. 

Paul L. Hoffman, Omaha attorney, 
has been named a member of the Ne- 
braska workmen’s compensation court, 
succeeding Lawrence Welch of Omaha. 


Idler Knockers Club Head 


John F. Idler, superintendent of un- 
derwriting, casualty department, Zurich, 
was elected president of the Knockers 
Club of Chicago at the annual meeting 
and outing held at Kildeer Country 
Club northwest of Chicago. Harry F. 
Liebrock of R. A. Napier & Co. was 
elected secretary-treasurer. Harold A. 
McKenna, manager of Phoenix Indem- 
nity, is the retiring president. In spite 
of violent wind and rain storms the 
tournament was run off, although with 
a high average score. The Knockers 
Club is a social organization of Chicago 
casualty men that has been in existence 
for many years. 


Boston Group’s Outing June 5 


The Association of Casualty Under- 
writers of Boston will hold its annual 
outing June 5 at the Belmont Country 
Club, with a golf tournament in the af- 
ternoon and dinner at night. John W. 
Downs, insurance counsel, will speak. 
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CHANGES IN CASUALTY FIELD 





Claims Bureau Changes Are 
Made in Chicago and Dallas 


The manager and special agent at- 
tached to the Chicago office of the 
claims bureau of the Association of 
Casualty & Surety Executives have en- 
tered national service and the new 
manager at Chicago is R. C. Chapman, 
who has been transferred from Dallas, 
where he had been manager for the past 
two years. The new Dallas manager 
is Edward R. Vincent, who had been 
special agent in that office. 

N. D. Zimmerman, former Chicago 
manager, who was a naval reserve offi- 
cer, is now on active duty at Great 
Lakes Naval Training Station. He is 
a lieutenant, junior grade. He had been 
Chicago manager for three years. 

The special agent at Chicago, Wal- 
lace J. Clark, has become a civilian em- 


ploye in the naval intelligence service 
in Chicago. 
Zimmerman, Clark and Chapman at 


one time were all in the Federal Bu- 


reau of Inve Stigation. 


Smith Named in Illinois 





J. D. Smith, formerly of the Krug 
& Co. agency, Chicago, was appointed 
special representative in Illinois by 


Highway Mutual Casualty. He will have 
headquarters in the home office in Chi- 
cago. His experience includes connec- 
tions with Bankers Indemnity and Iowa 
Mutual Liability as special agent. 





Guernsey Pittsburgh Manager 


Joseph D. Guernsey has been ap- 
pointed Pittsburgh manager of Standard 
Surety & Casualty with jurisdiction over 
western Pennsylvania and West Vir- 
He has had several years’ experi- 
ence with several companies including 
Travelers, U. S. F. & G., and Employ- 
ers Liability. 


Hallahan with Boston Agency 


Patterson, Wylde & Windeler, Bos- 
ton general agency, has appointed E. J. 
Hallahan casualty field man in eastern 
Massachusetts. He entered the Boston 
office of Aetna Life in 1923. Later he 
went to the home office of Aetna Life 
and more recently has been in its Al- 
bany office. 


Massie Shifted to Seattle 


Harper Massie of the Hartford Acci- 
dent’s surety department has _ been 
transferred from San Francisco to Seat- 
tle, where he is doing field work under 
the direction of G. L. Perry, assistant 
superintendent in charge of the surety 
department. 


H. A. Dobbs to Honolulu 


LOS ANGELES—H. A. Dobbs, un- 
derwriter in the Los Angeles branch of- 
fice of the Employers group, is joining 
the Bishop Insurance Agency, Hono- 
lulu. and will sail for the islands June 
13 to take up his duties there. He has 
been with Employers 11 years. 














Kurt to Supervise 12 States 


DES MOINES—E. A. Kurt, Iowa 
manager of the American Mutual Liabil- 
itv for 18 years, has been appointed dis- 
trict manager with headquarters in 
Kansas City in charge of business in 
12 states. 

George Fischer, who came to the Iowa 
office from Chicago as assistant mana- 
ger a year ago, has been promoted to 
branch manager. 


E. J. Pinholster in Atlanta Post 


Pinholster, who has been 
automobile underwriter at the head of- 
fice of Lumbermen’s Mutual Casualtv. 
has now joined the Associated Mutuals 
of Atlanta. in charge of casualty under- 
writing. He had been with the Kemper 
organization in Chicago about four 
vears. 


Ernest J. 


Insurors Indemnity Names 
Fliger Agcy. Superintendent 


C. R. Fliger has been appointed super- 
intendent of the agency department of 
Insurors Indemnity. This department is 
newly created. Mr. Fliger has been with 
the company since shorily after its or- 
ganization. 





_P. M. Wright, 1904 Farnum street, 
Omaha, Neb., has been appointed gen- 
eral agent of the Shelby Mutual Plate 
Glass & Casualty. 


SURETY 


Fidelity Offers 
Agent 90% Field 


SIOUX FALLS, S. D.—Alert, ener- 
getic agents and broke rs have a 90 per- 
cent undeveloped field in fidelity bonds, 
J. Dillard Hall, assistant agency super- 
intendent of U. S. F. & G., told South 
Dakota agents. This figure is not an 
insurance One, but comes from state- 
ments by credit men, and is in face of 
payment of $20,000,000 in dishonesty 
losses by all surety companies in 1938. 

This compares with a 25 percent fire 
field and a 70 percent automobile op- 
portunity. 

There is much educational work to be 
done by agents and brokers in meeting 
a “Missourian” attitude on the part of 
the public, through demonstration of the 
need of protecting it from dishonesty 
losses. While occasionally newspapers 
give front page attention to peculations 
of prominent men, there is a good deal 
more physical manifestation of fire 
losses than of embezzlement. 

Absence of this physical and docu- 
mentary evidence explains why agents 
and brokers have more or less let fidelity 
bonds become the “forgotten line” in 
spite of fertile ground for development. 

The fidelity bond exposes an undesir- 
able employe, prevents dishonesty, and 
prevents waste. It costs money to make 
a man competent in his job, and the 
bonding company’s investigation of em- 
ployes supplements effectively the em- 
ployer’s own investigation before time 
and money have been spent in training. 

It helps to maintain credit with banks. 
Bankers realize that where a going con- 
cern is not protected by fidelity insur- 
ance the financial statement can change 
overnight. It builds confidence, and it 
pays losses. 

Mr. Hall often has been told that 
there is too much red tape in writing a 
fidelity bond, but he disagrees. The 
manual classifies 25 percent of all busi- 
ness, the application is simple and an 
excellent selling piece to close the sale, 
and the bond forms are salable and ef- 
fective. 

Mr. 





Hall stressed the salability of the 
two new forms, primary commercial 
blanket and blanket position bonds, 
which cover the employer’s entire per- 
sonnel without the necessity of listing 
either emploves’ names or positions, and 
which provide an equal and more ade- 
quate amount of cover on every employe 
in the service at a reasonable cost with 
little or no detail. 

Both new forms relieve the employer 
of the burden of selecting employes, and 
reduce the dangers of under-insurance 
and the task of selecting the amount of 
bond. They are not complex or mys- 
terious and should not be considered as 
merely a fancy part or a frill of the 
fidelity business, Mr. Hall concluded. 





Washington Requires New Bonds 

SEATTLE-—New real estate brokers’ 
bonds must be filed as of June 11, under 
the terms of the newly enacted Wash- 
ington real estate law, according to D. 


S. Cohn, director department of licenses. 
Salesmen as well as brokers must now 
be licensed as well as bonded. 

Most surety companies, it is under- 
stood, have notified agents that in view 
of the requirement for a new bond on 
a new form, they will reissue bonds in 
force at the present time without addi- 
tional premium. A considerable volume 
of new business, however, is created by 
the requirement that all salesmen as well 
as brokers be licensed and bonded. 


$500,000 Bond on Pa. Official 


Hartford Accident has executed a 
bond in the penalty of $500,000 on be- 
half of G. H. Wagner as treasurer of 
Pennsylvania. The bond was issued to 
cover Mr. Wagner’s full term of office, 
four years. Several companies partici- 
pated by way of reinsurance. 








Many Tenn. Counties on Blacklist 
NASHVILLE, TENN.—That 80 of 


the 95 counties in Tennessee cannot se- 
cure corporate surety bonds, due to 
waste and inefficiency in county finances 
and evidences of embezzlement, is the 
report of the Tennessee Taxpayers As- 
sociation. This report fixes county 
losses due to lack of protection at 
$1,000,000 to $2,000,000 annually. The 
only counties in which surety companies 


are willing to write bonds are Claiborne, 
Cocke, Davidson, Fayette, Greene, Ham- 
blen, Hamilton, Hawkins, Lawrence, 
Knox, Madison, Shelby, Sullivan, Tipton 
and puiatiancisted 


ete Halfway 1 Mark i in és Rie 
Policy a Day Campaign 


William E. Detweiler, a Travelers 
agent of Middletown, Pa., whose bril- 
liant record in selling automobile insur- 
ance and whose methods were outlined 
in an article in the Automobile Insur- 
ance Number of THe NATIONAL UNDER- 
WRITER, has from the period Jan. 1 to 
May 26 written 149 new automobile 
public liability policies, not counting 
renewals. Mr. Detweiler has as his ob- 
jective for the year the sale of 365 
policies or a contract for every day in 
the year. He is thus well on his way to 
his goal. 


Hawkins Moves Chicago Office 


Don C. Hawkins, executive field rep- 
resentative of St. Paul-Mercury Indem- 
nity, has moved his offices from 333 
North Michigan to A1861 Insurance Ex- 
change, Chicago. Mr. Hawkins covers 
the entire United States on _ special 
risks, working with agents and brokers. 





What should an Agent 
expect from a Company : 


First, he should expect that his com- 
pany will back him all the way under 
the terms of the policies he writes .. . 
He should expect a claim department 
that settles claims quickly, courteously, 


satisfactorily 


He should expect 


the company to be strong enough to 
fulfill all obligations assumed under 
its policies. Finally, he should expect 
ADEQUATE COMMISSIONS FOR 


HIS EFFORTS. 


If you are on the lookout for a company 


which guarantees complete underwriting 
facilities, why not find out what Ohio Cas- 
ualty has to offer? A postal card will bring 


full details. 


THE OHIO 


CASUALTY 


INSURANCE COMPANY 


Home Office - Hamilton, Ohio 
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Uncle Edson Lott Writes an Interesting Autobiography 


(CONTINUED FROM PAGE 23) 





after and make and mend clothes for. 
She made all her clothes. 

Mr. Lott, in reminiscing over the old 
drum stoves on which were made griddle 
cakes, states that Penn Yan now has 
the largest buckwheat mill in the 
country. 


Go to Penn Yan 


The Lott family moved to a little 
house on Himrod’s Corners in 1863. 
When Mr. Lott was between six and 
seven years old, his father bought an 
eight-room house on half an acre of 
ground, fronting Hamilton street in 
Penn Yan, then a village of about 2,500 
people. He had considered a house on 
another street, but his great admiration 
for Alexander Hamilton influenced him 
to buy the Hamilton street house. It 
cost $1,000. Early in 1864 Mr. Lott’s 
father enlisted as a private in the 50th 
regiment engineers corps of the federal 
army. Mr. Lott was very much im- 
pressed when he saw in those stirring 
days a flag fluttering from nearly every 
northern sympathizer’s home. His fam- 
ily did not have a flag. Therefore, he 
saved 15 cents a week until he had ac- 
cumulated enough to buy a small flag. 

Mr. Lott recalls the news received 
about Lincoln’s death. On the morning 
following the assassination he and his 
mother started out for the grocer’s and 
on the way met a neighbor who told 
them about the death of Lincoln. He 
stated that his mother began to cry as 
the neighbor related the circumstances 
and that led the son to burst into tears. 
She returned at once to her home. When 
she got back there his sister joined in 
crying. The mother sat in a rocking 
chair and rocked violently for a few min- 
utes, then got up and said, “I must. have 
some tea, Come.” Then she took both 
children to the grocery. 


Good Old Circus Time 


Mr. Lott describes very vividly the 
old time circus that during the summer 
made the rounds. One of the circus men 
employed him to carry water for the 
elephant, saying that he would give him 
a pass into the show. Mr. Lott said, 
“that elephant had an unbelievable thirst 
but I kept on serving the water until 
the huge beast would drink no more. 
Then I dashed full of expectation and 
perspiration to the entrance of the tent 
where my employer had promised to 
meet me and let me in before the show 
began. I was prompt but the man was 
nowhere to be found.” 

Mr. Lott ran back home about three- 
quarters of a mile, extracted some 
money from his mother’s “jewel box” 
into which all his earnings went. The 
entrance fee was 25 cents. Mr. Lott took 
the 30 cents in the box and bought a 
pink lemonade before he got a circus 
ticket. Mr. Lott thought the price was 
five cents and the lemonade man grab- 
bed 10 cents out of his savings. In fact, 
he pocketed the entire 30 cents. Then he 
told about “Shot” Ayres, the best 
fighter in the country, who leaned over 
the counter and ordered the man to give 
the glass of lemonade for five cents and 
he got back the other 25 cents. 

Mr. ‘Lott recalls that his father came 
home on a furlough from the war. His 
father had a gun. The first thing he 
said to his son was, “Hello, Edson, 
here’s your gun.” He still possesses it. 
It is a small cavalry carbine, once car- 
ried by Confederate soldiers. His father 
found it in a woods. 


Worked in a Store 


While attending school Mr. Lott 
worked nights, mornings and Saturdays 
in a store, which was a combined candy 
store, restaurant, bookstore, grocery, 
and temperance hotel. An enterprising 
stranger ‘opened a so-called “temperance 
hotel.” Mr. Lott would go to the depot 
evenings when the trains came in and 
shout, “Take you to the hotel.” 
Strangers, not being accosted by any- 
one else would frequently follow his 
lead. About that time he became a lan- 


tern boy in the old Keuka Fire Com- 
pany, having a uniform and carrying a 
lantern to all fires. His main duty was 
to keep properly scoured the speaking 
trumpet of the chief. The chief was 
Morris Sheppard. Mr. Lott said he 
never received a compliment from him, 
he being domineering and had an en- 
larged cranium. Many years afterwards 
when Mr. Lott had become secretary of 
the United States Casualty and it was 
being examined by the New York de- 
partment, Mr. Sheppard, turned up as a 
state examiner. “During the examina- 
tion,” Mr. Lott said, “he was very cour- 
teous, causing me to like him in spite 


‘of myself.” 


Mr. Lott later on had a very strong 
desire to attend a business college. The 
only thing which prevented his doing so 
was the cost. Two things that he wanted 
most, a good education and good clothes 
were tantalizing beyond his reach, he 
said. 





NURSERY MAN 


Mr. Lott had an older friend who 
was working for a nursery in Geneva, 
N. Y., selling fruit trees. Mr. Lott drove 
16 miles when he was 19 years of age 
to visit the nursery. He persistently 
kept at the nursery man until he was 
hired although the former had grave 
doubts as to his success. He sent him 
to Philadelphia as there was a branch 
office there. He agreed to pay $31 a 
month and his expenses. This was in 
1876, the year of the Centennial Exhibi- 
tion in Philadelphia. He went to Phila- 
delphia, sitting up all night in the day 
coach, thinking it unwise to spend any 
of the firm’s money for a berth in a 
sleeping car. Mr. Lott’s first experiences 
in selling fruit trees were rather discour- 
aging but later on he began to book 
orders. In short, he won a prize for 
selling more trees during a month than 
any of the other 62 salesmen reporting 
to the Philadelphia office. He was sent 
to different states and places. 


Found His Wife ' 


When he was canvassing upper West- 
chester county in New York he took 
an excursion to Coney Island. He met 
a gentleman who lived near a station 
in Putnam county and his strikingly 
pretty daughter. The father sat with 
Mr. Lott when a girl came in and could 
find no seat but one that would be next 
to a man. A conversation was struck 
up. He introduced Mr. Lott to his 
daughter. His name was W. H. Cowl 
and the young lady’s name was Emma. 
This led to an association culminating 
in Mr. Lott’s marriage, Feb. 2, 1880. Mr. 
Lott induced Mr. Cowl to drive him 
around and as a result they sold “a 
whale of a lot of trees” in Mr. Lott’s 
own language. At this time Mr. Lott’s 
salary was increased to $78 a month and 
expenses. 


Got Another Job 


Not caring to travel after his marriage 
Mr. Lott looked for another job. He got 
in touch with a man in New York City 
who enlarged old photographs, tintypes, 
etc., and Mr. Lott bought a horse and 
buggy from his father-in-law and with 
this outfit scoured the countryside and 
did extremely well. During that time 





Mr. and Mrs. Lott lived in a rented 
house near her home. In that house was 
born a son, Frederick B. Lott. The job 


that Mr. Lott took for enlarging photo- 
graphs did not last long. He returned 
to his old nursery firm and got an office 
job in Philadelphia, his pay being $25 a 
week. At the end of the year he was 
transferred to Boston and he and his 
family lived at Everett, a suburb. Then 
Mr. Lott became interested in politics, 
serving for years as president of the 
Young Men’s Republican Club, secre- 
tary of the Republican city committee 
and member of the Republican Congres- 
sional committee. He began making 
political speeches at small meetings. 


At the end of several years he was 
still drawing $40 a week from the nurs- 
ery firm with no prospect of an in- 
crease. He was offered a job with the 
“American Wool & Cotton Reporter,” 
a trade paper published in Boston. This 
was in the early 90’s. There was a boom 
town craze in several southern states. 
Land companies were formed and ob- 
tained options on farm lands adjacent 
to the town. These companies were ex- 
ploited in profusion in Virginia, Tennes- 
see, Kentucky and adjoining states. The 
paper assigned Mr. Lott to visit the so- 
called boom towns and 


them, find out those which were good 
and those which were not. Only a few 
of the land companies succeeded. Inci- 
dentally, Mr. Lott said, it may be men- 
tioned that good land companies began 
advertising extensively in his paper with 
a result that his salary was raised to 
$100 a week and traveling expenses. The 
publisher and some of those working 
for him decided that it would be well to 
publish a weekly financial paper, so the 
“United States Investor” was launched. 
Mr. Lott was one of the incorporators. 
It is still in existence and is very suc- 
cessful. Soon after the “U. S. Investor” 
was started Mr. Lott got into a row 
with the publisher and resigned. Mr. 
Lott walked out of the office and went 


write about to the telegraph office. 


Remarkable Insurance Career Is Traced 


This was the start of a remarkable in- 
surance career. W. D. Chase was then 
general manager of the Manufacturers 
Accident Indemnity of Geneva, N. Y. It 
Was an assessment personal accident 
company writing quite a large business. 
Mr. Chase knew Mr. Lott when the lat- 
ter was working for R. G. Chase & Co., 
the nursery men. W. D. was a brother 
of R. G. The former frequently said 
that he thought Mr. Lott would make 
a good insurance man. So Mr. Lott 
telegraphed to W. D. Chase, asking for 
a job and the middle of the afternoon 
he got a reply, “You are on our pay roll 
from today. Come to Geneva at once.’ 
Soon after reaching Geneva the Manu- 
facturers Accident ‘Indemnity began ne- 
gotiations for merging with the Guar- 
antee & Accident Lloyds of New York 
City, which had 100 underwriters. The 
Guaranty & Accident Lloyds absorbed 
the Manufacturers Accident Indemnity 
and Mr. Lott was appointed superinten- 
dent of agents. Then, as Mr. Lott puts 
it, troubles developed. The company was 
legally authorized to do business in New 
York but in only a few other states. 
Many state authorities, he explained, did 
not take kindly to this plan of insurance. 
Hence it was not permitted to do busi- 
ness within their boundaries. Mr. Lott 
says, “This was a hard blow for us es- 
pecially when about all the business we 
had on our books consisted of public 
liability, risks of railroads and other 
common carriers, with little opportunity 
to sweeten them with employers liabil- 
ity risks of manufacturers throughout 
the country.” 

As the management saw it, the only 
thing to do was to form a stock com- 
pany and take over the business. Early 
in 1895 he and his associates raised 
$300,000 capital and $150,000 surplus, 
which was named the United States 
Casualty and in May of that year it got 
its charter. General B. F. Tracy, secre- 
tary of the Navy in President Harrison’s 
cabinet, was the president. C. S. Fair- 
child, secretary of the treasury in Presi- 
dent Cleveland’s cabinet, was treasurer. 
Mr. Lott became assistant secretary. 
This company had quite a distinguished 
directorate. Besides the two mentioned 
there were W. R. Grace, former mayor 
of New York City; R. P. Flower, for- 
merly governor of New York; F. R. 
Coudert, receiver United Pacific R.R.; J. 
FE. Simmons, president Aoi National 
Bank. New York City: W. Oakman, 
president Guaranty aa” "“‘Comeauny, 
New York City; John F. Dryden, presi- 
dent of the Prudential Life and U. S. 
Senator of New Jersey; R. L. Edwards, 
president of the Bank of the State of 
New York; Casimir Tag, president Ger- 
man American Bank, and John Green- 
nr vice-president of the Monon rail- 
road. 


Took U. S. Mutual Accident 


At this time the United States Mutual 
Accident of New York City was about 
to fold up because of financial embar- 
rassment. U.S. Casualty reinsured all the 
business without receiving any premium. 
It carried the outstanding risks to ma- 
turity and it paid all claims arising. This 
proved to be costly and at the end of 
1896 the surplus was $33,014. Mr. Lott 
said that some of the directors and offi- 


cers thought that the U. S. Casualty was 
on its way to the graveyard. Mr. Lott 
and his close associates advocated that 
an effort be made to sell additional cap- 
ital at a large enough premium to bolster 
its diminishing surplus. W. F. Moore 
was then vice-president of the company. 
Mr. Lott and Mr. Moore claimed that 
they could pull it through if expenses 
including officers’ salaries were reduced. 
The major officers opposed the plan. 
However after an extended meeting all 
resignations ‘were accepted and immedi- 
ately J. W. Hinkley, a large stockholder 
and chairman of the state Democratic 
committee, was elected president, Mr. 
Moore, vice-president and general man- 
ager, Mr. Lott secretary and 

Poor, treasurer. The new officers cut 
expenses, as he says, to the bone. The 
surplus started to grow and early in 
1902 it had reached $500,000. Mr. Lott 
was elected general manager as well as 
secretary in 1901. 


Why “Uncle Edson” 


The question has often been asked as 
to where his sobriquet, “Uncle Edson” 
came from. It arose from a banquet of 
the Board of Casualty & Surety Under- 
writers in 1908. Mr. Lott had been 
elected president of the Casualty & 
Surety Club and was a director of the 
Board of Casualty & Surety Underwrit- 
ers. Edmond Dwight was toastmaster. 
Mr. Lott had declined to talk but there 
was a loud cry for some of his Penn 
Yan stories and at this function someone 
addressed him as “Uncle Edson.” Ever 
since that has been the name he affec- 
tionately carries. 

Mr. Lott was elected president of the 
U. S. Casualty in 1908. 


Workmen’s Compensation 


About this time workmen’s compensa- 
tion began to loom up. Mr. Lott was 
very much interested in it and he ap- 
peared before manufacturers associa- 
tions, civic bodies, labor organizations 
and various committees advocating 
workmen’s compensation laws. 

Mr. Lott states that the U. S. Cas- 
ualty did not pay its stockholders a 
dividend until it accumulated a surplus 
of $1,000,000. Thereafter until 1931 it 
paid annual dividends of from 10 to 20 
percent and declared stock dividends of 


$600,000. In 1936 he was made chair- 
man of the board. and Norman R. 


Moray was chosen president. 


HIT AT THE MUTUALS 


Mr. Lott came into national promi- 
nence in a curious way. From 1912 to 
1928 he conducted a nation-wide cam- 
paign in favor of stock insurance against 
mutual and state fund insurance. He 
wrote hundreds of pamphlets and had a 
number of cartoons drawn. They were 
distributed all over the country. He ap- 
peared before legislative committees, 
boards of trade, chambers of commerce 
and insurance gatherings. There was a 
great demand on part of agents all over 
the country for this anti-mutual ammu- 
nition, really the only material that 








stock companies had. This work oc- 
cupied much of Mr. Lott’s time and it 
was necessary to create a special depart- 
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ment to take care of it. Some agents 
and brokers not connected with the 
U. S. Casualty inaugurated “Uncle Ed- 
son Lott Day” on the occasion of his 
62nd birthday. They urged agents and 
brokers everywhere to send the com- 
pany at least one risk in his honor. 
Mr. Lott was prominent in the vari- 
Ous organizations. In 1894 he bought a 
home at New Rochelle, N. Y., and lived 
there until 1917. He took an active 
interest in its civic affairs. In 1914 he 
bought a 60-acre farm in Rockland 
county, New York, about 40 miles from 
New York City. The Lotts lived there 
summers and in New Rochelle in the 
wintertime until 1917, thereafter spend- 
ing the winters in New York City. The 
depression necessitated giving up the 
city residence and living on the farm 
the year around. This made him a long 
distance commuter 12 months of each 
year and he states he is still active in 
business day by day in the city. 


Has Affection for Trees 


Mr. Lott said, “Since my days as a 
tree agent, trees, shrubs and flowers 
have intensely interested me and the 
place is now well stocked with splendid 
specimens. Many of the trees were 
grown from seed. Being a good tree 
surgeon all the trees are kept in good 
form and health.” He named the estate, 
“Bookelade.” Near the old farmhouse 
he built connecting bungalows in which 
live his grandson, Edson Schuyler Lott, 
II., his wife and their two children, Ed- 
son Schuyler Lott, III., and F. H. Lott. 
Mr. and Mrs. Lott’s son, an only child, 
died in 1930. Mr. Lott devotes consid- 
erable space to telling about the historic 
names and incidents in the region of his 
farm. 


Birthplace of J. A. Farley 


A town nearby is Stony Point and it 
is interesting, as Mr. Lott recounts, that 
at Grassy Point in the township of 
Stony Point, James A. Farley was born 
and raised. Mr. Lott refers to him as 
“the greatest political vote gatherer ever 
to breathe the breath of life in this 
land.” Mr. Lott recommends Mr. Far- 
ley’s book, “Behind the Ballots” as one 
of the greatest human stories that he 
has read. 

Mr. Lott had written two books prior 
to the one now being put on the market. 
The first was, “Which Will be Best for 
the Workmen?” It was written in 1910 
and over 1,000,000 copies of that book 
dealing with workmen’s compensation 
laws were distributed. The next was 
“Pioneers of American Liability Insur- 
ance” written in 1938. 


Treats 19 Competitors 


He sketched the lives of 19 competi- 
tors in the casualty field when it was 
young in this country. He knew each of 
them well and some intimately. Mr. Lott 
gave a personality sketch of each one. 
Therefore he adds these sketches to this 
autobiography. Mr. Lott says, “During 
my lifetime I have seen and partici- 
pated in the sowing of the seeds of 
casualty insurance and corporate bonds, 
the tilling of the fertile soil and the 
gathering of the abundant harvest until 
the annual premiums from these lines 
are now greater than those paid for fire 
insurance. The pioneers possessed great 
vision and extraordinary capacity. They 
built lasting foundations on which their 
followers have created imposing and en- 
during structures.” 


PERSONALITIES 








The personalities that he brings into 
his book were pioneers in the casualty 
and surety field. They were individual- 
ists. They were «ot slow in expressing 
their views. They were sinewy in mind 
and they did not hesitate to do pioneer 
work. Those of whom he writes are 
Samuel Appleton, Employers Liability; 
Kimball C. Atwood, Preferred Accident; 
J. G. Batterson, Travelers; John R. 
Bland, United States Fidelity & Guar- 
anty; William BroSmith, Travelers; M. 
G. Bulkeley, Aetna Life; F. Highlands 
Burns, Maryland Casualty; L. F. Butler, 


POINTERS FOR LOCAL AGENTS 





Collection Reminder 
Get Results 


Dudley F. Giberson, Alton, IIl., agent, 
has been using an effective series ’ of col- 
lection memorandums which he worked 


~ 
A REMINDER 


— to helo you remember 
a 
/ 7 


| 
| . —_—se 


gy, 


YOUR UNPAID BALANCE IS: 


out in connection with A. H. Knight, 
state agent Home of New York. A real 
piece of string is tied around the finger 


mai TIME To. 


REMIND YOU 
AGAIN THAT YOUR 
UNPAID BALANCE |S 








in the “A Reminder” memorandum, at- 
tracting much attention. These collec- 
tion reminders, mimeographed on col- 


~—" 


| The deadline 
has arrived —-—- 


WE REGRET THAT IF ‘YE DO NOT HUAR FROM 
ays T : 


a 





YOUR BALANCE. $. 





ored paper, are simple and right to the 
point. The amount due is filled in the 
space which is left blank on the bottom 
of each memorandum. 








Travelers; S. C. Dunham. Travelers; C. 
P. Ellerbe, Union Casualty, St. Louis; 
G. M. Endicott, Employers Liability; 
T. E. Gaty, Fidelity & Casualty; Oscar 
Ising, Ocean Accident; Capt. A. W. 
Masters, London Guarantee & Accident; 


W. C. Maybury, Pg ees Accident; 
W. F. Moore, U. Casualty, and later 
New Amsterdam y Moorman George F. 
Seward, Fidelity & Casualty; John T. 


Stone, Maryland Casualty, 
Thom, Standard Accident. 


Came from Sturdy Stock 


and John H. 


When one reads Mr. Lott’s autobiog- 
raphy, especially that dealing with his 
early years the impression is very vivid 
that he came from a sturdy, robust an- 
cestry. He bears out the old saying, 
“blood will tell.’ He lived at a time 
when life was simple, when people had 
to work, when they hated debt as they 
hate the devil, when life was taken 
rather seriously and the standards were 
high. At that time tkey counted the 
nickels and dimes. They inculcated 
thrift in their children. They believed 
in preparing for the rainy day. During 
those years there were no radios, auto- 
mobiles, telephones, flying machines, 
movies, cocktail parties, cigarettes, lip- 
sticks, women with short hair, permanent 
waves, rouge, no bath tubs or golf clubs. 
Almost all folks went to church and 
they had definite religious beliefs. Mr. 
Lott sprang from that sort of soil. It 
created in him the desire to make some- 
thing out of himself and to help others. 


Buyer Tells Agents 
What Assured 
Expects of Them 


EDGEWATER PARK, MISS.—The 
agent’s responsibility to his client was 
described at the Mississippi Association 
of Insurance Agents convention here by 
Wilson S. Brown, insurance manager 
Mississippi Power & Light Co. 

The agent should have character, 
financial stability, and adequate knowl- 
edge of insurance services represented; 
he should know rates, inspection and 
engineering, loss adjustment and client 
education. 

Since the average buyer does not un- 
derstand insurance, an agency may have 
financial stability and adequate insur- 
ance knowledge but still fail in character 
when undue advantage is taken of his 
ignorance. 

Every buyer should be able to depend 
absolutely on the advice and suggestions 
of his agency with respect to all his 
insurance problems. No agent can offer 
an acceptable excuse for not being ex- 
pertly informed. Companies have insur- 
ance schools and _ correspondence 
courses, and have well informed special 
and general agents at the disposal of 


the agency. Associations conduct 
schools; the agent has his trade jour- 
nal, etc. 


Education of clients is one of the most 
important responsibilities of the agent. 
Recently a Mississippi agent spent two 
or three days analyzing the coverage of 
a large county which resulted in a ma- 
terial simplification of the county’s 
insurance problems, eliminated duplica- 
tions, and provided a uniform expira- 
tion date with a saving to assured. Serv- 
ice of this nature, Mr. Brown believes, 
opens up avenues of additional agency 
revenue. Mr. Brown suggested that not 
many assured are properly informed about 
the state insurance commission, rating and 
adjustment bureaus, and engineering 
service available through ¢pecial and 
general agents, and the savings that may 
be effected through these services in 
new construction and changes in old 
property. 

Mr. Brown pointed out that fire and 
casualty companies now have a well pre- 
pared movie film that demonstrates the 
near impossibility of burning an auto- 
mobile by accidental means. Yet an 
automobile stored in a building where 
fire coverage is in force requires a 
charge of about five cents in the rate 
unless an approved fire wall is provided. 
Mr. Brown suggested this is an exam- 
ple of the fact that some phases of in- 
surance appear to be crowded with still 
too much window dressing. 

While rate making apparently must 
remain in the hands of actuarial and sta- 
tistical experts, the insurance buyer has 
the right to assume that his agent has 
a practical knowledge of rate application 
and the proper use of forms to provide 
maximum protection at a minimum cost. 
Under I. U. B. schedules special limits 
in excess of the specific schedule and 
specific limits for undisclosed location 
may be provided. Under a_ lumber 
schedule, endorsement can be made for 
loss adjustments on market or replace- 
ment value without affecting the insur- 
ance cost. No doubt there are other 
such cases where the well informed 
agent may render a valuable service to 
the buyer. 

The agent should provide inspection 
and practical engineering service on 
every business enterprise of any conse- 
quence that he covers. If he cannot 
do it, there is plenty of trained person- 
nel available which he may call on. 

Mr. Brown warned agents that when 
a buyer opens his insurance program to 
an agent for inspection and recom- 
mendation, the agent should not incur 
his ill will by making notes of his ex- 
pirations and harassing him later for 
renewals. If the service does not im- 


mediately result in new business, it will 
come to the agent directly or indirectly 
later on. 

The buyer expects his agent to dis- 
close fully to him if his policy only 
covers losses in excess of fixed sums, 
and inform him of any reasons why he 
cannot recover in case of a loss. He 
expects the agent to see that in the 
case of a loss he receives fair and full 
consideration and that in borderline 
cases he is given benefit of any doubt 
where justification exists, Mr. Brown 
concluded. 


Prorating Windstorm Glass 
Loss With 50-50 Casualty 
Cover Draws Agent's Ire 


Question: Is it fair for the fire com- 
pany to insist on prorating windstorm 
breakage of plate glass with the 50-50 
casualty cover, making the assured pay 
the retention? Should the agent in- 
clude an endorsement excluding wind- 
storm under the glass policy, which 
would make the windstorm policy pay 
the whole loss? 

Answer: There has been consider- 
able complaint from the field over the 
practice of fire insurance companies in- 
sisting upon full prorating with plate 
glass insurance of glass damage to 
windstorm under either the western 
standard windstorm policy or the ex- 
tended coverage endorsement. 


Fire Companies Firm 


While it is by no means impossible 
that some change may be made, either 
in policy conditions or in the interpre- 
tation, at present the fire insurance 
companies seem to be standing squarely 
on their position that the 50-50 plate 
glass policy is not a deductible, but is 
simply an arrangement for paying the 
premium, that officially it is none of 
their business whether the assured pays 
his full premium in cash or agrees with 
the casualty company to take out part 
of his premium by paying losses, and 
accordingly that the prorating clause 
should be enforced in full, with no at- 
tention being paid to whether the pol- 
icy in question is a full coverage or a 
50-50 one. They contend that if they 
took any other position they would 
have to inquire as to whether the as- 
sured had paid any previous plate glass 
losses which would exhaust the reten- 
tion and that there is no reason why a 
loss settlement under the policy issued 
by a fire insurance company should de- 
pend upon the assured’s statement of 
account with a casualty company. They 
feel that trying to stretch a windstorm 
policy or extended coverage endorse- 
ment to take up the slack under a 50-50 


plate glass policy would amount to 
nothing but paying the assured’s cas- 
ualty premium for him. 


Question of Endorsement 


It is true that an endorsement to a 
plate glass policy excluding liability for 
breakage by windstorm, if the casualty 
company would write it on this basis, 
would result in the fire company pay- 
ing windstorm glass breakage losses 
without contribution and thus would 
get the assured away from the situa- 
tion as far as windstorm losses are 
concerned. However, it should be re- 
membered that the prorata clause of 
both the western windstorm policy and 
the extended coverage endorsement pro- 
vides that the amount of insurance ap- 
plicable to plate, stained, leaded and 
cathedral glass shall be limited to the 
proportion of total insurance which the 
value of the glass bears to the value of 
the building and on each plate or sec- 
tion of glass in the proportion which 
the value of the plate bears to the total 
value of the glass. Thus, unless the 
assured carries 100 percent windstorm 
insurance or extended coverage to value 
(which is a very rare occurrence) he 
would not be able to recover the glass 
breakage loss in full from the fire in- 
surance company. 

Accordingly, if any such arrange- 
ment is made, this matter should be 
very carefully explained to the assured. 
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W. F. White Heads 
Accident Bureau 


(CONTINUED FROM PAGE 21) 


Aviation Underwriters, gave a briet 
description of aviation insurance and 
same of the problems it has to meet, 
particularly at this time. He explained 
that the pool plan is essential in the 
aviation insurance market because it is 
primarily a catastrophe form of cover- 
age. 

Mr. Beebe foresees a bright future 
for aviation insurance after the war is 
ove! An essential form of transporta- 
tion now. it will be accepted even more 
readily and the army bombers can be 
adapted for commercial purposes with 
little alteration. 


Borderline Cases Reviewed 


Speaking on borderline cases in ac- 
cident and health insurance, B. M. An- 
derson, counsel Connecticut General 
Life, said it is almost impossible to 
eliminate such cases entirely and when 
there is no Question of principle in- 
volved the company usually is better off 
financially as well as in good will by 
conceding something to the claimant in 
compromise settlement rather than to 
pursue a lawsuit to its bitter end. 

He said one way to reduce the num- 
ber of controversial cases is to exclude 

ecifically certain hazards such as car- 
bon monoxide deaths, poisoning and 
hernia, which are seldom the result of 
accidents Theoretically it would be 
possible to meet unfavorable court deci- 
sions bv changes in policies, but this is 
not always practical. 

In taking up some of the strained 
constructions by which the courts have 
extended the coverage in an accident 
policy, he said the most serious is in 
the field of infection and disease. Some 
of these have been so broad that under 
them they are issuing, at accident 
rates. what the courts in effect construe 
to be a life policy He said that in 
the recent redrafting of bureau policies, 
a number of changes have been made in 
effort to fix definitely the borderline of 
coverage and in his opinion the new 
policy is a distinct improvement over 
the old one in that respect. 
Malcolm-Smith, lravelers, 
was another guest speaker. Stating 
that insurance is the most human busi- 
ness in the field of commercial enter- 
prise, he kept his audience amused with 
tales of actual claims which have come 
into the Travelers and some of the 
other companies as well 

Che annual dinner was held Thurs- 
day evening at the Carmel Country 
Club 


George 


Additional Texas Figures 


Che reports of premiums and losses 
in 1940 in Texas of the Illinois Bank- 
ers Life and South Texas Lloyds have 
now been released. Accident and health 
premiums of Illinois Bankers in 1940 
were $20,886 and losses paid $8,671. 
South Texas Lloyds wrote total pre- 
miums of $133,408, paying losses in the 
amount of $38,468. The total figure for 
the latter company broken down by 
lines shows that auto fire premiums 
were $19,406 and losses $8,496; auto 
theft, $10,525 and $2,690; auto compre- 
hensive, $22,428 and $2,862; auto colli- 
sion $78,918 and $24,357 and all other 
auto $2,131 and $64. 

The state totals including the above 
figures are now: Total premiums, $47,- 
248,683 and losses $19,815,492; accident 
and health $9,792,645 and $4,861,373 
and property damage and collision, $4,- 
146,895 and $1,582,918. 


Maine Bonding Agents Meet 


\bout 100 Maine agents of Maine 
Bonding gathered in Portland for its 
annual conference. President Ralph A. 
Bramhall spoke and A. B. White of 
Keane, N. H., discussed the New 


Hampshire financial responsibility act. 


A golf match and dinner closed the 


conference. 








ARIZONA 


A + DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT AD 


ILLINOIS (Cont.) 


JUSTERS 








LYLE ADJUSTMENT COM- 
PANY 


LUHRS BLDG., PHOENIX 
Ali Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
ls. Masonic Bidg. 524 Orange Ave. 
Covering— Arizona, Western New Mexico, ithern 





Utah and Imperial Valley, California 


DIST. OF COLUMBIA 








LIVINGSTONE ADJUSTMENT SERVICE 
619 E. Capitol Ave. Commercial Bldg. 
Springfield, Mlinois _ Belleville, Ill. 
Insurance claim investigations and adjustments—all 
lines—Corering all of Central and Southern Illinois. 


No Mileage or Traveling Expense charged within a 
50 mile radius of either of our offices. 





JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditorium Big. 
Telephone Main | 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 








INDIANA 











NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing } my yy only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg., Phone Met. 0316 
Richmond, Va., Mutual Bidg., Phone Dial 3-8359 
oe. _Md., Mereantile Tr. Bldg., Ph. Plaza 6220 


Va. 
A —— "Md., ” Wareham Bidg., Phone Hag. 798 








ILLINOIS 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 


BRANCHES: 
ANSVILLE HAMMOND 
4l4 ol. Nat'l Loony Bidg. 407 Lioyd Bids. 
FORT WAY so 


TH BEND. 
835 Lineoin Serer 711 Odd Fellows Bldg. 


TERRE HAUTE 
6 Ball 


All Lines. Specializing in Automobile, Inland 
Marine and Fire 


HERMON N. GEORGE 


ADJUSTER 


714-715-716 MAHONING BANK BLDG. 
YOUNG onie 


STOWN, 
Phones: Office 66540, 74165. Night Phone 2289 





@KLAHOMA 














JAMES J. HERMANN 
COMPANY 


ADJUSTERS 


* 
INSURANCE EXCHANGE BUILDING CHICAGO 








WILSON S. LEVENS 
& CO. 


ADJUSTERS ... ALL LINES 
Insurance Exchange Bldg. Chicago 








PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 


INDIANA ADJUSTMENT 
ANY 





H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 
Mercantile Building 
Phone 7-3318 Oklahoma City, Okla. 














EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casuaity and 
Inland Marine. 


Eight East Market Street 
Indianapolis 
Branch Geese Mame Ind., and 
‘erre Haute, Ind. 


PENNSYLVANIA 











MARYLAND 


THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Penn. oo 
Northern Maryland and wesecggend 
ALL meg fy ADEQUATELY B 


— 
Main Office: 500 WALNUT ST., PHILADELPHIA 
Atlantic Ci 708" Atlantic Avenue; Chambersburg— 


ty—3 
167 Lincoln Way East; Erie—Masonie Bidg.; : Harris- 
bure—22 S. 3rd St.: Pittsburgh—1104 
Bidg.; Reading—Ganster Bidg.; Wilfiamepert.= 126 
West 4th Street. 





SOUTH CAROLINA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Ree Sepreetes Companies only 
Established 192i—Twenty-four hour Serviee 
Balto., Md., Mercantile Tr. Bldg., Ph. Plaza 6220 
Hagerstown, Md., Wareham Bidg., Phone Hag. 798 
Washington, D. C., Woodward Blidg., Phone Met. 0316 
Richmond, | *. ‘inutuas Bidg., Phone Dial 3-8359 
wi % Bidg., Phone Win. 179 











A. B. Litow—B. L Hayman—Adelaide M LeBilans 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





THOMAS M. McELVEEN 


ADJUSTER 


54 Breed Street Chesfesten, $s. c. 
ranch Office—Willeox Bidg.. Flore: 8. C. 
ORichard A. Palmer, Manager. Telephone 328 
Complete Insurance Claim Service for Companies 
Automobile—Casualty, Compensation, Fire, Surety, 
Inland Marine, Transportation Claims 
Day Phone 5229 Night Phone 8472 








MISSOURI 


TENNESSEE 











THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine... Public 
Liability . Property Damage... "Autome- 
bile, Fire, Theft, and Collision ... S 

Tennessee, North Georgia and North Alabama 














NEBRASKA 


VIRGINIA 











Day Phone 1472-R Night Phone 1472-W 
FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bldg., LaSalle, Illinois 
Covering Central Northern Illinois 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bark Building 
Phone Jackson 6394 


Omaha, Nebraska 

BRANCHES AT 
isncoin, Neb. Des Moines, lowa 
Island, Neb. Sioux City, lewa 
Platte, Neb. lowa City, lowa 
Seettsbluff, Neb. Cheyenne, Wyoming 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing Companies x 

Established 192i—Twenty-four hour Servi 

a Va., Mutual Bidg., Phone — .- 8359 
Wine! , Va., Masonic Bidg., Phone W 179 

Washington: D. C., Woodward Bidg., Phone Met. 0316 

| nee Md., Mercantile Tr. Bidg., Ph. Plaza 6220 
Hagerstewn, Md., Wareham Bidg., Phone Hag. 798 








NEW MEXICO 


WEST VIRGINIA 











NEW MEXICO ADJUSTMENT 
AGENCY 


PTT 





PEORIA 


Angus B. Ferdinand 
1046 Jefferson Bldg. 
Established 1923 
Licensed and Bonded 
SECRET SERVICE DEPARTMENT 








. ~s les Only” 
Fred C e and Melvin D. Rueckhaus 
ALBUQUERQUE, NEW MEXICO 
Day Telephone 8883 ight _— 9846 
10 MeNABE. BLDG 
P. 0. Box 995 
Fire— Automobile — Casualty — Workmen’s Compensa- 
tion—inland Marine—Fidelity and Surety 














NEW YORK 


JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE a ednel << ve. 
BL Peery Dsl vA. er. i Natl 
HUNTINGTON, W. VA. 
First —— Natl. WHEELING, W. VA. 
Bank Bldg. Wheeling Bank and 
- wu Building 
CHARLESTON, VA. 
Capitol City Tuilatve 
PARKERSBURG, W. 
Cain Trust Building 














J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 











WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 
Chieago New York 
Los Angeles Detroit 


and 
Offices Throughout the World 


WISCONSIN 











Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, Casualty, 
Inland Marine and Aircraft 
PP ee | Pilot in our Employ) 
Underwriters Exchange Bidg. 
ecemecomenme™ 


828 N. Broadway : Daly 6933 
Branch ch Offices: Antigo and Madison 
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MIDDLE WESTERN STATES 





Field Men Stage Effective 
Skit Before Cleveland Board 
CLEVELAND—The Insurance 


Board of Cleveland viewed an effective 
sales skit put on by the Cleveland Field 
Club, dramatizing the various consid- 
erations involved in buying insurance 
for complete protection. 

William Starkweather, Caledonian, 
took the role of a big industrial cus- 


tomer, with J. W. Weddceil, Western 
Factory; G. E. Woodfield, Firemen’s 
group, and B. W. Hopkins, Hartford, 
as insurance’ salesmen _ representing 


stock, mutual and reciprocal organiza- 
tions. In the series of interviews which 
followed, the need for the agent’s advice 
and service was well demonstrated. 

The indefinite status of reciprocal li- 
ability, and the deposit requirements of 
the mutual organization were intro- 
duced and contrasted with stock com- 
pany responsibility and agency service. 
It was further shown that interest on 
mutual deposits, added to the premium, 
would entail a cost comparable to that 
of stock insurance, while not offering 
the benefits of the agent-advisor. 

E. O. Thompson, president Ohio Fire 
Underwriters Association, and Rov 
Harney, president of the Cleveland 
Field Club, were at the speakers table. 
E. B. Berkeley, president of the Cleve- 
land Board, called attention to the work 
of the National Board and the safety 
campaign locally. 


Wis. Gets More Convenient 
Fire Form Breakdown 


A new law effective in Wisconsin per- 
mits companies to show in the fire pol- 
icy a breakdown of rate and premium 
for extended coverage. Heretofore, the 
state has held that only the amount, 
rate and premium for fire coverage 
could be shown at the head of the pol- 
icy. This brings Wisconsin require- 
ments into line with most other states. 
The change is considered advantageous 
because it tends to prevent the agent’s 
making a mistake, it shows assured that 
he has extended coverage, and the 
breakdown goes through the audit bu- 
reau more readily. 

Companies should submit the pro- 
posed change in the form to the Wis- 
consin department before proceeding 
with the printing, and the new forms 
should, of course, be filed with the de- 
partment. 

The Wisconsin department has pointed 
out that companies are required to file 
all policy forms including those of un- 
derwriters’ agencies and any policy giv- 
ing the appearance of a separate insur- 
ing organization. This filing should be 
in the nature of a registration of such 
additional name or title. 


Dwight Smith Criticizes 
Handling of Marine Business 


WICHITA—Dwight Smith of the 
Smith-Stone-Snyder Agency spoke at 
the May meeting of the W ichita Associ- 
ation of Insurance Agents on “Ills of 
the Marine Business,” contending that 
rules, rates and forms are changed too 
frequently, often without due regard to 
local experience. He asserted that the 
I. M. U. A. could well consult more with 
local agents as to their needs for new 
and amended forms and make a close 
analyses of loss experience on the vari- 
ous classes and coverages. He ik the 
agent has too much detail to contend 
with and that the time required of an 
agent to keep up with constantly chang- 
ing inland marine forms, rules and rates 
could be better spent in soliciting new 
business, which would result in doubling 


South Dakota Host 


At the annual meeting of the South 
Dakota Association of Insurance 
Agents in his 
home city of Sioux 
Falls this week, 
President D. P. 
Lemen of the 
Queen City Fire 
will be host at a 
luncheon to all 
comers the _ first 
day. Mr. Lemen is 
well known in the 
northwest. He _ is 
a staunch friend of 
the local agents in 








his section. He 

wa s educated y at Denny P. Lemen 
Northwestern Uni- 

versity and University of Minnesota 
Law School. He was formerly con- 


nected with the Northwestern F. & M. 
for nine years and since April, 1915, 
has been an official of the Queen City 
Fire. 





the amount of such business on his 
books. - ; 
President Victor G. Henry presided 


and Scott Gardner, former Manhattan 
local agent, now with the Wheeler, 
Kelly, Hagny agency, was introduced. 
He is a son of W. L. Gardner, Kansas 
state agent of National Fire. 


Kansas School Program 
for June 17-19 Completed 
LAWRENCE, KAN.—The complete 


program for the Kansas Association of 
Insurance Agents’ second annual insur- 
ance school to be held at Kansas Uni- 
versity here, June 17-19, has been an- 
nounced. Registration will start the 
afternoon of June 16, followed by a get 
together dinner with Dean F. T. Stock- 
ton as speaker. On June 17, the agency 
profit planning and planned salesman- 
ship sections, speakers for which have 
already been announced, will be held. 
A second agency profit planning section 
will be held on June 18 as well as a sur- 
vey selling program which will include 
an introduction by Howard Campbell, 
Kansas City Fire & Marine; casualty sur- 
vey by John Rector, Aetna Casualty, 
Kansas City; fire insurance survey, C. 
E. Stiehl, London & Lancashire, To- 
peka; “What Customers Expect from 
Agent,” W. Sullivan, Loose-Wiles 
Biscuit Company, Kansas City, and 
“Complete Insurance Program for As- 
sured,” B. J. Weldon, Dulaney, John- 
ston & Priest, Wichita. 


Inland Marine Section 


Additional speakers for the inland ma- 
rine section on June 19 will be F. M. 
Callahan, Phoenix of Hartford, Okla- 
homa City, “Deferred Payment Mer- 
chandise Floater” and “Personal Prop- 
erty Floater.” C. J. Wintrol, Royal, 
Wichita, “Personal All Risk Lines.” 

New speakers have been added to the 
casualty section, June 19: Anthony Am- 
brosia, Hartford Steam Boiler, who will 
discuss boiler insurance, and F. A. Brink- 


man, Kansas City manager National 
Surety, will discuss “Court and Fidelity 
Bonds.” 


Fire Insurance Section 


At the fire insurance section June 19, 
L. B. Palmer, president Miller- Stude- 
baker agency, Topeka, will cover “Cor- 
rect Policy Writing’; Ewing B. Fergus, 
W ichita manager Kansas rome ay Bu- 
reau, “Forms and Endorsement”; M. 
Montgomery, Wichita manager. wan. 
ern Adjustment, “Underwriting Lessons 


agg from Loss Adjustment”; E. H. 

Fikes, Home of New York, Topeka, and 
Alex Case, Marion, Kan., agent, “Farm 
Insurance.” A talk will also be given 
on business interruption insurance. 

Two additional speakers have been 
added to the evening group meetings: 
Alfred Seelye, University of Kansas, will 
discuss sales fundamentals, June 17, and 
Don C. Campbell, America Fore, Chi- 
cago, will cover “Credits and Insurance,” 
June 18. 

Certificates will be presented follow- 
ing the last session on June 19. 


Walther Reelected at Appleton 


Emil <A. Walther was reelected 
president of the Appleton, Wis., Insur- 
ance Board. P. A. Kornely was re- 
elected vice-president and Carl Schoof 
secretary. Directors are Roy McNeil, 
Joseph Koffend, Jr., Peter Vollmer and 
R. E. Carncross. 

Arrangements were made for monthly 
week-end meetings for the year and for 
the picnic outing. Mr. Walther has 
been president since the board’s incep- 
tion and membership has_ increased 
from 18 to 45. He has been Wisconsin 
state agent for Illinois Fire for some 
time. 


Neb. Puts Burden on Companies 

LINCOLN, NEB. — The Nebraska 
department has adopted the policy, 
when complaints are received of pay- 
ment of premiums with non-delivery of 
policy, of notifying the compary named 
that it must either issue the policy or 
return the premium. The department 
assumes that the possession of company 
forms by the defaulting agent is with 
the knowledge of the company. 


Ia. Agent to Pacific Naval Base 


F. E. Lark, partner in the Lark-Hale 
agency, Onawa, Ia., will return from re- 
tirement to carry on the agency. G. R. 
Hale, the other partner, is leaving for a 
construction job at Palmyra, in the Pa- 
cific ocean. He plans to be gone a year, 
working in the offices of the Waterways 
Construction Company, which will erect 
a naval base on the island. 


New Indianapolis Firm Members 


The Hadley-Mahoney Company 
agency, Indianapolis, has taken in two 
new junior partners, D. H. Ellis and 
George Mahoney, Jr. 

Mr. Ellis has been with the agency 
10 years. Mr. Mahoney recently joined 
the firm after several months with home 
offices in New York and after attend- 
ing the Aetna Casualty training school. 

Mr. Ellis is president of the Insurance 
Federation of Indiana and Mr. Mahoney 
is secretary-treasurer of the Indiana As- 
sociation of Insurance Agents. 


Pay Honor to National Board 


MINNEAPOLIS—Radio and _ post- 
ers were used by the Minneapolis Un- 
derwriters Association to mark the 75th 
anniversary of the National Board. 
Radio talks were given by Edwin Con- 
verse, Anton Hanson, Roy F. Miller, R. 
A. Thompson, president of the local 
board, and Chief Arthur Spottswood of 
the Minneapolis Fire Prevention bureau. 


Survey Lansing City Cover 

Mayor Hughes of Lansing has ap- 
painted a committee to study the en- 
tire question of municipal insurance. 
One of the aldermen has been advocat- 
ing self-insurance. 





Invokes Retaliatory Law on Taxes 

LINCOLN, NEB.—tThe retaliatory 
law is being invoked by the Nebraska 
department for collection of taxes from 
companies of other states. Returns of 
these companies for the last few years 


have been gone over and claims sent in, 
where the state in which the company 
is domiciled taxes the right to do busi- 
ness on some basis other than that in 
vogue in Nebraska, which is on net 
premiums. One large eastern company 
had to pay in excess of $3,000. 


Valparaiso Field Day June 11-12 

The Valparaiso, Ind., Insurance Field 
Day will be held June 11-12, The first 
day will be a get-together at the Val- 
paraiso Elks Club. On Thursday a golf 
tournament will be held at the Valpa- 
raiso Country Club along with other 
games and prizes will be awarded at a 
banquet. 


Rename Salvage Corps Officers 
INDIANAPOLIS—Officers and di- 


rectors were reelected by the Indian- 
apolis Salvage Corps at the annual meet- 
ing. C. Curtis Duck is president; G. R. 
Pritchett, vice-president; E. H. Forry, 
secretary; D. D. Fitzgerald, treasurer; 
W. E. Mallalieu, H. G. Meek and Col. 
Richard Lieber, directors. W. J. Cur- 
ran was renamed superintendent. 


Plan Minnesota Convention 


MINNEAPOLIS—Plans for the an- 
nual meeting of the Minnesota Associa- 
tion of Insurance Agents in Rochester, 
Sept. 11-13, will be considered at a 
meeting here June 11 of the executive 
committee and the program committee. 


Fraizer Praises Companies 

OMAHA, NEB.—In a talk before the 
Omaha Chamber of Commerce, Insur- 
ance Director Fraizer said that Nebras- 
kans should have every confidence in 
Nebraska insurance companies. Insur- 
ance companies made a marvelous rec- 
ord during the depression, justifing pub- 
lic confidence in them for the future, 
he said. 


Waive Hail Assessment Penalties 


BISMARCK, N. D.—Commissioner 
Erickson has announced that his depart- 
ment will waive interest and penalty on 
delinquent hail assessments for 1939 and 
prior years, provided the original hail 
tax is paid by Dec. 1 this year. 


Flint Board Loses City Line 

FLINT, MICH.—The city commis- 
sion has voted to discontinue placing the 
city’s entire fidelity bond and _ boiler 
insurance business with the Flint Asso- 
ciation of Insurance Agents, deciding, 
instead, to divide the business between 
two agents, C. A. Brownell and D. T. 
Elder. The association had received 
the line for division among its members 
for three years. 

Annual premium on the bond cover- 
age is $23,080 and the three-year boiler 
coverage premium $4,235. 


Urges Fire Defense Precautions 
LANSING, MICH.—An appeal for a 


maximum of care to prevent unneces- 
sary fire losses when the nation is 
straining every resource towafd building 
up an adequate defense machine, marked 
a talk before the Lansing Rotary Club 
by W. O. Hildebrand, secretary-man- 
ager Michigan Association of Insurance 
Agents. The program commemorated 
the National Board’s 75th anniversary. 





N. D. Farm Mutuals Meet 


ting of the North Da 


The annual mee 


kota Association of Farm Mutual Insur- 
ance C _ oe was held at Grand 
Forks. H. F. Gross, Des Moines, repre- 


senting the National Association of Mu- 
tual Insurance Companies, and F. W 
Peck, president’ of the Federal Land 
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Bank of St. Paul, were speakers. George 
Dickinson, president, presided. 


Milwaukee Works on Fire Defense 
MILWAUKEE — The Milwaukee 


Board has pledged its services to Mayor 
Zeidler in the fire protection work in 
connection with the national defense 
program. The Milwaukee County Asso- 
ciation of Fire Chiefs will hold a meet- 
ing June 4 to formulate a training pro- 
gram for industrial fire departments. 


NEWS BRIEFS 


A. G. Hartronft of the Hartronft- 
Pulliam Agency, Lyons, Kan., was 


elected president of the Kansas Building 
& Loan League at the annual meeting 
in Topeka, succeeding D. S. Mitchell of 
the Valley Agency, Hutchinson. Cecil 
Calvert, Hays local agent, was named 
treasurer. 

In line with recommendations of the 
National Board, the St. Paul fire de- 
partment is making improvements which 
officials claim will cut insurance costs 
$100,000 a year. The board urged eight 
separate improvements and Fire Chief 
Barfuss says six of these have been 
or are being carried out. 

Edward H. Brink, secretary Preferred 
Automobile, and F. H. Utley, local 
agent, have been given full police power 
as members of a newly created special 
traffic squad of the Grand Rapids 
Safety council. 

E. H. Hanhart, Dover, O., local agent, 
has been elected president of the local 
chamber of commerce there. 

The May 21 issue of “St. Louis 
Commerce,” official publication of the 
St. Louis chamber of commerce, was 
dedicated to the 75th anniversary of the 


National Board, and contained feature 
articles about the National Board in- 
cluding one by John J. O’Toole, presi- 
dent Insurance Board of St. Louis. 

The West Central Minnesota Agents 
Regional Association will meet at Mon- 
tevideo June 17. The May meeting was 
addressed by W. H. Brode, America 
Fore; J. E. Sheehan, Hartford, and 
Harry Jackson, Liverpool & London & 
Globe. 

W. R. Horton, veteran local agent at 
Winfield, Kan., was presented a certifi- 
cate of appreciation for 35 years’ repre- 
sentation of North British by W. R. 
Kirk, agency superintendent, Chicago, 
and H. L. Knisely, Kansas state agent. 

The quarterly luncheon meeting of 
the Minneapolis Underwriters Associa- 
tion will be held June 9 with Aetna Cas- 
ualty motion pictures as the main fea- 
ture. 

The Insurance Women of Milwaukee 
will hold their annual meeting June 2. 
Plans will be discussed for the national 
convention in Nashville. 

Nearly 400 attended the benefit bridge 
party given by the Insurance Women of 
Lincoln, Neb., to finance sending of 
delegates to the national convention at 
Nashville to invite the next convention 
to Lincoln. 

The annual picnic outing of the 
Wichita Association of Insurance 
Agents, set for June 5, has been post- 
poned to a later date. 

The Insurance Agents Association of 
Kansas City will hold its quarterly 
meeting June 17. Among the subjects 
to be discussed is the National associa- 
tion convention at Kansas City this fall. 

Miss Helen Porth, daughter of Mon- 
roe Porth, Milwaukee local agent, will 
be married May 31 to L. A. Wortley. 








PACIFIC COAST AND MOUNTAIN 





H. L. Simpson Will 


Retire on June 1 


SAN FRANCISCO—After 46 years 
in fire insurance work in the Rocky 
Mountain and Pacific Coast territories, 
H. L. Simpson, associate manager of 





H. L. SIMPSON 


the Phoenix of Hartford group, will re- 
tire from active business June 1. Mr. 
Simpson. who has been a _ prominent 
figure in managerial ranks since 1914, 
has been semi-retired since January, 
when the joint Pacific Coast depart- 
ment of the Phoenix of Hartford and 
Great American groups was dissolved 
and Clifford Conly, joint manager, was 
retired. 

A native of Indiana, Mr. Simpson 
started in fire insurance as a clerk in 
the office of the Board of Fire Under- 
writers in Denver in 1895. In 1903 he 


Was appointed special agent of Penn- 
sylvania Fire, covering Colorado, Wyo- 
ming, Nebraska and Kansas. Three 
vears later he was appointed state agent 
in Denver of Royal Exchange in 
charge of the mountain territory. In 
1913 he was sent to San Francisco by 
that company and in 1920 was named 
Pacific Coast manager of Connecticut 
Fire and Westchester and later of Vir- 
ginia Fire & Marine. In 1932 the Con- 
necticut office was merged with the 
joint office of the Great American and 
Phoenix and Mr. Simpson became asso- 
ciate manager of the two groups with 
Clifford Conly. 

His son, Roger Simpson, formerly 
vice-president of Transportation, is now 
in the inland marine department of Fire 
Association in Chicago. 


Oregon Rule, Rate 
Changes Announced 


PORTLAND, ORE—The Oregon 
Rating Bureau has announced changes 
in rules and schedules. Class 8 grading 
has been set up for a new rural fire pro- 
tection district in Lincoln county, in- 
cluding the beach resort districts of Taft, 
Nelscott, Delake, Ocean Lake and Devils 
Lake. The Harrisburg rural fire pro- 
tection district in Linn county is given 
a Class 9 rating. Prineville has been 
given a reduced dwelling basis, and a re- 
duced general tariff rate basis from Book 
4 to Book 3. 

Basis rates for hop picking buildings 
and provisions for treating them in a 
manner similar to hop cooling or stor- 
age buildings are incorporated. 


Hop Buildings Added 


In the farm schedule hop picking 
buildings have been added to the classi- 
fication of non-farm properties when lo- 
cated within 100 feet of the drying kiln. 
The list of one-year farm risks has been 
reworded and clarified. Wording on cov- 
erage for hay, straw, etc., has been re- 
vised in its application to such materials 


in warehouses or when held for sale on 
farms. 

Wording relating to treatment of cer- 
tain types of resort hotels as boarding 
or lodging house risks has been clarified. 

Changes in general rules include pro- 
vision for application of average clause 
reductions to automobile camp cabins, 
whether specifically ‘rated or not. Pro 
rate cancellation is now permitted on 
policies covering certain properties of 
institutions making loans on real estate. 
The rule relating to shut down permits 
for sprinklered risks is clarified. The 
demolition clause for policies covering 
buildings has been revised to include 
“additional cost of repair or reconstruc- 
tion.” Lightning and electrical appara- 
tus clause “A” is made mandatory for 
public service electric properties. The 
term rule for errors and omissions in- 
surance has been revised to permit Table 
No. 1 multiples, for policies written for 
longer than a one-year term. 


May Cover Libraries 


Furniture and fixtures of branch li- 
braries has been added to the property 
coverable under floater policies and 
boats have been eliminated from the fish- 
ing equipment classification. 

On pro rata term policies on proper- 
ties owned by certain institutions, so- 
called “stop dates” affecting the applica- 
tion of rates or rules may be disregarded. 
The rule on restaurant contents has been 
clarified. 

Oil insurance rules and rates have 
been amended to provide for inherent 
explosion clause on oil reservoir cover- 
age. Rates on drilling tools have been 
revised and a fallen building clause 
waiver charge provided for oil reservoirs 
without roofs. Definition of wholesale 
oil and gas distribution stations has been 
clarified. 


Explain U. & O. Rating 


U. & O. rules now carry an explana- 
tion of the method of computation of 
rates. Final calculation must be carried 
to three decimal places. Rules and rates 
are now provided for new coverage 
against loss of personal income from sal- 
aries Or commissions resulting from de- 
struction of the buildings equipment or 
stock which suspend the business of the 
employer. The contingent liability rule 
for U. & O. has been revised where cov- 
erage applies to more than a single plant; 
rates therefor must be specifically pub- 
lished. 

Under the extended coverage endorse- 
ment a provision is now made for com- 
putation of specific rates on buildings of 
composite construction. 


Oregon Premiums $8,517,579 
Losses Are $3,821,051 


Figures of the Oregon department 
show that stock fire companies in the 
state received $8,517,579 in net premi- 
ums last year and net losses totalling 
$3,821,051 were paid. The distribution 
of the premiums and losses is shown in 
the following table: 





Prems. Losses 
a oe $3,927,588 $1,841,484 
Extended coverage. 72,354 5,963 
ED ctvéieues cos 1,385 757 
Sprinkler leakage.. 8,535 362 
| EP Re : 6,026 3,222 
Earthquake .. . Sf iar 
) Barr ‘ 9,281 6,723 
Motor vehicle ... 3,323,638 1,517,390 
Ocean marine . 605,295 210,122 
Inland marine 519,958 230,917 
MINES. 6-644 6055 03% 18,133 4,121 


Kavanaugh Asks for Larger 
Staff and Increased Budget 


DENVER — Commissioner Kavan- 
augh has given Governor Carr a list of 
employe requirements as provided in 
the new administrative code. The de- 
partment’s budget calls for 16 employes, 
an increase of three: an associate actu- 
ary, an investigator-insurance examiner 
and a document clerk. Mr. Kavanaugh 
stated the increase was made necessary 


.by the growth of the business the de- 


partment is handling as well as the addi- 
tion of mutual benefit company super- 
vision to his department. 


The department is now taking in 


more than $50,000 a year in new rev- 
enues consisting of a premium tax on 
annuities. He asks $45,097 to run the 
department for the year, an increase 
over year’s estimated cost of $30,726. 
Receipts for the current year will ex- 
ceed $1,160,000, last year’s total being 
$853,356. Under the new code, the de- 
partment will be directly under the 
governor; heretofore it was under the 
jurisdiction of the attorney-general. 


Earthquake Construction 
Enforcement Act Passed 


SAN FRANCISCO—Through the ef- 
forts of the Fire Underwriters Forum of 
San Francisco the California law requir- 
ing the construction of earthquake re- 
sistant buildings for multiple occupancy 
has been considerably strengthend and 
provision made for penalty to be levied 
against violators. Originally enacted in 
1933 following the Long Beach earth- 
quake, the law provided for certain 
standards of construction on new build- 
ings. However there was no adequate 
provision for enforcement. 

The forum became active in the mat- 
ter and named a committee last Septem- 
ber following a talk on earthquakes by 
H. M. Engle, earthquake construction 
engineer Pacific Board. 

Under the new legislation, the county 
is given the right to enforce the earth- 
quake resistant construction where there 
is no city officer designated and should 
there be no particular officer in any 
county designated for its enforcement, 
the county engineer or surveyor be- 
comes the enforcement officer. Building 
permits are also to be required to safe- 
guard against violation of the code but 
where violation occurs the violator or 
those permitting the violation are guilty 
of a misdemeanor. 


Oregon Executive Committee 
Confers in Portland 


PORTLAND, ORE—At a meeting 
of the Oregon Insurance Agents Asso- 
ciation’s executive committee here 
Ward Coble, national councillor, re- 
ported on discussions at the National 
association’s Oakland meeting on re- 
vitalizing the work of national coun- 
cillors. 

San Francisco offices of casualty 
companies are being given more author- 
ity on Pacific coast matters instead of 
referring them to the home office, Fred 
Reed pointed out. 

Reports on the Oakland meeting were 
presented by President Mark Goldy, 
Claude Nasburg, Fred Jewett, Mr. Reed 
and Howard Ballentyne. 


Seek Federal Action 


Mr. Coble in reporting on the resolu- 
tion passed at the Oakland meeting 
concerning the present unfairness in 
taxation of mutual companies, stated 
that a move was on foot to bring this 
matter to the attention of authorities in 
Washington, D. C., to the end that the 
mutual advantage over stock companies 
would not long continue. 

Action On an educational program 
was deferred. Efforts are to be made 
through President Goldy to persuade 
Oregon state board of higher education 


to have all fire insurance’ written 
through the Oregon association. Les- 
lie Wadsworth, chairman legislative 


committee, urged that a comprehensive 
responsibility bill and a workable agents’ 
qualification law be two objectives of 
the association until the next legisla- 
tive session. 

Preliminary plans for the annual con- 
vention in Portland Aug. 14-15, were 
discussed. An invitation will be ex- 
tended to the members of the Oregon 
Conference Committee to attend. Con- 
vention committees were appointed. Mr. 
Goldy is general chairman, and Mr. 
Reed, program chairman. 


Prof. Blanchard Honored 

On his way to the Pacific Coast, 
Prof. R. H. Blanchard of Columbia 
University, New York City, was _ the 
guest of some leaders of the Arizona 
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Association of Insurance Agents at 
Tucson. He stopped in that city to con- 
fer with Prof. B. Herrick of the 
University of Arizona, who is the in- 
structor in charge of the insurance 
course sponsored by the Arizona asso- 
ciation. The luncheon was sponsored by 
President H. G. Wilson, W. H. Eckel 
and Paul Jones of the education com- 
mittee, Richard Drachman, chairman 
membership committee, and Secretary 
R. N. Martin, Jr. 


Honor Three as “Old-Timers” 


Three San Francisco members of the 
Arapahoe Club, composed of former 
mountain territory field men, have 
received from the Mountain Field 
Club of Denver official certificates as 
“old timers,” an honor accorded to 
those who worked in Denver in the fire 
field for at least 25 years. They are? 
A. T. Bailey, just retired as Pacific 
Coast manager of North British; F. G. 
White, retired assistant secretary of the 
Fireman’s Fund, and C. K. Drew, edi- 
tor of “Western Underwriter” and for 
30 years editor and publisher of the 
“Insurance Report” at Denver. 








Honor National Board at L. A. 


LOS ANGELES—The Insurance 
Exchange of Los Angeles at its meet- 
ing Tuesday evening joined in celebrat- 
ing the 75th anniversary of the Na- 
tional Board and showed views of the 
work of the Underwriters Laboratories. 

Selling points on workmen’s compen- 
sation insurance were presented by 
chosen speakers and reviewed by Presi- 
dent W. B. Glassick who explained 
each point. 

Marshall Rankin, special agent Aetna 
Fire, talked on “The Value of Organi- 
zation,” and R. E. Alderman, special 
agent Royal-Liverpool groups, on the 
history and functions of the National 
Board and Underwriters Laboratories. 





Phoenix Girls Organize 

Election of officers of the Insurance 
Girls Service Club of Phoenix, Ariz., 
marked the first joint meeting of the 
Phoenix group with members of the 
Tucson Insurance Women’s Associa- 
tion. Lorraine Campbell of the Fire- 
man’s Fund is president of the Phoenix 
organization; Elsie Mathis, Valley Na- 
tional Company, vice-president; Freda 
Cantrell of R. R. Raetzel agency, cor- 
responding secretary; Charlotte Trimble 
of the Suggs Insurance Agency, record- 
ing secretary; Pauline Thompson, 
Penn Mutual Life, treasurer. Mrs. 
Emma Smart, Fire Companies Adjust- 
ment Bureau of Tucson, president of 
the organization there, was the chief 
installing officer. 





Support Arizona Body 


R. S. Judson, joint secretary of 
Lloyds Underwriters Fire & Non-Ma- 
rine Association at London, has cabled 
Conner Johnson, chairman of the sur- 
plus line committee of the Arizona As- 
sociation of Insurance Agents that 
Lloyds Brokers Association has passed 
a resolution recommending to its mem- 
bers that they support the Arizona as- 
sociation. It will in effect mean that 
London Lloyds will not accept business 
covering Arizona property or operations 
when such does not originate from an 
Arizona surplus line agent. 





Men Administer Women’s Club 


DENVER—The Insurance Women 
of Denver held their third annual 


bosses’ banquet with 250 in attendance. 

Each officer’s boss filled the place of 
the insurance girl. J. R. Gardner, presi- 
dent of Merchants Fire of Denver, pre- 
sided for .Hazel O'Neill, president of 
the club. Don Lutz of Stough-Vincent 
acted as vice-president in place of O. 
Gertrude Leech; Fred Lanagan of the 
Daly general agency, as secretary for 
Mary Ann Fry; Richard Barton of 
Standart, Main & Brewster, as treas- 
urer for Annabelle Cowden and P. J. 
Glover, manager of New Amsterdam, as 


corresponding secretary for Helen Mc- 
uaid. 
Fourteen women from Denver ex- 
pect to attend the women’s _ national 
convention at Nashville June 20-22. 


Joint Meeting at Wenatchee 

WENATCHEE, WASH.—City offi- 
cials joined with members of the local 
agents’ association to witness the sound 
“Approved by the Underwrit- 
ers,’ at a dinner meeting sponsored 
jointly by the Special Agents Associa- 
tion and Washington Association of In- 
—— Agents. 

Jenner, special agent and en- 
gineer “a Stuart G. Thompson-Elwell 
Co., spoke on the general basic sched- 
ule and used charts to illustrate his talk. 
James M. Blair, president of the Wash- 
ington Association, attended the meet- 


ing. 

Mr. Blair will speak at a luncheon 
meeting of the Walla Walla Associa- 
tion of Insurance Agents June 2. 








Arizona Record Given 


The Arizona fire and marine premi- 
ums last year amounted to $3,276,902 as 
compared with $2,959,074 the year be- 
fore. The 1940 losses were $1,306,583 
as compared with $1,093,070. The cas- 
ualty and miscellaneous premiums last 
year were $2,708,808 as compared with 
$2,570,558. The losses were $1,214,053 
and $921,604 respectively. The higher 
loss ratio was due almost entirely to 
accident and health business. It showed 
an increase in losses paid of $153,266 
with $43,373 increase in premiums. 


Arizona State Index 


R. B. Rummage, director of the in- 
surance division of the Arizona Cor- 
poration Commission, has published the 
index and annotation edition of the 
state insurance code. It contains all 
recent amendments and footnotes indi- 
cating which. sections have _ been 
amended, and the manner in which such 
have changed the law. It also is an- 
notated with reference to decisions of 





the Arizona courts in which certain 
sections of the code are directly in- 
volved. 





Blanket Club Employers’ Night 


SEATTLE—Company and agency 
executives were guests of the Seattle 
Blanket Club at its “employers’ night” 
banquet. The Roy Vaughn Memorial 
Plaque was presented by Val Webber, 
past president of the club, to Wallace 
Corbett of the C. B. DeMille General 


Agency, who was adjudged the “great- 
est inspiration” to the club the past 
year. 


Col. D. B. Martyn, Washington man- 
ager North American Life of Canada, 
spoke on the trend of the European 
conflict. Commissioner Sullivan 
touched on some of the problems which 
confront the business nationally. 

Heads of insurance organizations 
were at the speakers’ table. 


Conduct Quiz Contest 
SAN FRANCISCO—In a “quiz” 


program of the Fire Underwriters 
Forum, Henry Sanguinetti, Travelers, 
and Walter Lindecker, Automobile, 
tied for high points. R. B. Masters, Se- 
curity of New Haven, captained the win- 
ning team. Questions, prepared by H. 
B. Mariner, secretary Fire Underwriters 
Association of the Pacific, were based 
on the examination questions used in 
advanced fire classes. At this week’s 
meeting Paul Nixon discussed public 
speaking. 


Wilson Heads Auto Department 


O. J. Wilson, for several years with 
the city department of Great American 
in San Francisco, has been promoted to 
take charge of the automobile depart- 
ment in the Pacific Coast department. 


License Renewals Lag 


SAN FRANCISCO—Although 29,309 
applications for renewal of fire and cas- 
ualty agents, brokers and solicitors li- 





censes in California were mailed out by 
the insurance division last month, only 
about 14,000 of them have been returned 
properly completed. The deadline is 
May 31. After that and until July 31 
the fee is doubled and there is also an 
additional fee of $1 for the filing of 
amended applications where incomplete 
information is given or where an error 
has been made. 


Brokers Exchange Elects June 11 

SAN FRANCISCO—The | semi-an- 
nual meeting of the Insurance Brok- 
ers Exchange of San Francisco will be 
held June 11. Three members of the 
board of governors and two members of 
the arbitration committee will be 
elected. Nominees are: Board of gov- 
ernors, E. A. Calegaris, E. C. Gunther, 
W. P. Simi, arbitration committee, Wal- 
ter Polland and H. M. Snyder. 


Montana Meeting Sept. 15-16 


The annual meeting of the Montana 
State Association of Insurance Agents 
will be held at Billings, Sept. 15-16. 
That decision was made at a meeting 
of the executive committee at Great 
Falls. Peter Yegen, Jr., of Billings, 
president of the association, presided at 
the executive committee meeting. 


NEWS BRIEFS 


The Insurance Girls Service Club of 
Los Angeles has elected these officers: 
President, Nora Walker, Firemen’s 
group; vice-president, Dorothy Moran; 
recording secretary, Mary McNeill; cor- 
responding secretary, Elizabeth Brown; 
treasurer, Genevieve Holliday. 

Mrs. Pauline McCarthy of the T. J. 
Swivel agency, secretary Portland 
(Ore.) Association of Insurance Agents, 
has made several short talks on radio 
stations there in connection with the 
75th anniversary celebration of the Na- 
tional Board. 

The Insurance Women’s Association 
of Portland, Ore., has elected these offi- 





cers: President, Gertrude Dahl, Ore- 
gon Insurance Rating Bureau; vice- 
president, Lura Shelley, Seeley & Co.; 
corresponding secretary, Lois Murfin, 
Associated Companies; recording secre- 
tary, Harriet Phillips, Norwich Union 
Fire; treasurer, Mary Messo, Pacific 


First Federal. 

G. A. W. Ingrim, marine underwriter 
of Hartford Fire, adressed students in 
the insurance class of San Francisco 
Junior College on ocean marine. 

The Preston H. Carr agency of Seattle 
has discontinued business. 

A new local agency has been opened 
at Bothel, Wash., by B. F. McMillin. 

The Employers Mutual Fire of Wau- 
> Ww is., has been licensed in Oregon. 


SOUTH 


Speakers Are Announced for 
Virginia School June 12-14 


The Virginia insurance school spon- 
sored by the Virginia Association of 
Insurance Agents will be at the College 
of William & Mary, Williamsburg, 
June 12-14. Instructors included E. M. 
Allen, executive vice-president National 
Surety; J. H. McKinney, assistant 
manager Atlantic marine department 
Fireman’s Fund; W. L. Falk, manager 
brokerage department Royal-Liverpool 
group; E. H. Luecke, agency depart- 
ment Fidelity & Casualty; L. M. Bald- 
win, inland marine department Travel- 
ers; W. E. Kipp, assistant secretary 
Indemnity of North America; W. 





Smith, assistant manager Hartford Ac- 
cident, Baltimore; C. A. Sanford, Aero 
Insurance Underwriters; J. T. Koz- 
losky, assistant manager fidelity 3 


partment New Amsterdam Casualty; 
C. Conlon, vice-president United Rae 
Fidelity & Guaranty. 

Dr. John Stewart Bryan, president of 
the college, will deliver the address of 


welcome. T. W. Oczlin, chairman 
State Corporation Commission, will give 
greetings from the Virginia depart- 
ment. 


The morning of the first day, E. M. 
Allen will talk on “Our Common Prob- 
lems.” John H. McKinney will discuss 
“Personal Property Floater.” Ques- 
tions will follow each address. On the 
afternoon program are Mr. Falk, “Re- 
porting Forms of Cover Fire Insur- 
ance;’ Mr. Luecke, “Sale of Public Li- 
ability Lines;” Mr. Baldwin, “Inland 
Marine.” 

June 13: Mr. Kipp, “Accident and 
Health—Backbone of an Agency;” Mr. 
Smith, “Residence Burglary Insur- 
ance;” Mr. Luecke, “Sale of Compre- 
hensive Liability Insurance;” Mr. San- 
ford, “Aviation Insurance;” Mr. 
Kozlosky, “Commercial Blanket Bonds.” 

June 14: Mr. Falk, “Use and Occu- 
pancy Insurance;” Mr. Conlon, “Con- 
tract Bonds:” Mr. Allen, “The Sales- 
man Agent.” 

The afternoon of the second day, an 
“Information Please” session will be 
conducted by the Casualty & Surety 
Underwriters Association of Virginia 
and the Stock Fire Insurance Field 
Club of Virginia. 

Closing remarks will be by C. J. 
Duke, bursar of the College of William 
& Mary, formerly a local agent in 
Portsmouth, Va. 

Attending the school will call for an 


outlay of $10, according to Samuel 


CHARTER, OAK, FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 


Its service and capacity 
make it a good company 
to have in your agency 
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sigelow, manager of the Virginia As- 
sociation of Insurance Agents. There 
will be a registration fee of $2.50. The 
remainder of the charge will cover 
board and lodging. 

Managers of insurance departments of 
commercial firms will be eligible to at- 
tend. 


Lecture Schoidule Listed 
for Oklahoma Institute 


OKLAHOMA CITY—The lecture 
schedule announced by Addison Ses- 
sions, chairman of the committee in 


charge of the Institute of Insurance to 
be held here June 18-20, will cover vari- 
ous phases of property insurance. The 
institute is sponsored by the Oklahoma 
Stock Insurance Council and will be 
available for any council member and 
his office staff. 

Classes will be conducted from 9:30 
a. m. to 3:45 p. m., and students are 
required to attend a dinner at 6:30, fol- 
lowed by round table discussion. Ex- 
aminations will be held the last after- 
noon and certificates of merit awarded 
to those making passing grades. A ban- 
quet and dance will be staged the last 
night through the courtesy of the coun- 
cil. 

The faculty will include L. E. An- 
tene, assistant manager Oklahoma In- 
spection Bureau; C. L. Bloom, Chicago, 
superintendent farm department Com- 
mercial Union; J. W. Burden, Chicago, 
assistant manager Hartford Fire; C. H. 
Froehle, Tulsa, manager First Ban- 
credit; Felix Hargrett, assistant secre- 
tary Home, New York; George Kline, Ok- 
lahoma manager Fire Companies Adjust- 
ment Bureau; P. J. Leen, Chicago superin- 
tendent marine department Fireman’s 
Fund; R. M. Miller, manager Oklahoma 
Audit Bureau; Hayes McKinney, Chi- 
cago insurance attorney: C. W. Pierce, 
vice-president America Fore; Frank T. 
Priest, Wichita, national councillor 
Kansas. Association of Insurance 
Agents; Earl Sanborn, Great American; 
W. W. Walter, Dallas manager Asso- 
ciated Aviation Underwriters: J. A. 
Adams, Oklahoma City, president of 
the council; H. P. Frantz, Enid, past 
president Oklahoma association. 


Motor Finance Agency 
Sues for Kentucky License 


FRANKFORT, KY.—Brief  argu- 
ments were heard recently by Franklin 
Circuit Judge Ardery in a suit chal- 
lenging the validity of certain regula- 
tions promulgated by the Kentucky de- 
partment in relation to the insurance 
operations of finance companies. 

The suit was filed by the Southern 
Insurance Agency of Paducah after the 
Kentucky department revoked its resi- 
dent agent’s license under the 1940 
amendment which prohibits the issuance 
of such a license to a _ corporation 
whose stock is more than 50 percent 
owned by non-residents. 

Insurance Director Goodpaster 
charged that the agency was organized 
by the Southern Commercial Corpora- 
tion, an Indiana finance company, and 
that the Southern Insurance Agency 
serves merely as a subterfuge for a 
foreign finance company which could 
not itself obtain a resident agent’s li- 
cense. 

Commissioner Goodpaster also 
charged that agents of findnce compa- 
mes generally could not qualify under 
other regulations of the department as 
bona fide agents because of inconsisten- 
cies between the nature of the two 
businesses. Judge Ardery requested 
Dick M. Wheat, actuary and attorney 
for the department, and T. N. Galpin, 
Jr.. of Louisville, attorney for the 
agency, to submit briefs. 


Fight Mutual's School Bid 
CHATTANOOGA, TENN. — That 
Merchants & Business Men’s Mutual 


Fire, represented by J. J. Ross of Louis- 
ville, Ky., could not service policies on 
county school property was the conten- 
tion of J. W. Oliphant, representing the 


New N. C. President 








REGINALD PRICE 


Reginald Price of Charlotte is the 
new president of the North Carolina 
Association of Insurance Agents. 


Chattanooga Insurance Exchange, be- 
fore the Hamilton county council which 
is to place fire insurance on county 
school buildings. 

“This mutual does not even have an 
agent in Chattanooga, while we are here 
to look after our policies and to service 
them in the event there are any claims,” 
Mr. Oliphant declared. Stock company 
agents propose to reduce the number of 
policies from 700 to about 65, with pre- 
miums to be staggered if the county 
wants it. Other local agents speaking 
for stock companies were J. B. Ragon, 
Jr., Herbert Spencer, president Chatta- 
nooga Insurance Exchange, and Stanley 
Lachman. 


Dallas Agents’ Outing 

The annual party of the Dallas Insur- 
ance Agents Association was held Mon- 
day at the Lakewood Country Club. The 
annual golf tournament occurred in the 
afternoon. Many company men -were in 
attendance. A get together dinner was 
served in the evening. C. M. Markham 
and George McCormick constituted the 
local agents committee and Thomas 
McAfee and John Crawford made up 
the company committee. 


McGilton Praises “F’ Column 

NASHVILLE, TENN.—‘In many 
cases the success or failure of an insur- 
ance agency depends on the ‘F’ column 
and the ‘F’ column is not the fifth col- 
umn that we have heard so much about 
during the last two years,’ declared 
Leon McGilton, special agent of Amer- 
ican, addressing the Nashville Associa- 
tion of Insurance Women. “The ‘F’ 
column is the ‘feminine’ column which 
is composed of thousands of young 
women in insurance agencies all over 
the United States.” Mr. McGilton 
praised the insurance women for the 
progress made along the line of educa- 
tion and training in recent years. 


Ludolph Reviews Licensing Act 
SAN ANTONIO—Secretary F. F. 
Ludolph reviewed the newly enacted 
agency licensing bill at a meeting of the 
San Antonio Insurance Exchange. He 
also spoke briefly of the midyear con- 
vention of the National Association of 
Insurance Agents in Oakland. 


Cawthon at Chattanooga 
CHATTANOOGA, TENN.—R. T. 


Cawthon, secretary of the Tennessee 
Association of Insurance Agents, spent 
four days in Chattanooga and neighbor- 
ing towns in the interest of the local 
agents school to be held at the Univer- 





sity of Tennessee, Knoxville, June 3-5. 
He addressed the Chattanooga Insur- 
ance Exchange. W. M. Harris of John- 
son City, president of the association, 
was in Nashville Monday and Tuesday 
completing the program for the conven- 
tion there June 26-27. 





Johnson City Agents Elect 

JOHNSON CITY, TENN. — The 
Johnson City Insurance Exchange has 
relected George Oldham president, I. B. 
Spraker, vice-president, and Mrs. Re- 
becca Rogers, secretary-treasurer. The 
executive committee is composed of J. 
A. Summers, chairman; Phil McAfee 
and B. F. Stafford. 





State Property Survey Under Way 


NASHVILLE, TENN.—A survey of 
$320,000,000 of Tennessee state prop- 
erty, with insurable value and amount 
of insurance carried as one of items to 
be determined, is now under way with 
N. W. Daugherty, University of Ten- 
nessee, directing. Governor Cooper is 
expected by insurance men to act on 
neglected insurance schedules on state 
property when this survey is completed, 
which will require about six months. 


School Insurance Increased 

CHATTANOOGA, TENN. — The 
city school board has an _ additional 
$3,000 to spend for fire insurance, which 
will enable Superintendent Robinson to 
increase the total schedule on city school 
property to $3,376,450. J. B. Ragon, lo- 
cal agent, is a member of the school 
board, Inadequate fire insurance on the 
Oak Grove school building, which 
burned recently with a loss of $30,000, 
is responsible for the increase. 





Reinsures Three States Risks 


The Iowa Hardware Mutual of Mason 
City, Ia., has reinsured its liability under 
direct policies written in North Caro- 
lina, South Carolina and Georgia as well 
as the business written under combi- 
nation policies of the United Hardware 
& Implement Mutuals in these states 
in the Stuyvesant. The company will 
retire entirely from this territory. 


Breeding Declines Secretary Post 


OKLAHOMA CITY—M. B. Breed- 
ing, elected secretary of the Oklahoma 
Association of Insurance Agents at its 
annual meeting, found it impossible to 


Down South 








DAVID A. NORTH 


D. A. North of New Haven, Conn., 
member of the executive committee of 
the National Association of Insurance 
Agents, represented that organization 
and made an address last week before 
the Georgia Association of Insurance 
Agents at Valdosta. 








accept the office. He stated that he is 
not available for the post for business 
and personal reasons, and his declining 
to accept is not because of lack of in- 
terest nor lack of intention to support 
the association. He has_ previously 
served two terms as secretary of the 
association. A new secretary will be 
named at the first meeting of the ex- 
ecutive committee June 13. 


Stuart Ragland of Richmond, past 
president of the Virginia Association of 
Insurance Agents, has been elected a 
director of the Richmond Association of 
Credit Men. 

H. H. Craig of the E. R. Ledbetter 
agency, Oklahoma City, addressed the 
Oklahoma City Insurance Women’s 
Club on “Cooperatives.” 








EASTERN STATES ACTIVITIES 





1941 Pittsburgh Insurance 
Telephone Directory Ready 


The 1941 Pittsburgh Insurance Tele- 
phone Directory has been completed 
and copies have been mailed to the in- 
surance people in that city. In past 
years a new directory has only been 
published periodically but the plan now 
is to issue one annually in May. 

The 1941 edition just mailed brings 
up to date the names, telephone num- 
bers and addresses of those engaged ir 
all phases of the insurance business in 
the Pittsburgh metropolitan area. Ad- 
ditional copies of the directory can be 


obtained from THe NATIONAL UNDER- 
WRITER, 175 West Jackson boulevard, 
Chicago. 


Insurance Interests Join in 
Dinner Honoring Harrington 


BOSTON—A huge throng is ex- 
pected at the dinner to be given by in- 
surance interests June 3 to honor Com- 
missioner Harrington. 

A. D. Cronin of Kaler, Carney, Lif- 
fler & Co. will be toastmaster. Speak- 
ers will be Commissioner Blackall of 
Connecticut, president National Associ- 
ation of Insurance ‘Commissioners; 
Lieut. Gov. H. T. Cahill for the state; 





President W. R. Hedge of the Boston 
and Old Colony, for the stock com- 
panies; R. C. Baker, executive vice-pres- 
ident Mutual Fire Insurance Association 
of New England, for the mutuals; Pres- 
ident Guy W. Cox, John Hancock 
Mutual Life, for the life companies; E. 
C. Stone, United States manager En- 
ployers Liability, for the casualty com- 
panies; President S. B. Black, Liberty 
Mutual; President C. E. Hodges, Jr., 
American -Mutual Liability; President 
R. A. Sullivan of the Boston Board; 
President F. McGlynn of the 
Massachusetts Association of Insurance 
Agents; President H. E. Moore for the 
Massachusetts Association of Insurance 
Brokers; George P. Smith for the Boston 
Life Underwriters Association and J. H. 
Carney of Kaler, Carney, Liffler & Co. 


N. J. Counties’ Outing June 12 


The Passaic, Bergen and Hudson 
county associations will hold their joint 
outing at the North Jersey Country 
Club, June 12. The day will be spent 
at golf followed by dinner and enter- 
tainment. Alfred C. Sinn of Clifton is 
chairman of the event. 


Mass. Solons Confer with Pink 


BOSTON-—lInsurance committee 
members of the Massachusetts legisla- 
ture held a conference in New York 
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City with Superintendent Pink of New 
York relative to the workings of the 
non-assessable contingent liability act 
for mutual fire companies in that state. 
A similar bill is in the hands of the 
Massachusetts legislative committee for 
consideration. 


Plan Massachusetts Short Course 


A. E. Clarke, secretary Massachusetts 
Association of Insurance Agents, ad- 
dressed a joint meeting of the Salem 
and Beverly Boards, Monday, and the 
Worcester Board, Tuesday, on plans for 
the insurance short course to be given 
at Massachusetts State College in Am- 
herst, June 10-12. Nearly 100 have en- 
rolled. 


All Ready for Funday 


Plans have been completed for Fun- 
day, the annual outing of the Insurance 
Society of Philadelphia, at LuLu Tem- 
ple Country Club June 18. Chairman 
is E. E. Lindner. Newton B. Meade 
will handle the golf tournament and Bill 
Carr will again supervise the sports 
program. George W. Ruhl is chairman 
of the prize committee. 


Watson State Fire Coordinator 


BOSTON—Lester Watson of the 
Hayden Stone Corporation, has been 
appointed state fire coordinator under 
the Massachusetts committee on pub- 
lic safety and will head a committee in 
general charge of fire protection prob- 
lems. On the committee are State Fire 
Marshal Garrity, Fire Chiefs Pope of 
Boston, Allen of Brookline, Tierney of 
Arlington; Percy Bugbee, managing di- 
rector National Fire Protection Asso- 


ciation, and J. S. Caldwell, enforcement 
officer of the Boston Board. 


List N. H. Regional Meetings 


President R. S. Perkins of the New 
Hampshire Association of Insurance 
Agents announces regional meetings as 
follows: Keene, June 2; Manchester, 
June 3; Laconia, June 4; Lancaster, 
June 5, and Rochester, June 6. Presi- 
dent Perkins will speak at each of the 
meetings, reporting on National associ- 
ation activities. The final classes of the 
association’s educational program will 


be held. 


New England Mutuals’ Slate 


BOSTON—The nominating commit- 
tee of the Mutual Fire Insurance Asso- 
ciation of New England has brought in 
the following slate of officers to be voted 
on at the annual meeting June 13: For 
president, F. E. Wheeler, Worcester 
Mutual Fire; vice-presidents, W. B. 
Adams, Fitchburg Mutual Fire, and C. 
G. Gesen, Manufacturers & Merchants 
Mutual; secretary-treasurer, C. F. Dan- 
forth. 


NEWS BRIEFS 


The business of J. R. Young & Co., 
Buffalo agency, has been purchased by 
McManus-Peard. Prior to the incor- 
poration of McManus-Peard March 1, 
both principals had been identified with 
the Young agency. 

Commissioner Reilly of New Jersey 
will be the principal speaker at the 
convention of the New Jersey Building 
& Loan League June 5-7 at Atlantic 
City. 











MARINE INSURANCE NEWS 





92% of All-Risk 
Claims Not Covered 
Under Other Forms 


More premiums, increased commis- 
sions and decreased expenses are the 
reasons agents should welcome the per- 
sonal property floater, John H. McKin- 
ney of New York, assistant manager 
of the Atlantic marine department of 
Fireman’s Fund, told the Virginia As- 
sociation of Insurance Agents at its 
convention in Roanoke. “Everybody 
benefits because the assured get broader 
protection and the state gets more 
taxes.” 

Mr. McKinney said that although the 
form is not approved in Virginia it is 


perfectly legal for agents to know 
about it. fait 
Underinsurance, he said, is the rule 


on homes and their contents, and the 
personal property floater is the best 
weapon with which to combat the 
threat of vanishing income on them. 

Assured will accept the requirement 
of 80 percent insurance to value on 
their personal property, he said, point- 
ing to the increasing premium income 
on the personal property floater. His 
own companies started in the middle- 
a with $5,000 in 1931, and wrote 

250,000 in 1940. 

” ‘The personal property floater is ap- 
proved throughout the south, with Vir- 
ginia alone in not permitting it. 


Claim Analysis Proves Value 


The value of the policy to the as- 
sured is indicated from the following 
analysis of 100 claims picked at ran- 
dom from the Fireman’s Fund files: 

Sixty-nine, 75 percent by volume, 
were for mysterious disappearance or 
theft, away from the premises. 

Thirteen, 10 percent by volume, were 
fire losses but three of the 13, half by 
volume, were caused by friendly fires. 

Twelve, 10 percent by volume, were 
unusual losses, such as destruction of 
money, torn clothing, rugs, or furniture 





chewed by dogs or damaged by other 
pets. 
Three’ were burglary losses, 2% 
cent in amount. 
Three were claims 
percent by amount. 


per- 


for breakage, 1 


Only 8 percent, 13 percent it claims 
for friendly fires are included, could 
have been collected under any other 
than the all risks form, he said. 


Agents wondering how the form will 
affect their commissions should remem- 
ber that, although the 20 percent paid 
on the form may be lower than some 
agents get on burglary and other lines, 
the commission in a goes up. An 
agent determined, by checking his rec- 
ords, that the personal property floater 
brought an increase from $32 to $110 


in his average premium. In making 
the check, he included fire, windstorm, 
burglary and personal effects. This 


figures out to an average commission of 
$22 on the $110 premium, as compared 
to $11.20 at 35 percent, the top com- 
mission on the $32 premium. 


Can Sell if Interested 


A test that agents should apply to 
the new form, Mr. McKinney said, is 
to ask themselves whether they would 
like their personal property insured 
against all risks wherever they may be. 
They can be at home, or away from 
home; in the car without restrictions as 
to locking doors; children’s clothing and 
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equipment at school or in camp; owned 
or borrowed sports equipment in club, 
car or boat; linens at the laundry; 
clothing at the cleaner’s; furniture out 
being repaired or renovated; all house- 
hold goods during moving or in 
storage. 

If an agent finds a policy interesting 
he can sell it, Mr. McKinney said. 

The policy covers personal property 
as differentiated from real property 
and is confined to covering only such 
personal property as belongs to, is used 
or worn by the assured and members 
of his family of the same household. 
This gives broad protection, he said, for 
it covers not only the assured’s prop- 
erty but also borrowed property, pro- 
vided the borrowed articles are used or 
worn by the assured. Inasmuch as the 
policy doesn’t include property stored 
with the assured, this would be elim- 
inated from the coverage. Because 
there is quite a good deal of property 
on storage with relatives and friends, 
in selling the policy the agent might 
point out that such property is not 
covered and also perhaps pick up a new 
prospect. 

The policy also excludes coverage on 
conveyances, but baby buggies, bicycles 
and tricycles are not considered to be 
conveyances. 

Mr. McKinney said that although the 
$50 one year and $100 three year mini- 
mum premiums may seem high, there 
are two deductible forms for assured 
with smaller values. The $15 deduct- 
ible policy takes a minimum premium 
of $35 for one year and $70 for three 
years, whereas the $25 deductible drops 
to $25 for one year, and $50 for three 
years. 

However, the deductible doesn’t ap- 
ply to losses from fire, lightning, wind- 
storm, hail, explosion, riot, smoke, air- 
craft and motor vehicle damage. 

Advising the Virginia agents to study 
the form so that if it should be ap- 
proved, they would not be caught nap- 
ping, Mr. McKinney urged that they 
give specific attention to the “credit for 
other insurance” feature of the contract. 


Marine Office Booklet 
Is Made More Valuable 


The revised booklet “Ocean and In- 
land Marine Insurance—1941” published 
by the Marine Office of America has 
been arranged for easier use, more 
quickly to reveal information and attrac- 
tive to look at. For example, it embodies 
a die-cut index for speed, pre-fig- 
ured premium calculations for conveni- 
ence and laminated acetate cover protec- 
tion with rounded corners for pocket 
use. The body text has been reset in 
well spaced Baskerville which is sup- 
posed to be the quickest reading type 
face available. 

In each article, a uniform 
ment shows property covered, 
conditions, cost and prospects. Colored 
ink points out the subheads. The actual 
text is thoroughly revised and in some 
places expanded. In addition, the cov- 


arrange- 
insuring 


erage is expressed in outline form, quot- 
ing actual clauses only where necessary. 





OUR SEAL j is a hallmark of sound 
underwriting and world-wide service 


MARINE, OFFICE 
AMERICA 


WESTERN DEPARTMENT 


All Classes of Ocean and Inland Marine Insurance 








Rates to Persian Gulf 
Ports Are Increased 


American cargo war risk underwrit- 
ers have raised rates 1 percent on ship- 
ments to and from Persian Gulf ports 
because of increasing tension in that 
region, the increase brings rates to 2 
percent via Panama of transpacific for 
U. S. flag vessels and 3 percent for 
other flags; via Cape of Good Hope, 
2% percent for U. S. flags and 4% per- 
cent for others. 


British underwriters 
rates to the eastern 
bringing them almost to the level of 
those being currently quoted in the 
American market. Rates to and from 
Haifa, Palestine, formerly 10 percent 
are now 15, except between Haifa and 
Port Sudan, on the Red Sea, formerly 
7%, now 10. 

Other increases are to and from Tur- 
key and India, formerly 12% percent, 
now 15 percent; to and from Alexandria, 
Port Said, Suez, Cyprus and Mediter- 
ranean ports east of Cyprus, formerly 5 
percent, now 7%. 

The American marine underwriters 
have now withdrawn all quoted rates on 
war risk insurance on shipments to and 
from French possessions in the western 
hemisphere. Rates may now be ob- 
tained only on direct application. 

American underwriters this week 
boosted the rate to and from Iceland— 
on U. S. flag and other vessels it will 
be 5 percent as against the former 1% 
percent for U. S. ships and 2% percent 
for other flags. 


MOTOR 


Auto Rates Up in Middle 
West; Lower in East 


The rate changes embraced in the 
new automobile fire, theft, collision and 
comprehensive rate manuals that be- 
came operative in most of the states 
Monday of this week produce an esti- 
mated increase in collision rates of from 
12 to 15 percent on private passenger 
cars throughout the middle west. In 
the eastern states there is a reduction in 
collision rates estimated at from 10 to 
12 percent. In the east there is a gen- 
eral reduction on fire rates for private 
passenger cars and there are numerous 
reductions in theft rates. Throughout 
the middle west the fire, theft and com- 
prehensive rates remain about the same. 


raised their 
Mediterranean, 











New Officers of N.A.U.A. 


_At the annual meeting of the Na- 
tional Automobile Underwriters Asso- 
ciation, L. E. Falls was reelected as 


president and Esmond Ewing as vice- 


president. Frank A. Christensen, vice- 
president of the America Fore compa- 
nies, was elected treasurer instead of 
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G. H. Duxbury of North British & Springfield F. & M., as a_ director. 

Mercantile. Other new directors are Mr. Duxbury; 
S. M. Buck, vice-president and west- J. F. Gilliams, vice-president of Cam- 

ern manager of Great American, re- den Fire, and F. E. Sammons, vice- 

places John C. Harding of Chicago, ex- president of Hanover. 

ecutive resident ee of The meeting was well attended. 

serious obstacles in the way of their 


Drastic Changes Up 
for Consideration 


TORONTO—Many drastic changes 
will be considered at the June meeting 
of the Canadian Underwriters Associa- 
tion. A. H. Stead, Dominion Board of 
Underwriters, has notified member 
companies by mail that he plans to use 
the power he has to control commis- 
sions in excepted centers and that defi- 
nite action may be expected within 
three months. 

No definite 
been outlined, 


plan of operations has 
according to the Cana- 
dian Underw riters Association’s bulle- 
tin but it is obvious that it means a 
lowering of the commission scale in the 
big cities, it states. Canadian company 
managers indicate that the incentive for 
this move did not come from them. 
The Dominion Board, acording to the 
association, plans to establish a pool of 
companies to underwrite sprinklered 
risks so as to compete with factory mu- 


tuals. Engineering and sales experts 
would concentrate on the sprinklered 
field. It would also mean lower com- 


missions for agents on business written 
through the pool. 


Seek Commission Increase 


Ontario agents have been conducting 
a mild agitation for upward adjustment 
of fire conimissions outside Toronto, 
from a 15-20-25 percent scale to 20-25 
percent, the association bulletin ‘states. 
This is not considered unreasonable by 
many company men especially in view 
of the higher commissions paid in 
Toronto. This appears to have a fair 
chance of adoption if Toronto commis- 
sions are changed, for a change might 
mean loss of some Toronto business 
by board companies which they would 
want to recover in the province. 

Attention is also called to the pro- 
posal to establish classes of agents and 
commissions according to the propor- 
tion of business placed with | tariff 
companies. 


Finlayson Questions 
Need for Affiliates 


TORONTO-—Insurance Superinten- 
dent Finlayson of Canada has sent a let- 
ter to company managers asking for 
opinions as to whether or not the main 
fire and casualty companies could get 
along better without subsidiary or affili- 
ated companies. He asked for opinions 
on four questions: 

“1. Would the elimination of the sub- 
sidiary, or any of the affiliated, compa- 
nies of your group or groups reduce the 
premium income of your office? If so, 
could that result be avoided by changes 
in existing restrictions on agency repre- 
sentation? 

“2. Would the expense ratio of the 
continuing companies be reduced as a 
result of such elimination? 

“3. Has any consideration been given 
to such elimination and, if so, what are 


Er) 


the objections thereto: 
Increase in Expense Ratio 


Mr. Finlayson’s letter points out that 
there has been a steady increase in years 
past in the expense ratio of fire and 
casualties, and referring to the subsi- 
diaries he says: “No action has been 
taken by ‘those responsible to reduce the 
number of companies operating under 
their supervision; and, as all deplore the 
gradual increase in the expense of opera- 
tion, it must be assumed that there are 
good reasons for their continuance, or 


discontinuance.” 


Proctor Elected President 
of Canadian Federation 


MONTREAL—New officers: elected 
at the annual meeting of the Canadian 
Federation of Insurance Agents in- 
cluded: President and chairman, J. E. 
Proctor, Toronto; vice-presidents, H. L. 
Hutton, British Columbia; S. O. Mason, 
Ontario; Stuart Rowland, Quebec; trus- 
tees, Sam McAdam, Toronto, and J. D. 
Kirby, Ottawa; honorary chairman, A. 
J. Wickham, Montreal. 

Representatives of fire and casualty 
agents’ associations from across Canada 
attended the meeting. A presentation 
was made to Mr. Wickham by repre- 
sentatives of the British Columba 
agents on his retirement from the presi- 
dency. 


Norwich Union Advances Haskins 


J. E. Haskins, Winnipeg manager of 
Norwich Union Fire, and president of 
the Western Canada Underwriters As- 
sociation, has been appointed assistant 
general manager of the Norwich Union, 
under E. M. Whitley, general manager 
for Canada, with headquarters in To- 
ronto. 


Mr. Haskins’ business associates in 


Winnipeg gave a farewell dinner in 
his honor there. 
E. Chantess,. formerly in Tokyo, 


has been appointed manager of the Cal- 
gary branch. of Norwich - Union. 


Threaten Provincial Jurisdiction 


TORONTO—Proposed amendments 
to the special war revenue act, which 
would have the effect of imposing a 10 
percent tax on persons in Canada insur- 
ing with British or foreign companies 
not registered with the dominion would 
constitute a “serious encroachment upon 
the jurisdiction of the province, Attor- 
ney-general Conant of Ontario holds in 
a statement to J. L. Ilsley, Canada’s fi- 
nance minister. 

The proposed tax would apply even if 
such companies may be duly licensed by 
the province. 


Victoria Rates Are Reduced 
VICTORIA, B. C. Fire insurance 


rates have been reduced by 5 to 28 per- 
cent according to type of risk and oc- 
cupancy, as the result of a graded 
scale of rate reductions put into effect 
by the British Columbia Underwriters 
Association. This is in addition to the 
term privilege now available for certain 
classes of mercantile buildings and 
similar risks. 


Canadian Fire, Indemnity Shifts 


TORONTO—N. D. Andrew of the 
Canadian Fire and Canadian Indemnity 
has been transferred to the Toronto 
branch to take charge of the automobile 
department for the province of Ontario. 

*. M. Lyall has been appointed su- 
perintendent of agencies of the Ontario 
branch of Canadian Indemnity. G. F. 
Watts has been appointed inspector for 
the province to succeed Mr. Lyall. 








Guest Act Raises Alta. Rates 


EDMONTON, ALTA.—The legis- 
lation. by the Alberta government, 
which broadens the liability of the 
owner or driver of an automobile to 
non-paying passengers, has had the ef- 
fect of causing an increase in premium 
of $1 on policies covering private pas- 
senger cars written at standard limits, 


and a corresponding increase in pre- 

mium on trucks. 

All-Risk Crop Cover in Alberta 
EDMONTON, ALTA. Alberta 


province has adopted an acreage bonus 
plan for 1941, which provides farmers 
with a modified form of crop insurance 
which will remain in force until the end 


of July. No matter how or to what 
extent crops may be damaged until 
July 31, if the farmer turns them under 


and has the land summer fallowed by 
that date, he will be eligible for insur- 
ance benefits at the rate of $4 per acre. 
This, insurance authorities state, is 
the first effort in western Canada to 
give farmers all-risk crop insurance. 


Swaine Made Winnipeg Manager 
R. F. Swaine, formerly superintend- 
ent of the Alberta branch at Calgary, 
has been appointed branch manager at 
Winnipeg by the Union Fire. 


Boiler Inspection Changes 

. P. Byrne, who has been secretary 
of Boiler Inspection of Canada for 24 
years has become executive vice-presi- 


dent. L. T. Gregg, chief agent for 12 
years, now is secretary and chief en- 
gineer. 


Keith Wetherald has been appointed 
inspector of the Royal group in To- 
ronto, succeeding Charles Jacoby. 

J. Pawson, branch manager of 
Pilot at London, Ont., has been called 
for active service. During his absence 
his position will be filled by Ralph Gil- 
bank. 


National A. & H. Association 
Program Is Announced 


(CONTINUED FROM PAGE 21) 


Native Sons, will be on hand in Spanish 
costume. 

The session Tuesday morning, June 
24, will be devoted entirely to associa- 
tion matters, with President E. H. Fer- 
guson presiding. E. C. Budlong, ex- 
ecutive secretary-treasurer, will give his 
report. Vice- president Dalrymple will 
speak on “Nothing Short of an All 
Out” and George L. Dyer, Jr., Colum- 
bian National Life, St. Louis, second 
vice-president, will conduct a local as- 
sociation round table, including a series 
of six-minute talks on administration, 
activities and participation of local as- 
sociations. These talks will be given by 
and participated in by the delegates in 
attendance. 

Mansur B. Oakes, Indianapolis, chair- 
man of the committee on education, 
will speak on “Education, an Express 


Elevator” and Fred M. Walters, Gen- 
eral Accident, Philadelphia, chairman 


public relations committee, on “Raising 
the Curtain.” 

The session will end with the election 
of new National association officers, se- 
lection of places for the mid-year and 
annual meetings and the transaction of 
other association business matters. 

Tuesday afternoon is left open for 
such entertainment as may be arranged 
by various groups, including beach par- 
ties, sightseeing trips, tour of movie 
stars’ homes and broadcasting studios, 
and other points of interest. The evening 
also is open for whatever entertainment 
might be arranged. 


Sales Congress Third Day 


At the first sales congress session 
Wednesday morning, with Homer J. 
Bisch, third vice-president, presiding, the 
speakers will be: J. W. Martin, Loyal 
Protective Life, Portland, Ore., “Light- 
ing the Candles;’ Dr. L. Henry Gar- 
land, San Francisco Medical Society, 
“Menace of Socialized Medicine;” 
Dwight Mead, Pacific Mutual Life, Se- 
attle, “Effects of Defense Spending;” 
Hal Parsons, Travelers, Los Angeles, 
“Selling Accident & Health Insurance 
as Business Protection.” 

Dwight L. Clarke, 


executive vice- 


president Occidental Life, will speak at 
the sales 
playlet, 


congress luncheon and the 
“Accident & Health in Action.” 


which made such a big hit at the mid- 

year meeting of the National associa- 

tion at Indianapolis, will be presented. 
Sales congress speakers for the after- 


noon session will be: George W. 
Kemper, Fireman's s Fund _ Indemnity, 
San Francisco, “Visual Selling Meth- 


ods;” C. Truman Redfield, Mutual Bene- 
fit Health & Accident, Chicago, “I’m 
Hard to Get Along With;”’ Walter 
G. Gastil, Connecticut General Life, Los 
Angeles, “Has the Accident Business a 
Future?” W. M. Rothaermel, vice- 
president Pacific Mutual Life, “Success 
in the Field Today.” Mr. Dyer will pre- 
side. 

A dinner dance, with exceptional en- 
tertainment features, will be held 
Wednesday evening in the Biltmore 
Bowl. 


R. A. Parker Urges Agents 
to Elevate Their Calling 


Nearly 100 members of the Chicago 
Insurance Agents Association turned 
out for the luncheon meeting Tuesday, 
at which the speaker was R. A. Parker, 
acting manager of the Chicago Board. 
Donald Wood of Childs & Wood, chair- 
man of the association, presided. 

Mr. Parker made an excellent impres- 
sion, as he developed his high concep- 
tion of the insurance calling. He is sin- 
cerely devoted to the objective of having 
insurance stand among the real profes- 
sions in the public eye. He feels that 
part timers in the business are a dis- 
grace, because a true insurance practi- 
tioner should have a liberal education 
and should not be distracted in his pur- 
suit of the intricacies of the business. 
He feels that selfish interests should be 
submerged on all sides and that a 
greater degree of unity is needed. 

The real insurance man should have 
a sense of obligation to his clients 
throughout the life of the contract and 
he suggested that it might be well to 
defer payment of commission until the 
premium is earned. 

The business is entitled to a profit and 
it should resist continual rate reductions 
that would eventuate in elimination of 
profit. If that day should come, he said, 
incentive and ambition would be re- 
moved and competent practitioners 
would be driven from the field. Rate 
reductions should be put into effect 
where justified and coverage should be 
broadened as much as possible, taking 
into consideration the laws of the land 
and the soundest legal advice. 

The real insurance man, he said, be- 
lieves that insurance is worth fighting 
for because it affords an opportunity 
for an intelligent individual possessed 
of spirit of fair play, to succeed through 
hard work. 


Agent Sees Nothing But 
Trouble Over Her Loss 


Mrs. Ruth Schneider, agent at Ya- 
kima, Wash., writes to Cravens, Dargan 
& Co., general agents, telling about a 
series of mishaps in connection with a 
fire in her own home. She said: 

“Nothing but trouble to report this 
time. On Jan. 19 my cleaning woman 
set a bucket of water on my electric 
range to heat for wash water. She had 
evidently set it on a bar of Fels-Naphtha 
soap, and I did not notice it. I left the 
kitchen to go to make the beds and in 
a few minutes Mr. Schneider, who was 
sick in bed, said something was burning 
in the basement, so we both hurried to 
see what was wrong, and this naphtha 
soap had flared up the sides of the 
bucket and out over the electric plate 
to some paper that I had up on yard 
sticks to protect the wall when frying 
the bacon and eggs for breakfast, and 
some of the paper had dropped to the 
floor, burning the linoleum and scorch- 
ing my rugs. We grabbed everything 
we could with our bare hands and got 
it into the sink and got the other 
stamped out before we even thought to 
call the fire department. I, however, re- 
ported the fire later, and the fire mar- 
shal examined the damage, and stated 
it was the most unusual fire he had 
seen. 
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Western Department 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept, 
912 Commerce St, 
Dallas, Texas 


Pacific Department 
220 Bush St. 


San Francisco, Calif. 


PALS - - - 


When a boy goes fishing, he needs the right sort of pal 
with him. Today's sportsman and the modern vacationist 
needs Sports and Recreation Liability Insurance and a 
good Accident Policy. LOYALTY GROUP agents are 
equipped to insure carefree vacations for their clients 


FIREMEN'S INSURANCE COMP 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
Pittsburgh Underwriters @ Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 
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Foreign Department 
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Warn your policyholders go on a trip, their 
best protection is COMPLETE protection against all hazards of loss or damage in a Com- 


pany like ours, equipped to give on-the-spot claim service country-wide. Our branch- 
offices and fieldmen’s headquarters, located in all principal cities in this country and 
Canada, are so equipped. In addition, our local agents — always glad to be of assistance 
— are found in practically every city and town in the entire 48 States. The convenient 


facilities of such national “Service Stations” 


will enable your policyholders to proceed 
after an emergency, without unnecessary delay. You owe it to your clients to see that they 


have this vital service. 
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THE SNUFF MAKER’S SON 


HE Land and Title Records of North Kingstown, R. |. show that on 

November 5th, 1751 Gilbert Stuart, a Scotch millwright, entered into 
partnership with two gentlemen of Newport for the purpose of erecting a 
snuff mill on the Petaquamscott in the vicinity of Narragansett. Here the snuff 
maker built his home, a two-story frame house with a gambrel roof. It was 
in the northeast bedroom that Gilbert Stuart, the portrait painter, was born 
on December 3rd, 1755. 

Gilbert’s father sold his interest in the snuff mil] about 1761 and moved 
with his family to Newport, where they lived in what the artist later referred 
to as ‘fa hovel on Bannister’s Wharf’’. At the age of thirteen Gilbert was 
drawing portraits in black lead and one of his pastels, made in his early teens, 
may be seen at the Essex Institute at Salem. His first really 
serious work was done in the studio of the Scotch artist, 
Cosmo Alexander, who came to Newport to paint portraits 
of several of the city’s well-to-do citizens. Later Stuart ac- 
companied his instructor to Scotland and failing to support 
himself, after his master’s death, worked his passage home 
aboard a collier. 

Soon after his return to Newport and while Gilbert was 





pursuing his art and studving music, his father, who was a Royalist, fled to 
Nova Scotia leaving his family behind. His property was soon confiscated, and 
Gilbert, sailing for England just before the Battle of Bunker Hill, found himself 
penniless walking the streets of London. He appealed to Benjamin West for 
assistance and was put to work, copying, in the latter’s studio. Here he remained 
for several years, helping West in the painting of some of his huge canvasses. 

Upon reaching the age of thirty, Stuart married and in 1788 went to Ireland 
where he painted a number of successful portraits. In 1793 he returned to 
America. His success was immediate and he worked diligently in New York 
and Philadelphia, executing the many commissions given him by some of the 
great men and beautiful women of those early days. 

Stuart was extravagant in his expenditures and upon his 
death left little but some half-finished portraits. His body 
lies somewhere in Boston Common, the exact spot being 
unknown. A tablet upon the railing of the Common, shown 
at the left, identifies the artist as the ‘‘Painter of the portraits 
of Washington, Louis XVI and George II1’’ and contains 
also the following words: «This tablet placed by the Paint 
and Clay Club 1897’’. 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 
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F ihe parade by offering the true ree 
Y quisites of leadership —ability... strength gl 
of character...and a steadying influence be- \\ 
fitting the times. © Outstanding qualifications \ 
such as these cannot fail to help the agent who 


strives to become a leader in his community. 




































Representing one of the progressive fire insurance | 
companies of the Crum & Forster Group, the agent | 
carries the banner of confidence, prestige, and pro- { 
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Darlington Retiring 
as U. §. Head of 
Norwich Union 


W. M. Frink to Be Elevated 
to Top Position— 
Macmichael Deputy 


NEW YORK—Hart Darlington, 
of the best known and most popular 
figures in fire insurance, will retire as 
United States manager of Norwich 
Union Fire and as president of Eagle 


one 





HART DARLINGTON 


Fire of New York and Norwich Union 
Indemnity, June 30. He will remain as 
a member of the finance committee of 
the British company and as a director 
of the two subsidiaries. 

William M. Frink, now assistant man- 
ager of Norwich Union Fire and vice- 
president of Eagle and Norwich Union 
Indemnity will succeed Mr. Darlington 
as chief executive of the three corpora- 
tions. At the same time R. J. Mac- 
michael will become deputy manager of 
Norwich Union Fire and will continue 
as vice-president of Eagle and Norwich 
Union Indemnity. 

Coincident with the retirement of Mr. 
Darlington as United States manager 
E. F. Williamson will retire as general 
manager at the head office in Norwich, 
England. He will become a member of 
its board. 

W. J. Rice, for some years past as- 
sistant general manager, will succeed 
Mr. Williamson. 

Mr. Darlington was elected a mem- 
ber of the executive committee of the 
National Board at its 75th meeting, 
which attests the esteem in which he is 
held in the business. 

After serving as a clerk in the west- 
ern department of Pennsylvania Fire at 
Chicago, Mr. Darlington was appointed 
special agent for Royal in 1900, 13 years 
thereafter he was elected vice-president 


Jersey Water 
Front Fire May 
Cost $5,000,000 


NEW YORK—With ruins caused by 
the fire which swept a section of the 
New Jersey water-front last Saturday 
still smouldering three days later, it is 
impossible as yet to give even a rea- 
sonably safe estimate of the property 
loss or the amount of insurance involved. 
At once the seriousness of the conflagra- 
tion, the greatest in the history of North 
Jersey was appreciated, fire insurance 
offices began checking their lines so far 
as specific covers are concerned. Gen- 
eral covers and those probably suffered 
under inland marine policies cannot even 
be broadly estimated at this time. 


First mewspaper estimates of the 
property damage were $25,000,000, but 
property loss is probably closer to 
$10,000,000 and the insurance loss 
$5,000,000. 


As the committee on losses and ad- 
justments of the New York Board has 
jurisdiction over all warehouses, docks, 
piers, elevators and their contents in 
Hudson county, east of the Hackensack 
River, companies have been asked to re- 
port to it their coverages and claims. 
Handling of claims will be assigned by 
the committee according to practice, to 
adjusters in line with the amount at risk 
by the companies they represent. Ma- 
rine losses will be handled direct by the 
companies involved. 


Erie Railroad Schedule 


The schedule of the Erie Railroad is 
placed with the Railroad Insurance As- 
sociation and Transportation Mutual of 
Philadelphia; the association having 60 
percent of the schedule and the mutual 
40 percent. While the burned Erie ele- 
vator is covered under the schedule the 
grain contents were insured specifically. 
This division of the business was placed 
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of State of Pa. In 1914 he became 

assistant United States manager of 

Phoenix of London, resigning in 1921 
(CONTINUED ON PAGE 28) 
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W. M. FRINK 


Geo. Barnett Is 


New S. D. President 


Title of State Association 
Changed—Attendance 
Reaches 200 


NEW OFFICERS ELECTED 


President—George R. Barnett, Sioux 
Falls. 

Vice-president—B, E. Beach, Huron 
(retiring president). 

Secretary—Jay B. Allen, Sioux Falls. 

Executive committee — Walter Mc- 
Donald, Rapid City, chairman; A. F. 
Smith, Mitchell, and E. H. Leen, Ver- 


million. 





SIOUX FALLS, S. D.—About 200 
members and guests attended the annual 
meeting of the Fire & Casualty Agents 
of South Dakota. The convention voted 
to change the name of the organization 














GEO. R. BARNETT 
to South Dakota Association of Insur- 
ance Agents. 
On the first day J. L. Stark, Sioux 


Falls, assistant agency director of West- 
ern Surety; J. Dillard Hall, assistant 
agency superintendent of U. S. Fidelity 
& Guaranty, gave talks. At noon a 
courtesy luncheon with Denny PP. 
Lemen, president of Queen City Fire, as 
host, was given. 

The afternoon program continued with 
talks by A. W. Weller, Mitchell, S. D.; 
David C. Gibson, vice-president Mary- 
land Casualty, and J. H. Roberts, Chi- 
cago, marine special agent of Home, 
who said the marine business has come 
of age and is no longer a sideline to fire. 

The convention adjourned to enable 
the members to go to a point on High- 
way No. 16 for the unveiling of a high- 
way safety billboard, sponsored jointly 
by the South Dakota agents and the 
state highway commission. This was 
followed by a cocktail hour, courtesy of 
F. M. Regan, president of the Regan 
General Agency. 

At the banquet George Barnett acted 

(CONTINUED ON PAGE 33) 


Pennsylvania Days 


Observance Is 
Held at Bethlehem 


J. A. Diemand Summons 
Insurance to Stand Up 
Against Political Attack 


NEW OFFICERS ELECTED 

President—J. N. Jamison, executive 
vice-president Reliance Life. 

First Vice-president—J. M. Thomas, 
president National Union Fire. 

Treasurer—J. D. Pharaoh, 2nd, vice- 
president Pennsylvania Underwriters, 
Philadelphia. 

National councillor 
Philadelphia manager U. 
& Guaranty. 


W. A. Edgar. 
S. Fidelity 


By ROBERT H. VAN BEYNUM 
BETHLEHEM, PA 


insurance to make 


Calling on all 
lines of a concerted 
effort to defend the insurance business 
as they have never done before, John A. 
Diemand, president of the North Amer- 
ica, said this is no time to let politicians 
make a political football out of the busi- 
ness. He was delivering the president's 
address at the opening luncheon of the 
Pennsylvania Insurance Days 
meeting Insurance 
Federation of Pennsylvania. More 
400 attended. The 1942 convention city 
is Pittsburgh. 

The bill which would make any com- 
pany operating in more than one state 
come under a federal licensing tax and 
the obviously untrue statements about 
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sponsored by the 
than 
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Key London Fire Fighting 
to Meet War Conditions 


A vivid description of difficulties 
faced by British fire-fighters in London 
is published in the National Fire Pro- 
tection Association’s quarterly. 

Peace-time fire-fighting requirements 
of London are far less in proportion to 
New York City but the war situation 
has necessitated the expansion of fire- 


fighting facilities and the adoption of 
centralized control methods prevalent 
in the United States. Greater London 
covers 700 square miles while New 
York City has only 318 square miles. 
The London county council's fire brig- 
ade has jurisdiction over 118 square 
miles inhabited by 4,470,000 of Lon- 
don’s 8,200,000 population. Various 
town brinedes are responsible for the 


balance of the city. 
Peace Time Comparison 


In peace times the London fire brig- 


ade had 59 land stations and three river 
stations with 2,750 personnel. Equip- 
ment included nine turntable ladders, 


eight turntable ladder pumps, 19 motor 
escape vans, 70 motor pumps, 63 dual 
purpose appliances, three emergency 


tenders, 21 lorries and four fireboats and 
63 miles of hose. The alarm system 
was comprised of 1,731 boxes. In con- 
trast the New York department has 
10,590 men working on a _ three-plat- 
oon basis and has 294 pumpers, 131 
hose wagons, 169 hook and ladders, 10 


fireboats, eight water towers, approxi- 
mately 200 miles of hose and 10,300 
alarm boxes. It has three central alarm 
stations with a definite mutual assist- 
ance plan. Despite the extended facili- 
ties of the New York department the 
English are more fire-conscious than 
the Americans and consequently have 
fewer fires. In 1939 the London fire 
brigade attended 6,309 fires compared to 
32,454 in New York while London's 
property loss amounted to $3,000,000 
and New York’s $8,600,000. The larger 
New York fire fighting system is neces- 
sary because it protects a larger area 
and the city’s five boroughs are broken 
up by waterways which hamper trans- 
portation of fire apparatus from one 
part of the city to another. 


Headquarters Under One Roof 


One weakness of the British setup as 
compared to the New York department 
is that the headquarters, workshops and 
training schools are all under one roof 
while the New York facilities are de- 
centralized. 

Inder war been 


conditions it has 


found necessary to organize a central 
control system in London similar to the 
peace time control in this country. For- 
merly each district in London was 
fairly independent and the American 
mutual assistance conflagration safe- 
guards were not employed. Now in 
London all alarms are relayed to the 
central headquarters where the location 
of every fire is shown on a large map. 
Apparatus is directed about the city as 
needed to supplement the local re- 
sponse. The control room in the Lon- 
don Fire brigade in the cellar. of the 
headquarters so that it is impregnable 
to enemy bombs. Fire brigades from 
nearby urban centers are called into 
service when needed. The London fire 
brigade has increased its peace time 
force of 2,750 men to 25,000 and several 
thousand are being trained to take the 
place of casualties. So far it has been 
estimated 3,000 firemen in London have 
been killed or incapacitated in line of 
duty. Extra firemen have been en- 
rolled as reservists and are available for 
emergency duty. Auxiliary firemen are 
now available as well as other persons 
with specialized training but not with 
the full training of firemen. 

In England the use of trailer pumps 
has developed because the average 
English truck engine is relatively low 
powered in order to save the cost of 
gasoline as compared with the Ameri- 
can engine. Such small engines make 
them incapable of serving the dual pur- 
pose of pumper and driving mechanism. 
The trailer pumps are used both for di- 
rect attacks on fire and for water relay- 
ing. However, they are incapable of 
carrying any large amount of hose and 





space limitations prevents the carrying 
of numerous small tools, ladders, poles, 
extinguishers and other devices which 
the American firemen depend upon to 
a considerable extent. Trailer pumps 
are also more difficult to maneuver in 
debris littered streets than are self- 
propelled vehicles. They are too heavy, 
especially those units which have a ca- 
pacity of at least 500 gallons per min- 
ute and 120 pounds pressure to be han- 
died by man power alone. However, 
the trailer pumps have many advan- 
tages. When the two-piece outfit ar- 
rives at a fire, the trailer stays at the 
source of water, the truck continues to 
the fire, laying hose as it goes. 

In the Decmber “blitz” on London 
the trailer pumpers performed very 
well and 750 were in operation. Capaci- 
ties range from 120 to 700 gallons per 
minute and pressure from 80 to 100 
pounds. Pumps have also been mounted 
on small boats to augment the regular 


fireboats. They prove invaluable in 
fighting pier and wharf fires in the 
dock area. American pumps are not 


recognized as suitable for supplying fire 
streams unless they deliver at least 500 
gallons per minute at a 120-pound 
pressure. 


Sprinklers Prove Worth 


In Britain as well as the United 
States ‘the various fire service units are 
supervised locally but with the war. fire 
has become a national problem in Eng- 
land which necessitated some national 
control. The national government has 
placed fire watchers on large premises 
and it has been suggested that the home 
guard take over duties of fighting war 
incendiarism. This has stirred resent- 
ment among fire service officers and 
men as they feel this problem reauires 
specialized training. Numerous irritants 
have developed. such as feeding fire 
— in “blitz” towns and _ cities. 


THIS WEEK IN INSURANCE 





at this time are 
the loss in the New 
last Saturday is 
neighborhood of 
Page 3 
of Kentucky Association of 
Agents annual meeting at 
June 19-20 is announced. 
Page 30 
session 


Page 5 


Although estimates 
extremely tentative, 
Jersey waterfront fire 
now valued in the 
$5,000,000. 

Program 
Insurance 
Louisville 

South Carolina are in 
at Greenville. 


agents 


Hart Darlington is to retire as United 
States manager of Norwich Union Fire 
and he will be succeeded by William M. 
Frink Page 3 

A. R. Monroe, former president New- 
ark Fire, is critically ill at the Plain- 
field, N. J., hospital. Page 14 


J. N. Jamison, executive vice-president 
of Reliance Life, is elected president of 
Insurance Federation of Pennsylvania at 
insurance days program at Bethlehem. 

Page 3 

George Barnett of Sioux Falls is elected 
president of South Dakota Association of 
Insurance Agents at annual meeting at 
Sioux Falls. Page 3 

Massachusetts state compensation fund 
bill is defeated in legislature; now goes 
on ballot. Page 19 


Most states have approved war depart- 


ment cost plus plan. Page 17 
tates are cut 20 percent for insurance 
under eivilian pilot courses, Page 17 


There is a growing discontent over the 
fact that fire brigades are not always 
under the command of a qualified fire 
service officer. 

Sprinkler protection has proved its 
worth against incendiary bombs which 
do not explode. Generally, sprinkler 
systems can withstand a shock that a 
building can withstand. 

One of the main difficulties which 
the London fire fighters are facing is 
the ability to get through debris littered 
streets to the scene of the fire. Bomb 
craters and huge mounds of concrete 
and debris thrown up by bomb explo- 
sions make it necessary to construct 
rough tracks before fire apparatus can 
proceed to locations where needed. It 
is also dangerous going through unex- 
ploded bomb areas. Because of the ex- 
tensiveness of the fires and transporta- 
tion difficulties the problem of adequate 
gasoline supply is ever present. De- 
spite the hardships faced by fire-fight- 
ers and the long hours of duty they 
have to serve, they have performed vali- 
antly and held their ground 


NEW BOMB THREAT 


The large steeljacketed incendiary 
bomb used during the first world war 
has been largely superseded in modern 
warfare with a much smaller and more 
effective two-pound electron bomb, made 
of an 80 percent magnesium alloy, the 
“Factory Mutual Record,” explains. The 
bomb is filled with thermite, a mixture 
of powdered aluminum and iron oxide, 
which on ignition reacts violently to 
produce molten iron at a temperature of 
about 4500 degrees Fahrenheit. The 
thermite is consumed in about 90 sec- 
onds, during which flame is discharged 
through vent holes, molten metal is 
scattered over a distance of 30 to 50 feet, 
and the magnesium jacket is ignited and 
will continue to burn for about 15 
minutes. 

A bomber plane can carry about 2,000 
such bombs, which are released in sal- 
vos of 15 to 20. Being light and not 
streamlined, the bombs when dropped 
from a height of a mile may scatter and 
strike anywhere, within an area equiva- 
lent to four small city blocks. Falling 
from this height, they will penetrate 
ordinary wood roof deck, 3% inches of 
concrete, six inches of sand, or a 1%- 
inch mild steel plate; but they will be 
deflected by heavy slate or corrugated 
iron roofs having a slope of 45 degrees 
or greater. 








Impact Sets Off Charge 


On penetrating the roof of a building, 
the bomb falls to the floor below. Im- 
pact sets off an igniter charge, and fire 

(CONTINUED ON LAST PAGE) 
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South Carolina 
Agents Hold Forth 
at Greenville 


Deal with Industrial 
Fire and Other 
Current Problems 


One of the most successful conven- 
tions of the South Carolina Association 
of Insurance Agents is in progress at 
Greenville this week. J. M. Richard- 
son, Hartsville, president, is handling 
the gavel. L. A. Grier, Spartanburg, is 
expected to move up from the first vice- 
presidency. 

One of the most important problems 
touched upon by Mr. Richardson in his 
report is that of industrial fire insurance. 
When Sentinel Fire began writing this 
coverage in South Carolina last fall, 
association officials immediately recog- 
nized the necessity of working out a 
definite plan for handling it. They set 
in motion a procedure which will “ulti- 
mately be an agreement between your 
state association, acting for its member- 
ship, and the companies writing this 
business, an agreement satisfactory to 
both agents and companies.” 


Stresses Education 


The association plans to continue the 
district meetings which were so success- 
fully held last year, and will take them 
into more sparsely populated areas the 
coming year, Mr. Richardson said. 

The association now has going a pro- 
gram of cooperation with other business 
groups in the state. Henry Brown, man- 
ager of the association, was chairman.of 
the street and highway division of the 
statewide safety conference held in Co- 
lumbia last November; the association 
met with the life underwriters to discuss 
problems common to insurance in the 
state; it is continuing its work with the 
Municipal Association, of which most of 
the towns and cities of the state are 
members; it is a member of Organized 
Business, etc. Mr. Richardson believes 
that this is an excellent way to combat 
various kinds of competition, including 
self insurance. 


Midyette Discusses Problems 


In legislation the association has inau- 
gurated a method of contacting legis- 
lators by inviting them to attend local 
board meetings prior to the convening of 
the state legislature. It hopes to expand 
activity of this type. 

Membership has grown from 212 to 
252, an all-time high, Mr. Richardson 
said. 

President Payne H. Midyette of the 
National association outlined national 
objectives. He stressed the need of 


Florida Program 
Is Completed 


The program has now been completed 
for the annual convention of the Florida 
Insurance Agents Association at Jack- 
sonville, June 19-20. 

President Hunter Brown of Pensa- 
cola, who will likely be reelected, will 
be in the chair at the opening session. 
After the preliminaries are disposed of, 
Mr. Brown will give his address and 
there will be a talk by Harold Colee of 
Jacksonville, vice-president of the Flor- 
ida State Chamber of Commerce. James 
E. Powell, vice-president Provident Life 
& <Accident, will give an address “The 
Place of Accident Insurance in the Lo- 
cal Agency.” Commissioner Larson will 
give a talk and Tom Collins, newspaper 
columnist of Kansas City, will be heard. 

That afternoon Secretary A. C. Eifler 
will give his report as will National 
Councillor O. M. Stallings of Tampa. 
The various committee reports will be 
made. 


H. E. Taylor Is Slated 


At the banquet that evening, Mr. Col- 
lins will give a talk. At the session 
the morning of June 20, Harold E. Tay- 
lor, sales promotion manager of Amer- 
ican, will give an address “The Personal 
Insurance Market.” L. P. McCord, 
Jacksonville, will talk on “An Expand- 
ing Program,” and Payne H. Midyette 
of Tallahassee, president National As- 
sociation of Insurance Agents, will 
speak. Congressman Starnes of Ala- 
bama will give an address. 


Fireman’s Fund Promotes 
Two in Eastern Field 


BOSTON—A. I. Wood, who has 
been special agent in Connecticut and 
western Massachusetts for Fireman’s 
Fund, has been made chief adjuster for 
the company’s eastern department. He 
succeeds A. W. Hathaway, who will re- 


tire Aug. 1 under the company’s pen- 
sion plan. ee ab 4 
A. T. Fleischauer, now in Fireman’s 


Fund’s New York office, will succeed 
Mr. Wood, with headquarters at Hart- 
ford. 








awakening public consciousness to the 
fact that a substantial part of the pre- 
mium dollar known as the agent’s com- 
mission is largely expended by the agent 
in providing necessary service to his 
client. 

It is important to impress upon public 
officials the distinctive part that the 
agents as well as the companies play 
in the economic life of the average com- 
munity, he said. Agents should state 
their own side of the case when matters 
affecting the business come before public 
officials rather than be forced to leave 
advocacy of their interests to company 
representatives alone. 

Mr. Midyette outlined his suggested 
plan of classifying agents with a view 
to remunerating them on a basis of 
services performed. 


E. U. A. Manager 








GEORGE F. 


NEILEY 


George F. Neiley, now assistant U. S. 
manager of Royal-Liverpool, will soon 
assume his new duties as manager of 
the Eastern Underwriters Association. 





Pearl leon! in U. S. |. High 
Court in Bay State Case 


The Massachusetts law requiring that 
the United States manager of a com- 
pany of a foreign country be a United 
States citizen was upheld this week by 
the United States Supreme Court. The 
appeal had been taken by Pearl, its prin- 
cipal argument being that the statute 
violated the Jay treaty and the treaty 
of 1815 between Great Britain and the 
Urited States. Oscar H. Carlsson, who 
became U. S. manager of Pearl, Dec. 31 
1939, is a British citizen. 

The management of Pearl is studying 
the problem with a view to outlining a 
program acceptable to Commissioner 
Harrington of Massachusetts. 

No report has been issued by Super- 
intendent Pink of New York as to the 
hearing in his office several weeks ago, 
in which the commissioners of several 
other states participated, concerning the 
complaint of the Montana department 
against Pearl and growing out of the 
Montana state fund situation. 








Millard General Chairman 


Archie B. Millard of Grand Rapids 
has been appointed general chairman of 
the Michigan Assoeiation of Insurance 
Agents convention to be held Sept. 11-12 
in Grand Rapids. 


Dakota Blue Goose Outing 


The summer meeting and outing of 
the Dakota Blue Goose will be held at 
Hotel Blake, Alexandria, Minn., June 

-28. 





W. 1. B. Holds 


Annual Session 
at Va. Hot Springs 


Situations Created by De- 

fense Program Predomin- 

ate in Discussions 

HOT 
Insurance 


thirty-first annual meeting is enjoying an 
unexpected 


SPRINGS, VA.—The Western 


3uraeu in session here for its 


turnout of members. The 
Chicago contingent, numbering 30, ar- 
Tuesday morning in two spe- 
Among 
Vice-president 


rived here 
those present are: 
Executive William B. 
Rearden, Vice-president Herman Am- 
bos, and Second Vice-president Phillip 
Abney, 


cial cars. 


from the home office of the Loy- 
alty group; President C. J. Schrup of 
Dubuque F. & M.; C. J. Munn, Cook 
County Loss Adjustment Bureau; T. A. 
Pettigrew and George Blum, Underwrit- 
ers Adjusting; John McGregor, assistant 
manager Underwriters Salvage Com- 
pany; August J. Luedke, from Milwau- 
kee, director of Loyalty group; Fred W. 
Sullivan, vice-president Loyalty group, 
San Francisco; H. M. Greenberg, execu- 


tive general adjuster Western Adjust- 
ment. 
The meeting of the Western Bureau 


was called to order Wednesday morning 
with President H. A. Clark presiding. 
Various committee reports were pre- 
sented and approved. Special commit- 
tees were appointed by the president as 
follows: 
Nominating: 


President Charles D. 


James, Northwestern National; Ernest 
Soenke, Security of Iowa, Fred W. Sul- 
livan, Loyalty grou 


p. 

Press: Mr. Schrup and Mr. Rearden. 

Entertainment: W. E. Wollaeger, 
Concordia, and Lloyd W. Brown, Fire- 
men’s. 

A brief review of activities of the bu- 
reau since last meeting was made by 
Mr. Clark. He called attention to the 
seventy-fifth anniversary of the National 
Board and suggested that a committee 
be appointed to prepare appropriate res- 
olutions memorializing the event. Mr. 
Clark commented on the staggering pro- 
portions of the national defense program 
and its effect upon the insurance busi- 
ness and pointed out that the Western 
Bureau and the Western Sprinkled Risk 
Association are playing an important 
role in the national defense program, and 
that the facilities of both organizations 
are being extended to the limit to meet 
the ever increasing requirements of pres- 
ent day conditions. He stated that the 
insurance business would not fail to 
meet whatever emergency might be cre- 

(CONTINUED ON PAGE 26) 





OBSERVE NATIONAL BOARD’S 75TH ANNIVERSARY: 

George C. Long (left), president Phoenix of Hartford; Col. F. D. Layton, president 
National Fire of Hartford and retiring president National Board; J. F. Gilliams, vice- 
president Camden Fire; Commissioner McCormack of Tennessee; A. Bruce Bielaski, 


assistant manager National Board; F. M. Smalley, president Glens Falls, and Superin- 
tendent Pink of New York, talking with Charles H. Lum, assistant general manager 


National Board, San Francisco. 
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10% Increase in 
Lake Boating Seen 


Yachts Provide Large 
Sales Field for Agent 
and Broker 


The yacht season, which opened May 
1, will see approximately 10 percent 
more pleasure craft-on the Great Lakes, 
according to yacht brokers. The collec- 
tor of customs, marine division, at Chi- 
cago reports a gain of about 10 percent 
in the registrations of power craft and 
auxiliary boats. While the biggest in- 
crease is in smaller type, there is a pro- 
portionate increase in those selling up 
to $5,000 and $6,000. 

Since May 1 is the date on which boats 
go “in commission” under their marine 
insurance cover, most insurance poli- 
cies come up for renewal during the six 
weeks preceding or shortly thereafter. 
It is also the season when many boats 
are bought and sold, which further tends 
to concentrate the insurance dates. 


Field for Agents 


Although some of the insurance is 
written by yacht brokers who negotiate 
the sale and purchase of boats, a great 
deal of the business is handled by agents 
and brokers. It is not tied up by the 
yacht brokers to the extent that some 
agents suppose and offers a considerable 
opportunity for insurance people. Agents 
who have a friend or two with boats 
have deveioped a nest of such business 
by widening their acquaintance among 
boat owners. 

As a matter of fact, the complaint of 
yacht brokers is that they can’t get as 
much of this business as the agents do. 

Yacht rates are not to be increased 
this year, and certainly are not going 
to be decreased. There was a 20 percent 
reduction last year on boats less than 
five years old, though no change was 
made on rates for older boats. In addi- 
tion, the 20 percent no-claims credit 
was extended to include boats of $1,000 
value. 


Replacement Costs Increase 


Rates are 
cause 


not expected to decrease be- 
cost of repairs, labor, etc., are up. 
It is harder to find boat yards not too 
busy with government contracts to take 
care of repairs on yachts. A boat owner 
recently damaged a propeller on one of 
the rivers near a large city, and could 
find no one willing to take the time to 
make repairs. In desperation he phoned 
his underwriter long distance and got 
the underwriter to contact a friend in 
one of the boat yards, which then made 
the necessary repairs. 

The increase in number of boats, par- 
ticularly in the less expensive types, has 
been enormous in recent years. Build- 
ers have been bringing out dozens of 
new classes each year, and there are a 

vast number of new boating enthusiasts. 
At Chicago mooring has become a real 
problem. 

Seldom does a boat owner give up the 
hobby. A good many start out with 
one size boat and graduate to the own- 
ership of a larger craft. 


Artificial Lakes Help Market 


Quite an increase in the field has come 
with creation of artificial lakes through 
construction of government dams. The 
Lake of the Ozarks, Missouri, is a hy- 
droelectric project, and there is quite a 
bit of boating there. Other lakes of this 
type are to be found in the middle west 
and elsewhere and as time goes on there 
will be more. The only trouble on these 
artificial lakes is their isolation from re- 
pair facilities. Consequently repairs are 
more expensive than they would be on 
the Great Lakes. However, there is less 
chance of a big storm, and there is no 
difference in rates. On these sheltered 
waters, many boat owners carry fire 
cover only. 

Some land-locked waters such as Lake 
Minnetonka, Minn., and Lake Geneva, 


$650,000 Loss at 
Lawrenceburg, Ind. 


Loss is estimated at $650,000 as a re- 
sult of the fire in the plant of the Law- 
renceburg Roller Mills Company, the 
flour milling concern of Lawrenceburg, 
Ind. This is the largest loss of the year 
so far in the middle west. More than 
half of the line was in mutual companies. 
Insurance involved amounts to $1,182 
000. The fire is believed to have been 
caused by combustion in a coal pile. 

There was $249,000 insurance, all in 
mutuals, on building and machinery in 
the main plant and the loss there is 
estimated at total. There was $110,000 
insurance on the power house with loss 
estimated at $40,000. There was, $35,000 
U. & O. at $100 per day, with loss esti- 
mated as total. There was $180,000 in- 
surance on provisional stock with $150,- 
000 loss estimate. Insurance on stock 
in tanks amounted to $450,000 with loss 
estimated at $60,000. There was insur- 
ance of $10,000 on headhouse stock with 
loss estimated as total; insurance of 
$135,000 on steel concrete tanks with 
estimated loss of $50,000; $13,000 insur- 
ance on corn dryer and equipment with 
loss estimated at $3,500. 

There were a large number of stock 


companies involved with the North 
America being the leader. The mutual 


line was handled by the Mill Mutuals 
Fire Prevention Bureau, Chicago 








Wis., have considerable boating activity, 
with a number of sloops valued from 
$300 to $1,200, some power boats, etc. 

Activity along rivers has also_ in- 
creased, and is considerable on the Ohio. 

In the restricted areas of land-locked 
lakes and rivers a number of small 
yacht clubs have developed. These 
clubs make it easier for the agent to ex- 
tend his writings since he has a “nest” 
of prospects in which to work. 

While the season normally runs from 
May 1 to Nov. 1, underwriters will make 
the insurance effective either earlier or 
later than those dates, ordinarily with 
the ice clause which excludes loss, dam- 
age, or expense arising from or caused 
by ice. 

Boat owners are charged so much ad- 
ditional for each 15 days extension of 
“in commission.” Underwriting of these 
extra periods is discretionary with the 
insurer, and depends on weather con- 
ditions and other factors. This is done 
both on rivers and on the Great Lakes. 
However, it is very rare anyone on the 
Great Lakes asks for it since there is 
very little protection for boats in case 
of storm. 


Small Craft Uninsured 


Most small craft, under $1,000, where 
increase in number -has been the great- 
est, do not carry insurance. <A _ few 
have the full marine cover, on which the 
minimum is $25, but rarely do they 
carry P. & I., which has a $25 minimum 
on $5,000 limit. Underwriters aren’t too 
anxious to take the smaller stuff. Among 
other things, they noted that during one 
of the early fall storms last year quite 
a bunch of the smaller craft smashed up 
on beaches. 

Marine coverage is practically all-risk, 
and even includes collision damage to 
the other boat up to the amount on the 
assured’s craft. 

The policy provides the same protec- 
tion, during the six months of winter 
layup period. This includes fire, theft, 
windstorm and flood. The latter proved 
valuable to assured during the big Ohio 
flood a few years ago. Some effort is 
made by underwriters to keep track of 
concentration of hazard with respect to 
winter layup, although there is no spe- 
cific inquiry made of assured. 

Canceling Nov. 1 and renewing May 1 
does not effect any particular economy, 
though many new owners ask about 
this. The rate is set up to reflect the 
higher exposure while “in commission,” 
and is not canceled pro rata as a regular 
fire policy would be. 

Defense will have some effect on the 
number of boats placed on the market, 


Manufacturing Risk 
Fires Increasing 


Shortage of Good Help 
Blamed; Adusters Find 
Plants Underinsured 


NEW YORK—Because of the short- 
age of good help plus the congestion 
in plants caused by the pressure of 
overtime production, adjusters find that 
there is an increased number of manu- 
facturing fires. In their desire to fill as 
many orders as possible, managers are 
running plants on a capacity production 
scale and are employing marginal men 
to replace vacancies left by competent 
workers who have gone into better pay- 
ing jobs. These new workers are fre- 
quently to blame for the fires and there 
seems to be not the slightest hint of 
organized sabotage in plants. 

The increased number of 
brought to light the fact that most 
plants are underinsured. This is not 
always the fault of agents and brokers 
who apparently are trying to inform 
their clients, but the fault of the plant 
management who does not become in- 
surance conscious until a loss occurs. 
The latter fails to realize that raw ma- 
terial prices are rising and that when 
additional raw materials are acquired 
the plant value goes up. Also, the 
management is not alive to the short- 
age in the machinery replacement mar- 
ket. It is practically impossible to 
order new machinery without months 
of waiting for delivery, and the second 
hand market is well cleaned out. 


Harder to Fix Time Period on U. & O. 


fires has 


Use and occupancy losses are becom- 
ing more difficult to settle not only be- 
cause of the shortage in machinery and 
labor but also because it is harder to 
fix the time period. When the average 
assured is questioned as to what his 
probable earnings for the next year 
will be, he throws his hands up and 
says, “Who knows?” 

In normal times the business is re- 
viewed of the year just ended in an 
effort to determine what the trend has 
been. Then, the U. & O. loss is fore- 
cast on the basis of the trend. Now, 
with the uncertainty of the future ad- 
justers are faced with imponderables 
and the settlement may get close to the 
basis of “What will you take?” 

U. & O. is based on the income de- 
rived above what the cost of labor and 
material in the plant has been. Ma- 
terial and labor costs are rising faster 
than selling prices, thus pinching out 
the profits. Because there are twice as 
many sales it doesn’t necessarily mean 
twice as much profit, consequently 
U. & O. value is not rising as rapidly 
as the sales volume. 








though not this year when there seem 
to be plenty of stocks on hand. It will 
be an influence toward higher prices 
next season, probably, since many boat 
yards that have ventured into this field 
will not be interested because of defense 
work. As long as this situation lasts 
they won’t be particularly interested in 
building yachts for private owners, 
either on order or to place on the 
market. 

This does not apply to manufacturers 
of power boats, stock model “run- 
abouts,” produced in quantity. Trade in 
these models is somewhat like the auto- 
mobile business. New models come out 
each year, and owners like to trade in on 
new models after a year or two. 

Some larger craft have been purchased 
by the Canadian government. Also, the 
U. S. Coast Guard may “borrow” more 
privately owned boats on the lakes, 
though there was little of any of this 
last year. Underwriters can charge for 
the endorsement for this or not, at their 
discretion. They do like to know the 
purpose of the “borrowing.” 


Missouri Figures 
Guilty of Contempt 


KANSAS CITY—For their part in 
the Missouri fire rate case compromise, 
T. J. Pendergast, R. E. O'Malley, and 
A. L. McCormack were held in con- 
tempt of court by Federal Judges Stone, 


Otis and Reeves here. They will be 
sentenced June 7. Appeal is to be 
taken. 

Pendergast and O'Malley already 


have served terms in the federal peniten- 
tiary for evading taxes on income re- 
ceived in connection with the rate case 
settlement. Mr. McCormack, a _ St. 
Louis insurance man, was the principal 
witness for the government in the in- 
come tax Case. 

The three-judge court which found 
the three men guilty of contempt is the 
same court that approved the compro- 
mise in 1936. The court said, in part, 
that it believes “it is punishable con- 
tempt for an agent of fire insurance 
companies and a political boss (whose 
influence was bought by the payment 
to him of $440,000) and a bribed state 
official (to whom $62,500 was paid) and 
a fourth individual, a go-between of the 
principal conspirators, in the presence 
of the court grossly to deceive and 
hoodwink the judges constituting the 
court, and by that deception fraudu- 
lently to obtain decrees disposing of an 
impounded fund of $10,000,000.” 

O’Malley and Pendergast have moved 
for a new trial, which is a step that must 
be taken before appeal can be made. 


Chicago Headquarters for 
Commissioners Party 


Arrangements have been made for the 
commissioners and camp followers who 
will be stopping in Chicago, en route to 
Detroit for the meeting of the National 
Association of Insurance Commissioners, 
June 9-11, to have a rallying point in 
that city. Arthur G. Smith of the Illinois 
department has made arrangements with 
the Hotel LaSalle in Chicago. Those 
that register at the Hotel LaSalle or 
merely go there to lounge are requested 
to report to the hotel clerk and he will 
keep a_ record of the commissioners 
group that is on hand. The hotel has 
set aside a suite of rooms at 1009 for 
headquarters. This arrangement will be 
in effect throughout Saturday and Sun- 
dav. June 7-8. It is expected that most 
of the group will journey from Chicago 
to Detroit Sunday afternoon, June 8, on 
the Twilight Limited of the New York 
Central System, leaving the LaSalle 
Street Station at 4:15 p. m., Central 
Standard time. 


Insurance Librarians Meet 
in Hartford June 15-19 


The insurance group of the Special 
Libraries Association has a full pro- 
gram planned for the national conven- 
tion in Hartford, June 15-19. Companies 
which will be host to the group are 
Connecticut General Life, Phoenix Mu- 
tual Life, Travelers and Aetna Life. 
Special attention will be given to the 
libraries of these concerns. 

John C. Blackall, Connecticut commis- 
sioner, will extend welcome. At various 


other times, the librarians will hear 
George A. Drieu, assistant secretary 
Connecticut General Life; Lelia E. 


Thompson, attorney Connecticut Mutual 
Life; Dr. William B. Bailey, economist 
Travelers; H. B. Giddings, vice-presi- 
dent Travelers; Allen Brosmith, Travel- 
ers; Joseph T. Malone, Travelers; 
Terence F. Cuneen, executive assistant 
J. S. Chamber of Commerce; Dr. 
Marion A. Bills, assistant secretary 
Aetna Life; Amos E. Redding, field 
supervisor Aetna Casualty, and Joseph 
M. Ward, Phoenix Mutual Life. 





Miss Doris Spencer, secretary in the 
office of the Washington Association 
of Insurance Agents and King County 
Insurance Association, was married to 
J. V. Stixrud, who is with the Pruden- 
tial in Seattle. 





XUM 





June 5, 1941 HeNATIONAL UNDERWRITER 7 


PAST PERFORMANCE CREATES 
PRESENT OPPORTUNITY. 

















1% is a natural characteristic of us all in times of stress, to seek out the 
steady, experienced leaders and—to place our reliance in those whose 
record for successfully meeting emergencies is indelibly written in the past. 


Few indeed are the enterprises that can equal the record of the Capital 
Stock Insurance Companies and the American Agency System for pro- 
tecting against loss from the tides of disaster, conflagration, tornado and 
threats to national and individual security. 





Small wonder then, that there should be a resurgence of confidence and 
reliance in these institutions, to again assume leadership in protecting our 
Industries and Economic Life which must now sustain the defense of 
Freedom. 

A truly great Responsibility but — A greater Opportunity. 
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Sumner Rhoades 
E. U. A. Manager, 
ls Retiring 


Successor Is George F. 
Neiley, Royal-Liverpool 
Executive 
NEW YORK 


the 


Rhoades as 


Accepting with deep 
Sumner 
Eastern 


resignation of 
the 
Underwriters Association, which post he 
has held since the formation of the 


m 


regret 
manager of 


A. in 1927, members of the 





SUMNER RHOADES 


organization at their largely attended 
meeting elected as his successor George 
FF. Neiley, now assistant United States 
manager of Royal-Liverpool. Mr. Neiley 
will probably assume the office early in 
July. 

Other important action taken was 
acceptance of a proposed change in the 
constitution under which the member- 
ship will be individual instead of by 
company. Both the accredited member 
and his alternate must be an executive 
officer of a company. 

Although originally pointing for the 
legal profession, Mr. Rhoades decided 
instead to enter the fire insurance field 
upon graduation from, Syracuse Univer- 
sity, in 1903. He joined the staff of 
the Middle States Inspection Bureau. 
Five years later he became special agent 
for Northern of London. For five years 
he traveled in New York state and then 
for nine years in New England. Sub- 
sequently he was chosen secretary of 
the old Eastern Union, so serving until 
the creation of the New York Fire 
Insurance Rating Organization in 1922, 
of which he became secretary-treasurer. 
When the present Eastern Underwriters’ 
Association was formed to succeed the 
old Eastern Union, Mr. Rhoades was 
selected as manager. 

By virtue of his attractive personality, 
Mr. Rhoades made friends readily and 
to a host of insurance men throughout 
the country his withdrawal from active 
participation in the business will be 
deeply regretted. 


A son, W. C. Rhoades, is connected 


with the Marine Office of America in 
New York. 
Mr. Neiley comes of an insurance 


family, his father, the late George 
Neiley, having been a member of the 
prominent Boston firm of Field & 
Cowles, New England managers of 
Royal for many years. After gradua- 
tion from the United States Naval 
Academy in 1914, Mr. Neiley entered 
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the naval service, resigning with the 
rank of lieutenant commander in 1923. 
His connection with insurance began 
with the New England department of 
North America. Subsequently he was 
called to the head office. He joined 
Royal in 1927, some years later being 
named an assistant United States man- 
ager of the British companies and a 
vice-president of their American sub- 
sidiaries. 

His ability as an administrator is gen- 
erally recognized. 


Famous Beers Agency Case 
Now Brought to Close 


With the signing of stipulations by 
representatives of the estate of the late 
C. P. Beers, former Janesville, Wis., 
local agent, who died several months 
ago, the famous $150,000 damage suit 
against 18 companies he formerly rep- 
resented, has been dismissed on _ its 
merits in favor of the defendant com- 
panies in the circuit court of Walworth 
county at Elkhorn, Wis. The original 
action was started in 1933 against the 
companies and four state agents. From 
the state circuit court the case was 
transferred to the federal district court 
at Madison, and back to state court 
where three different judges presided 


of venue and death. On three occa- 
sions the case went to the Wisconsin 
supreme court. Wolfe & Hart, Milwau- 
kee insurance attorneys, represented the 
companies and state agents. 

Originally the companies and agents 
were charged with fraud and deceit in 
connection with an arrangement that a 
committee of field men representing the 
companies took over the business of the 
3eers agency when it had become de- 
linquent in its accounts. The agency 
brought suit on the grounds that the 
companies were wrongfully taking over 
its business and deprived Beers of any 
connection with the control of the 
agency. The supreme court held there 
was no cause of action for damages in 
fraud and deceit. The amended com- 
plaint resulted in an action for breach 
of contract. 

In 1936 when the companies were 
waiting for the record of the case to 
get back to the circuit court from the 
supreme court on an appeal from the 
amended complaint, counsel for Beers 
obtained a default judgment for $150,- 
000 from the clerk of the Walworth 
county circuit court where the action 
was pending, on the theory that the 
defendants were in default in their an- 
swer. Counsel moved to vacate the 
judgment on the grounds that it was 
entirely void and the court set aside the 


default judgment. The case proceeded 
on a breach of contract action only, but 
was not pressed for several years. The 
stipulation now signed and dismissal on 
the merit in favor of the companies 
finally ends the litigation which at- 
tracted nation wide attention in under- 
writing circles. 

The defendant companies, all but one 
represented by Wolfe & Hart, are: At- 
las, Automobile, Detroit Fire & Ma- 
rine, Connecticut Fire, Eagle Fire of 
New York, Equitable Fire & Marine, 
Fire Association, Franklin Fire, Home, 
Hudson, Liverpool & London & Globe, 
Manhattan F. & M., Mercantile, Royal, 
Sun, United States Fire, North River 
and Western Fire. The state agents: 
George Wright, B. K. Olinger, Robert 
Meeker and Cecil Davis. 


Montreal Institute Elects 


MONTREAL—W. H. Bell, Guardian 
of London, will be elected president of 
the Insurance Institute of Montreal at 
the annual meeting June 5 Vice-presi- 
dents will be O. A. Chandler, Employers 
Liability, and James Matson, Royal- 
Liverpool; secretary, W. G. Child, 
Northern Assurance, and treasurer, G. 
C. English, London Assurance. 


Subscribe to Accident & Health Review. 
$2 year. 175 W. Jackson Blvd., Chicago. 
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We're serenading prospects for you—with a three-part adver- 


tising plan. Our first tenor is national advertising - 


reaching 


almost 2,000,000 persons every month. Our second tenor is ef- 


fective, pretested direct mail material that harmonizes perfectly 


with our national ads. And for the good old melody man, we 


offer our monthly magazine “The Employers’ Pioneer” —a busy 


down-to-earth publication that shows how to increase business. 





“The 





Get a Free Copy of The Pioneer 
See how Employers’ 
agents are boosting their prem- 
ium on all lines with our har- 
monizing advertising. 
free copy of the latest issue of 
Employers’ 
Write to the Publicity Dept. 


The 


Group 


Get a 
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Pioneer.” 








EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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U. & O. Playlet at 
Credit Convention 
Makes Big Hit 


It is 11:30 a. m. A cute blonde, 
dressed in a black satin domino, saun- 
ters leisurely through the lobby of the 
Jung hotel in New Orleans. Everyone 
looks around at her, and as she passes, 
they see she has a sign on her should- 
ers reading: “A Study in Black and 
Red.” The morning session of the 
convention of the National Association 
of Credit Men is starting to break up. 
A passerby asks, “What's it all about?” 
She answers demurely, “If you will be 
in the convention hall at 3:30 this after- 
noon, you'll find out.” 

“A Study in Black and Red,” an en- 
tertaining and informative playlet about 
financial hazard had about 700 delegates 
seated in the main convention hall when 
the curtain parted. John Q. Public, in 
the person of W. F. Kuffel, assistant 
manager of Phoenix of Hartford in Chi- 
cago (the author, producer, star and 
property man) sits at his desk in the of- 
fices of the ABC Manufacturing Co., 
telling his wife, over the ’phone, that 
she can have that fur coat she has been 
wanting, as business is fine, the state- 
ment for the year is out and surely a 
bonus is in the offing. 

Mr. Kuffel had gone to rehearse the 
cast that had been assembled by 
Thomas Marlowe, state agent of Phoe- 
nix, for three days. 

The chairman of the board, (Alvin 
Shepherd, general agent of New Or- 
leans), appears. He has seen the state- 
ment, he sees dividends, and the possi- 
bility of a bonus for the president and 
general manager. 

In succession, John Public’s secre- 
tary (Harold J. Rauch of Stahl & Tri- 
cou, Inc.), his bookkeeper (Ed. S. Hart 
of Geo. S. Kausler, Ltd.), the tax col- 
lector (Warren V. Fogarty of the Alvin 
Shepherd agency), the landlord, about 
the renewal of the company’s lease, 
(Ed. T. Miazza of the F. C. A. B.) the 
star salesman, for a pat on the back, of 
encouragement and congratulation, 
(Louis K. Hagstette of Geo. S. Kaus- 
ler, Ltd.), the banker (David A. Hun- 
ter of Kausler, Ltd.), about a loan for 





Toastmaster 








JAMES VICTOR BARRY 


J. V. Barry, former Michigan insur- 
ance commissioner, will preside over the 
banquet next week at the annual con- 
vention of the National Association of 
Insurance Commissioners in Detroit. 
This will take place Tuesday. Mr. Barry 
served for a number of years as vice- 
president of the Metropolitan Life and 
attends many conventions. He never 
fails to be present at the commissioners’ 
meetings. 


the purchase of machinery, and the at- 
torney (Linden F. Braud, secretary of 
the New Orleans Insurance Exchange), 
for advice on the renewal of the lease. 
During the proceedings a black-hooded 
figure, disaster (Walter M. Lafayette, 
Jr., of Henry A. Steckler, Inc.), noses 
into everything that is done, and at the 
fall of the curtain plunges a torch into 
the papier mache model of the factory 
in the background. 

Two weeks later, the second scene 
shows John Q. in temporary quarters, 
beset by the wild-eyed chairman whose 
boutonniere is flung far away, the in- 
sistent tax-collector, the resigning-to-a- 


competitor star salesman, the hasn’t- 
made-up-his-mind-pbout-rebuilding land- 
lord, the banker who wants the small 
loan paid up and won't lend to help re- 
tool; the plant superintendent (James 
C. Kraus of Hartwig Moss agency) 
who has his headaches trying to get the 
factory representative (Jules Simon- 
eaux, general agent with Henry A. 
Steckler, Inc.) to make delivery of ma- 
chinery; the foreman (Leo J. Barrett 
of the F.C.A.B. who feels for the men 
who are out of work and the book- 
keeper with his pot of red ink and sad 
news for everyone 

The dejection of John Q. and the 
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gloom of the wake of the entire en- 
semble was broken by the appearance of 
business interruption, (Thomas K. Mar- 
lowe), being an angel to the ABC com- 
pany. He represented the forgotten U. 
& O. policy. He proceeds to pay off in 
checks the current bills, rent, payroll, 
taxes, bonus for machinery delivery, in- 
terest and indebtedness, legal fees and 
advertising contract payment and on 
top of it all, the net profit for the pe- 
riod, with the result that the banker is 
ready to make the loan. 

The delegates found the play so fas- 
cinating that not one person left the 

(CONTINUED ON LAST PAGE) 





Factory Job 


Used in adjusting and liquidating auto 

damage claims, MoToR’s FLAT RATE 
MANUAL represents an intrinsic and poten- 
tial value far in excess of its small cost. 


This brand new 1941 edition has been com- 
pletely revised and brought up-to-date by the 
inclusion of more than 100,000 official factory 
price changes announced since the last edition. 
Any flat rate book without these new prices is 
out of date and undependable from an insur- 
ance settlement standpoint. 


The only Flat Rate Manual that shows you 
exactly what parts make up the parts cost on 
each of 360 different jobs for each of the 463 
models made from 1935-41 inclusive. On each 
page is a paragraph of brief repair data in- 
cluding concise, accurate and essential infor- 
mation on serial and motor numbers, valves, 
ignition, etc, 50 new added pages of Body 
Parts and prices. 

Contains 642 Big 84x11 pages. Printed in 
large, legib'e type. Indexed for fast, easy use. 
Bound in lasting, durable Green fabrikoid 
with titles stamped in gold coloring. The whole 
volume has been edited and improved in the 
experience of 11 years of wide and constant 
use by automotive service men. 


Test It! Use It! 


Don’t let another claim pass without using this 
invaluable reference book. You are invited to 
try MoToR’s FACTORY FLAT RATE MAN- 
UAL on our “no-risk’’ money-back guarantee. 
Use it, and you'll agree with hundreds of other 
insurance adjusters that it is just the book 
you've always wanted. 


Bigger, better—this new 1941 edition places at 
your finger tips a library of important, vital 
facts. Send for your copy on this definite 
guarantee: 


SEND NO MONEY! 
Guaranteed to Satisfy—or 
It Costs You Nothing 


Mail coupon without money. When postman 
delivers your copy deposit with him only $4 
plus actual postage on this guarantee: Use the 
Manual 7 days. See how quickly you can audit 
claims! See how easy it is to use! If not con- 
vinced return the volume, and your money will 
be refunded. Published by MoToR, The Lead- 
ing Automotive Business Magazine, 572 Mad- 
ison Avenue, New York. 









Price $4.00 
642 Pages of 


covering all Cars Made since 1934 


Repair and 


Rates 


MoToR’s FACTORY FLAT RATE 
MANUAL takes the “mystery” out of 
that ever present problem of satisfac- 
torily liquidating automobile damage 
repair claims. 

Here in a single volume, priced within 
reach of every claim adjuster and 
agency, is the auto trade’s standard 
compendium of the official factory-cor- 
rect recommended repair prices of 
more than 168,000 jobs on all Amer- 
ican cars made since 1934. Includes 
more than 300 truck models. 
Published now—based on latest official 
manufacturers’ data—with nothing left 
out, nothing guessed at—MoToR’s Flat 
Rate Manual is the most authoritative 
book of its kind! With 30 million cars 
on the road, it is doubly important for 
you to have this handy manual on your 
desk when you want to settle a claim. 
And, thanks to the simplest and most 
logical arrangement ever devised, it’s 
tops for fast, easy reference use. 


Here’s the Standard Book that 
takes the “mystery” out of Auto 


Damage Claims 





IMPORTANT! When you have a claim like this—When official factory facts, 
labor rates, job costs and parts costs are needed concerning any make of Amer- 
ican car—consult this reliable reference book. It is indispensable! 


MoToR’s new 1941 FLAT RATE MAN- 
UAL makes possible better, faster ap- 
praisal of claims—thus helping you to 
serve the policyholder with an accurate, 
fair settlement. 


You will find it a very simple matter to 
look up the parts cost and labor rates 
to figure exactly what any reliable ga- 
rage, car dealer, body shop or repair 
shop would charge to do the complete 
repair job. Your MoToR Manual thus 
becomes your protection against un- 
warranted charges for auto damage 
and repair work. It is the trades’ stand- 
ard price guide. 


Send for your copy—you may examine 
and use it for 7 days. We shall be glad 
to send it to you with the understanding 
that if you are not thoroughly satisfied 
with MoToR’s 1941 FACTORY FLAT 
RATE MANUAL in every way you are 
not obligated to keep it. 


@ SEND NO MONEY! Mail this “No Risk” Coupon Now! 





MoToR, Book Dept., Room 600, 
572 Madison Ave., New York, N. Y. 


money promptly returned. 





NAME, ..cccccccccccccccccccccsccccccccsccesscoce 


COMPANY . oc cccccccccccccccccssccscccccccccscoce 


Check here if you enclose payment. You will save 
delivery charges and above guarantee will apply. 


Please rush me for 7 days’ examination, a copy of MoToR’s 1941 FLAT RATE MANUAL. I will deposit with 
the postman $4 plus a few cents postage with the understanding that if the Manual does not fully satisfy 
me I may return it (in its original condition and within 7 days from the time I received it) and have my 


Oe eee eee e ener eeeees SOOO E RHR E RHEE EEE EH EEE EEEEe 


[Check here if you wish Manual billed to Company 
account. Above guarantee will apply of course. 
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NEWS OF 


FIELD MEN 





Phoenix Promotes 
Three Field Men 


[fo succeed Henry O'Loughlin, who 
has been transferred to Buffalo as state 
agent for upper New York for all com- 
panies of the Phoenix of Hartford 
group, C. W. DeHart, who has been 
special agent in Illinois, becomes state 
agent of the Phoenix and Equitable in 
the Illinois field. 

Will H. Harrison, Jr., who has been 
with the Phoenix for the past eight 
months in inland marine and general 
production, becomes special agent work- 
ing with Mr. DeHart. 


Mr. O’Loughlin started in the insur- 
ance business in the Chicago office of 
Phoenix 17 years ago. When W. H. 


Potter, Jr., became manager 15 years 
ago, Mr. O’Loughlin became _ special 


agent under State Agent C. H. Metzner. 
About five years ago he was made state 


agent. He is a past president of the 
Illinois Fire Underwriters Association. 
Mr. DeHart, a graduate of Armour 


was with the Illinois Inspec- 
He joined 
under Mr. 


Institute, 
tion Bureau for several years. 
Phoenix as special agent 
O’Loughlin five years ago. 
Mr. Harrison is a son of 
Harrison, Sr., veteran state agent of 
National Fire in Iowa. Mr. Harrison 
was with the Royal group in the special 
service department for four years, and 
his 11 years’ experience in insurance 
includes 4%4 years with Great American. 
\ brother, John H. Harrison, is with 
W. A. Alexander & Co., Chicago agency. 


Plans for Wisconsin Field 


Meeting Are Announced 


MILWAUKEE—Plans for the an- 
nual meeting of the Wisconsin Fire Un- 
derwriters Association at Lawsonia re- 
sort, Green Lake, Wis., June 19-20, are 
being completed by the committee 
headed by W. H. Berry, state agent 
Continental. 

The first business 
opened by President G. 
ricultural, Thursday morning, at which 
M. W. Mays, director of the Business 
Development Office, will be the princi- 
pal speaker. After the luncheon, the as- 
sociation field men will be joined by 
Bureau field men and guests for the golf 
tournament, horseshoe contest and other 
sports. There will be bridge tourna- 
ment for the women attending and a 
dinner dance in the evening, prizes to 
winners of the afternoon contests will 
be awarded. 


Thiemeyer to Give U. & O. Talk 
At the Friday 


Will H. 


oo will be 


. Peacock, Ag- 


morning session 1,200 
feet of colored motion pictures of the 
famous Tacoma, Wash., bridge collapse 
will be shown. H. R. Thiemeyer, North 
America, Chicago, will discuss use and 
occupancy insurance from the angle of 
national defense. 

The Wisconsin and Illinois Insurance 
Clubs will hold a joint meeting at Law- 
sonia on the same dates as the associa- 
tion field men. H. W. Bailey, Milwau- 
kee, Dubuque Fire & Marine, and Lloyd 
Eppler, Springfield, Ill., Firemen’s 
group, are the presidents of the respec- 
tive state organizations. 

The Wisconsin Blue Goose, E. C. 
Hauser, North British & Mercantile, 
most loyal gander, will hold its annual 
meeting and_ initiation Wednesday 
night. 

An informal luncheon will be given 
here in the Athletic Club June 17 by 
the Wisconsin Fire Underwriters Asso- 
ciation for Mr. Mays, director of the 
Business Development Office. He will 
discuss B.D.O. plans with the officers, 
the executive committee and public re- 
lations committee of the field club. Of- 
ficers and members of the executive 
committee of the Wisconsin Associa- 
tion of Insurance Agents have been in- 
vited to the luncheon. 


Miss. and La. Ponds 
Elect at Joint Meet 


Mississippi 
joint annual splash of 
and Louisiana Blue 
loyal gander, Hoyt T. 
agent American group; supervisor, G. 
D. Hyams, Mississippi State Rating 
Bureau; custodian, J. W. Robertson, S. 
W. Sullivan general agency; guardian, F. 


elected at the 
the Mississippi 
Goose are: most 
Holland, general 


officers 


Julian Carroll, Jr., Mississippi State 
Rating Bureau; keeper, D. M.. Mayers, 
Fire Companies’ Adjustment Bureau, 


and wielder, J. B. Franklin, Franklin & 
Sullivan, adjusters. 

New Louisiana officers elected 
most loyal gander, William Gayle, Left- 
wich & Robinett; supervisor, Louis Vau- 
thier, Godchaux & Mayer general 
agency; custodian Herman Holland, 
Hartford Fire; guardian, H. F. Foster, 
Jr., Automobile; keeper, Edward Miazza, 
Fire Companies’ Adjustment Bureau, 
and wielder, Jules Simoneaux, Henry 
Steckler general agency. 

The two ponds held separate business 
sessions and convened jointly to hear 
speeches by Leon McGilton, American, 
deputy grand gander, Nashville, and Jess 
L. White, Hartford Fire, deputy grand 
gander and candidate for grand keeper. 
After luncheon, a golf match was held 
between the two ponds at which the 
trophy won last year by the Louisiana 
team was retrieved by the Mississippi 
golfers. A cocktail hour, banquet and 
dance closed the convention which was 
at Edgewater Park, Miss. 


National Adds 4 Men to 
Field Staff in South 


National Fire has added four special 
agents to its field organization in the 
south and southwest, they being Charles 
E. Hibbard in Virginia; W. G. Sours, 
Jr., in Louisiana and Mississippi; J. C. 
McNaughton in west Texas; X. R. 
Campbell, Jr., in Oklahoma. 


are: 





Mr. Hibbard was graduated from 
North Carolina State College in 1929. 


He joined the Southeastern Underwrit- 
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ers Association as an engineer, traveling 


for some nine years, after which he 
joined the Virginia Insurance Rating 


Bureau as an engineer to travel in Vir- 
ginia. He will assist State Agent D. L. 
Coulbourn from their office at Rich- 
mond. 

Mr. Sours was graduated from the 
University of Mississippi law school. 
After practicin~ law temporarily, he was 
employed by Bradshaw & Hoover, Inc., 
National Fire agents in Jackson, and 
completed a special course in casualty 
insurance. He will assist State Agent 
E. W. Charlton, Jr., from their office in 
New Orleans. 

Mr. McNaughton was graduated from 
Harvard University n 1937. He spent a 
year in the oil fields of Texas in order 
to study the fire hazards and was then 
employed by the Texas Inspection Bu- 
reau. He traveled the state for three 
years as an inspector. He will assist 
Special Agent F. R. Charles from the 
office in Dallas. 

Mr. Campbell was graduated from the 
University of Oklahoma in 1935. He 
remained at Oklahoma University for 
two years to study law, and was then 
employed by the Oklahoma Inspection 
Bureau, traveling throughout the state 
as an inspector. He will assist State 
Agent Hall Warren and his associates 
in Oklahoma from the Oklahoma City 
office. 

All four of these men have spent some 
time at the company’s home office pre- 
paring to assume their new responsibili- 
ties, 


Phoenix Field Men to Home 
Office for Annual Roundup 


HARTFORD, CONN.—About 100 
field men representing all companies in 
the Phoenix of Hartford group will at- 
tend the annual roundup at the home 
office here, June 10-11. The program 
will be devoted to business, golf and 
entertainment. 





San Francisco Pond Meets 


A memorial to six members who died 
in the last year featured the luncheon 
meeting of San Francisco Blue Goose. 
Fred Grover, most loyal gander, deliv- 
ered a short eulogy, after which H. V. 
Stockton, chairman memorial commit- 
tee, read the names. Those honored 
were T. D. M. Christian, 


A. Gallagher, 





AT THE NATIONAL BOARD’S 


ANNIVERSARY CELEBRATION: 


Top—B. M. Culver, president America Fore and National Board treasurer, between 
two speakers, Dr. S. S. Huebner (left), insurance professor University of Pennsylvania; 
and H. H. Clegg, assistant director Federal Bureau of Investigation. 


Below—Robert D. 


Safford and Esmond Ewing, 


vice-presidents Travelers Fire; 


and William B. Rearden, vice-president Firemen’s of Newark. 


E. T. Cairns, H. M. Hinchman, C. N. 
Corwin and H. L. Melick. W. M. 
Mutch, membership chairman, reported 


13 new members. A total paid member- 
ship of 575 is anticipated by July 1. Mo- 
tion pictures of the Fresno ouddle’s an- 
nual barbecue were shown by William 
Muller, Commercial Union group. 





To Continue Speakers Class 

At the final meeting of the 
the speakers class sponsored by the 
Indiana Fire Prevention Association, it 
was voted to keep the organization alive 
to resume its work in the fall. A com- 
mittee was appointed to give it the initial 


season of 


start the latter part of September, 
composed of D. R. Stephens, Millers 
National; E. P. Ressler, National of 
Hartford, and R. M. Hubbell, State of 
Pennsylvania. J. A. Bawden, Spring- 
field F. & M., has been chairman, and 
C. R. Watkins, New York Underwrit- 
ers, secretary. 





it Seattle 


Howard Reynolds of San Francisco, 
grand custodian, will be guest of honor 
at the June 23 luncheon of the Seattle 
Blue Goose. He was to have attended 


Reynolds to Visi 


the annual meeting June 27, but a pre- 
vious engagement makes this impos- 
sible. As a result, he is scheduling a 
special visit for June 23. 

Greenlaw Shifted to Seattle 


The Firemen’s group has transferred 
Fred W. Greenlaw from San Francisco 
to Seattle. He will travel the western 
Washington field, under the supervision 
of State Agent Ormand Keller. 


Peterson Mich. Special Agent 


The St. Paul Fire & Marine Group 
has appointed Norman Peterson special 
agent to assist E. R. Timberg in Michi- 
gan, with headquarters in Detroit. For 
two years Mr. Peterson has been with 
American of Newark as special agent 
in Detroit and Wayne county. Prior to 
that he was for several years in the 
underwriting department of the Security 
of New Haven western department at 
Rockford, Ill. 





- 


L. L. Schmutte to Caledonian 


Lawrence L. Schniutte has been 
appointed special agent of the Cale- 
donian for Indiana, as assistant to State 
Agent F. W. Wager. Mr. Schmutte 
has been for 21 years with the Indiana 
Audit Bureau. He is a brother of G. W. 
Schmutte, Jr., Indiana special agent of 
Allemannia, whose territory also in- 
cludes Illinois outside of Cook county. 
30th brothers received their insurance 
training under W. B. Ward, manager 
Indiana Audit Bureau, as have several 
others who are now making good in 
field work. 





New Kansas Steering Group 
TOPEKA—Wm. F. Ehret, newly 
elected president of the Kansas Fire 
Underwriters Association has appointed 
to the executive committee: R. E. 
Hauck, North British, chairman, H. O. 
McIntosh, Hanover, G. E. Freese, St. 
Paul, C. E. Bleckley, Northern of Eng- 
land, and R. N. Colvin, American. 


Zahn with American in Wis. 

Dene W. Zahn, Jr., has joined Amer- 
ican as special agent in Wisconsin. He 
will be associated with State Agent 
G. A. Strasen with headquarters in 
Oshkosh. He is a graduate of the Uni- 
versity of Illinois and for the past 414 
years has been connected with the 
Warner canners insurance organization 
in Chicago in a production and engi- 
neering capacity. 


Blue Goose Auxiliary Elects 
MILWAUKEE—Mrs. Mildred Mc- 
Elwain, wife of Ernest McElwain of the 
Western Adjustment, was elected presi- 
dent of the Wisconsin Women of the 
Blue Goose, auxiliary of the Wisconsin 
Home Nest, succeeding Mrs. J. A. 
Fleckenstine. Mrs. L. F. Schmidt was 
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elected vice-president; Mrs. Hjalmar 
Nielsen, Jr., secretary; Mrs. D. W. 
Swanson, corresponding secretary, and 
Mrs. E. S. Willman, treasurer. 


Tenn. Field Rally July 9-10 


The annual meeting of the Tennessee 
field organizations is to be held July 9- 
10. The arrangements are now in proc- 
ess of being completed. 





Henry Tuerk Peoria Bullfrog 


Henry F. Tuerk, manager of Illinois 
Fire, has been elected bullfrog of the 
Peoria puddle of the Illinois Blue Goose. 
Edgar Taylor, Firemen’s, is tadpole; 
L. F. Braman, Security of New Haven, 
croaker. 





Meet to Outline Kansas Program 


The executive committee of the Kan- 
sas Fire Underwriters Association held 
a meeting in Topeka to outline the 
year’s program, including a revamping 
of the B. D. O. program. W. F. Ehret, 
America Fore state agent, Wichita, is 
president. 





N. J. Special Agents Elect 

NEWARK—tThe New Jersey Special 
Agents’ Association has elected Fred W. 
Hoops, Firemen’s of Newark, president; 
Paul M. C. Hauser, Security, vice-presi- 
dent; William B. Holmes, Yorkshire 
group, secretary; William Ohl, Home, 
treasurer. 


NEWS BRIEFS 
The Oklahoma Blue Goose will hold 


its annual meeting June 9. 


A. I. Doling, secretary of New 
Hampshire, was a guest at the luncheon 
of the Kansas Blue Goose in Topeka. 
R. H. Priest was chairman. The To- 
peka members will again sponsor a boy 
to attend the Boy’s State to be held at 
Wichita this month. 

The annual picnic of the Iowa Blue 
Goose and their ladies will be held Sat- 
urday evening. Originally it was sched- 
uled for last Monday but was changed 
to the later date because of a heavy 
rain that evening. 

Lee W. Roland, Home of New York, 
Des Moines, will be married to Miss 
Geneva Margaret June 21. 

Southern California Fire Underwrit- 
ers Association will hold a meeting June 
9. A Southern California Telephone 
Co.’s film will be shown, and E. W. 
Dunn, manager Selbach & Deans, will 
discuss the activities of the association’s 
publicity committee. 


NEW YORK 


PLAN AUXILIARY FIRE FORCE 
Machinery for the creation of a fire 
auxiliary defense corps for New York 
City, was set in motion through issuance 
by Mayor LaGuardia of an order to all 
municipal department heads directing 
listing of names of all male employes 
between 18 and 55 not liable to early 
military service, who would be useful in 
aiding the regular fire fighting force in 
defense against fire, should an emer- 
gency arise. Persons selected from the 
list of submitted names will be trained 
by firemen, under the general supervision 
of Fire Commissioner Patrick Walsh. 














MESEROLE N. Y. MANAGER 


R. W. Meserole has been appointed 
manager of the New York metropolitan 
department of Crum & Forster. He 
has been the assistant manager. Mr. 
Meserole has been with Crum & Fors- 
ter 23 years and is well acquainted with 
brokers in the metropolitan area. 





EAGLE STAR RECORDS DESTROYED 


According to “The Review” of Lon- 
don, the main records and statistical 
departments of Eagle Star were totally 
destroyed “by the enemy,” and the ac- 
counts for 1940 cannot be published un- 
til the middle of June. 


Women Line Up 
Strong Program 


NASHVILLE—Program of the an- 
nual convention of the National Asso- 
ciation of Insurance Women, which will 
be held at the Andrew Jackson Hotel 
here June 20-22, has been completed by 
Mrs. Howard Robertson, Nashville, 
chairman of the program committee. 

Governor Cooper of Tennessee will 
welcome the women to the convention, 
with a response by Jean Smith, first 
vice-president of the national association 
and greetings from the Nashville asso- 


ciation by Edna Mae Gay, president. 
Elsie B. Mayer, national association 
president, will give the report of the 
administration. Milton W. Mays, direc- 
tor of the Business Development Office, 
will discuss “The Ruling Class,” and 
J. K. Shepherd, Shepherd & Co., gen- 
eral agents, Little Rock, “Women in 
3usiness.” 

Commissioner McCormack of Ten- 
nessee will speak at the luncheon Friday. 

There will be three panel discussions 
Friday afternoon, on fire insurance with 
Felix Hargrett, assistant secretary Home 
of New York, presiding; on miscella- 
neous coverages, with Clarke Smith, 
assistant manager special service depart- 
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Thomas G. Redden, Greensboro, N. C., 
member of the executive committee of 
the National Association of Insurance 
Agents, will be the speaker at the buffet 
supper Friday evening. 

Saturday will be taken up by reports 
of officers and standing committees, 
election of officers, a luncheon at which 
Mrs. Elizabeth Gilpin and Mrs. Clyde 
Smithson will provide the entertainment 
and an afternoon of sightseeing trips to 
points of interest. At the banquet Sat- 
urday evening, with Mrs. Mayer as 
toastmistress, Spencer Welton, vice- 
president Massachusetts Bonding, will 
speak. 











CONFIDENCE 
A Marketable Asset 


eAn agency connection 


with the HOME FIRE & MARINE, founded in 1864, is 


an alliance with a company of unquestioned security 


and unfaltering service—security and service that rest 


on a ‘firm foundation of strength, permanence and 


stability. With underwriting and loss-paying facilities 


available throughout the nation, HOME FIRE& MARINE 


has earned the confidence of the insuring public. 





Fire Automobile ‘Marine - Casualty - Fidelity: Surety 


REMAN'S FUND GROU 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Ti; v/, Company | 
Firemans Fund Indemnity Company ~ Occidental Indemnity Company 


ome Fire & 


NewYork - 


Chicago 


farine Insurance Com, 


SAN FRANCISCO” - 


Boston - Atlanta 
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“Oscar” of the Waldorf cuts the National Board’s birthday cake at the 75th anni- 
versary celebration while Robert P. Barbour, U. S. manager Northern Assurance and 
new president, and W. E. Mallaieu, general manager and director of the anniversary 


activities, look on. 


Prepare for S.E.U.A. 
Meeting at White Sulphur 


Members of the Southeastern Under- 
writers’ Association are speculating as 
to who will likely be elected the new 
president at the annual meeting at 
White Sulphur Springs, W. Va., June 
18, at which time J. M. Waller, vice- 
president of Aetna Fire will have com- 
pleted his second term. 

Under ordinary circumstances there 
would be no question as to the advance- 
ment of the vice-president, in this case 
R. P. Barbour, United States manager 
of Northern of London. As Mr. Bar- 
bour was chosen president of the Na- 
tional Board, however, it is a question 
whether he would care to take on the 
added burden, and yet it is recalled P. 
B. Sommers, president of American, 
served both as president of the Na- 
tional Board and of the S. E. U. A. 

Should Mr. Barbour decline, the log- 
ical man would then be Louis P. Jervey 
of Atlanta, southern manager of Amer- 
ica Fore, whose territory was recently 
increased through assumption of the 
states previously under control of the 
Dallas manager. Through the consoli- 
dation of the departments Mr. Jervey is 
now in charge of the largest office in 


the south. : 
Preceding the membership meeting 
June 18, sessions will be held by the 


executive cOmmittee on June 16-17, at 
which time among other matters it is 
expected a report will be offered by 
the committee, that conferred recently 


with representatives of the Southern 
Agents Conference on the question of 
taking up proposed rate changes with 
agency representatives. 


Northern Buys New Building 


NEW YORK—Northern of London 
has purchased the 7-story building at 
104 Fulton street, adjoining its present 
16-story head office building on the 
southwest corner of William and Fulton 
streets here. 


Convention Dates 





June 4-5, Missouri Fire Underwriters 
Association, Rockaway Beach, Hotel 
Taneycomo., 


June 4-6, Western Insurance Bureau, 
Hot Springs, Va., Homestead hotel. 

June 6, Utah Agents (midyear), Ogden. 

June 9-11, National Association of In- 


surance Commissioners, Detroit, Statler 
Hotel. 
June 11, Oregon Division, Special 


Northwest, Al- 


Portland. 


of Pacific 
Club, 


Agents Assn. 
derwood Country 


June 10-12, Kentucky field groups, 
Mammoth Cave. 

June 5-6, South Carolina agents, 
Greenville, Poinsett Hotel. 

June 12, Illinois Farm Insurance 
Agents Association, Peoria, Jefferson 
Hotel. 

June 13, Nebraska Field Men, Black- 


stone Hotel, Omaha. 
June 16-18, Southeastern Underwriters 
Assn., Greenbrier Hotel, White Sulphur 
Springs, W. Va. 
June 18-20, Wisconsin Field 
Green Lake, Lawsonia Hotel. 
June 19-20, New England 
Exchange, Farragut House, 


Groups, 


Insurance 
Rye, N. Y. 


O. P. Lockhart Confirmed 
as Texas Commissioner 


AUSTIN—The senate confirmed O. P. 
Lockhart, Austin bakery owner and 
operator, to be Texas life insurance 
commissioner and ex-officio chairman 
Texas insurance board for the term end- 
ing November 15, 1945. 


Unusual Wichita Plane Loss 
WICHITA, KAN.—The Sheffer-Cun- 
ningham adjusting firm in Wichita han- 
dled investigation and settlement of one 
of the most unusual airplane losses so 
far experienced. A student in the Wich- 
ita C. A. A. course took off in a dual 
control school plane without authority 
at 6 a.m. A fellow student, realizing 
something was wrong, raced to the plane 
as it took off in time to climb into the 
vacant cockpit and attempted to gain 
possession of the controls and bring the 


ship back to land. The first student 
froze the controls, causing a crash that 
killed both students and demolished the 
new Waco plane. Notes found in the 
first student’s automobile indicated that 
he had taken the ship up purposely to 
crash and end his life. Both were mem- 
bers of prominent Wichita families. All- 
risk coverage was carried on the ship 
through the Dulaney, Johnston & Priest 
agency. 





Professor Blanchard Talks 


_Professor R. H. Blanchard of Colum- 
bia Universty addressed a special meet- 
ing of the Fire Underwriters Associa- 
tion of the Pacific in San Francisco. 
The meeting was called by W. G. Rich, 
president, to provide membersand other 
interested an opportunity to hear Pro- 
fessor Blanchard, who had_ spoken 
briefly the previous week at a meeting 
of the Fire Underwriters Forum of San 
Francisco. 











SAFEGUARD 
INSURANCE COMPANY 


STANDARD MARINE 


COMPANY OF AMERICA 


THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


ENGLISH AMERICAN 


UNDERWRITERS AGENCY 


INSURANCE COMPANY, LTD. (Fire Dept.) 
LONDON & LANCASHIRE INDEMNITY 











Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Western Department | 
223 W. Jackson Blvd. 
Chicago, Illinois 


Pacific Department 
332 Pine St. 
San Francisco, Cal. 











For Over Fifty Years Good Friends of Local Agents 



































Miarso «& MCELENNAN 


INCORPORATED 


INSURANCE 








Federal Reserve Bank Building « 164 West Jackson Blvd., Chicago 


NEW YORK 
BUFFALO 
PITTSBURGH 
CLEVELAND 
COLUMBUS 
DETROIT 
INDIANAPOLIS 
MILWAUKEE 
MINNEAPOLIS 
DULUTH 
PHOENIX 

SAN FRANCISCO 
LOS ANGELES 
PORTLAND 
SEATTLE 
VANCOUVER 
MONTREAL 
BOSTON 

ST. LOUIS ] 
LONDON 























June 5, 1941 


HieNATIONAL UNDERWRITER 13 











INFORMAL POSES AT 75TH ANNIVERSARY MEETING OF NATIONAL 
K. S. Ogilvie, western and southern manager; R. J. Macmichael, deputy manager, 
and W. M. Frink, new U. S. manager of Norwich Union; A. T. Callahan, fire chief of 
Harrison, N. J.; W. A. Espy, chief of New York City patrol; Frank C. McAuliffe, chief 


Chicago fire insurance patrols, and James T. Kegan, chief of the Newark salvage corps; 








Chicago Mutual Fire 
Premiums Are Reported 


Fire, tornado and sprinkler leakage 
1940 fire premiums in Cook county, IIL, 
of mutuals, reciprocals and participat- 
ing companies are presented below, in 
comparison with the 1939 figures. In 
last week’s issue similar figures were 
shown for stock company groups and 
stock companies operating singly. 









1939 1940 
Affiliated Underwtrs....$ 5,528 $ 8,661 
Allied Amer. Mut....... 7,941 9,843 
American Druggists . 45,300 45,914 
Atlantic Mutual ....... 8,616 33,941 
Badger Mutual .:...... 51,359 27,859 
Berkshire Mutual ..... 1,605 1,718 
Canners Exch. Warners 20,842 29,665 
Central Mfrs. Mut...... 37,892 35,17 
Druggists Indem. Ex... 4,403 4,463 
Employers Mut. ....... 16,626 26,346 
Farmers Mut. Re....... 10,230 6,602 
Federal Mut., Mass..... 374 339 
Glen Cove Mut......... 73 » me 
Grain Dirs. Natl. Mut... 22,357 
Hardware Dirs. Mut.... 48,829 
Hardware Mut., Minn... 33,248 
ere 3,013 
Implmnt. Dirs. Mut 1,853 
Indiana Lmbrmns. Mut. 19,598 
lowa Hardware Mut. 1,853 
Lumber Mutual ....... 16,306 
Lumbermen’s Mut., O... 25,664 
Lmbrmns. Und. All..... 491 ° 
Lutheran Mut. ........ 22,444 2, 
Market Men’s Mut...... 8,879 8,5 
Mich. Millers Mut...... 15,996 3, 
Mill Owners Mut., Ia... 16,893 s 
Millers Mut. Fire, Ill... 18,305 9, 
eS eae eee 8,130 8 
Millers Mut., Tex....... 12,263 K 
Minnesota Impl. Mut... 43,631 51,758 
Natl. Jewelers Mut..... 2,994 3,12 
Natl. Mut. Church..... 4,981 4 5 
Natl. Retailers Mut..... 93,967 15,548 
Northwestern Mut. .... 28,089 33,316 
Ohio Hardware Mut.... 1,853 2,045 
ORIG BROtURl .oss.ss a 241 233 
Ohio Under. Mut....... 1,804 1,485 
Pawtucket Mut. ....... 4,664 2,058 
Penn. Lumber. Mut..... 23,287 22,869 
Penn. Millers Mut...... 14,719 16,995 
ROCIDTOGR! BK. 2 .cccess 8,684 4,759 


tetail Drug. Mut...... yee 
Tornado Inter-Ins. Ex.. 166 


TRemeere BEE. wccwccre 9,815 
Union Mut. Fire....... 45,423 
United Mutual ........ 70,803 





Universal Underwriters 8,494 
Warner Recip. Insrs... 27,450 
West Bend Mut........ 2,473 
Western Mill. Mut..... 9,883 
Western Und. Mut..... 4,584 nbd 
Workman’s Mut. ...... 12,845 12,900 


+Now Home Owner’s Mutual. 
In the list below are shown the figures 


of stock companies that were omitted 
from last week’s exhibit: 
Associated F. & M...... — 49 
Dearborn Natl. ........ 276 2,461 
Soir iee oe vie an eke 20,749 16,426 
We MES Gausccesscxcaes 36,559 38,076 
General, Seattle .... 84,773 114,327 
Transportation ........ 185 TS 
Merchants Fire, Ind.... 1,330 208 
State Farm Fire....... 10,406 11,920 
Agents Keep Jalonick Cup 
DALLAS—The Geo. W. Jalonick, 


III, golf trophy, given by Mr. Jalonick 
in honor of his grandfather, a pioneer 
insurance man of the Southwest, is now 
the permanent possession of the Dallas 
Insurance Agents Association as a re- 
sult of the fifth annual golf tournament 
betw on the local agents and the Texas 


Blue Goose. The local agents won the 
trophy two consecutive years . The 
trophy stands in the association’s office 
besides the Firemen’s Fund _ trophy 


which was won by the local agents two 
years out of three. 

A buffet dinner, a short entertain- 
ment and an ----ning of fellowship at 
the Lakewood Country Club followed 
the tournament. 


Allen M. Johnson has entered the 
Minnesota field for Royal Liverpool. 


Cotton Association 
Makes Changes in Field 


The Cotton Insurance Association is 
making some changes in the personnel 
of its field force, as well as the home 
office, due to a number of its employes 
being called into military and naval 
service. 

State Agent R. B. Simmonds is being 
transferred to the home office, to take 
charge of the underwriting department. 

State Agent A. M. Robertson, with 
headquarters at Memphis, will have 
charge of Arkansas, Missouri and Ten- 
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THE NON-DAMAGING FIRE EXTINGIUISHNG SYSTEM 


CARDOX CORPORATION 
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—— ~ : 
CARIDOK 


BOARD IN NEW YORK: 


W. R. Hedge, president Boston and Old Colony; O. L. Brooks, president Globe & 
Rutgers, and Gustavus Remak, Jr., chairman of State of Pa.; F. J. Barclay, secretary; 
C. L. Barsotti, Pacific Coast manager, and K. C. Trotter, Philadelphia manager of 
Fire Association. 


nessee, with Assistant State Agent H. will take charge of the new branch for 
D. Green maintaining an office in Little servicing business in these states. This 
Rock as heretofore. office will be located in Los Angeles. 


State Agent P. M. Harrison will 
have charge of Louisiana and all of 
Mississippi, with headquarters at Jack- 
son, Miss. 


Dobbs Goes to Dallas 


Klinkenborg, Helm Are Speakers 
ALEXANDRIA, MINN.—Jack Klin- 


kenborg, state agent of Phoenix of Lon- 
don, and Clyde B. Helm, secretary of 
: F aS . the Insurance Federation of Minnesota, 

Special Agent W. E. Dobbs will be were speakers at a dinner meeting of 
transferred from Memphis to Dallas, the Park Regional Agents Association. 
as assistant state agent. He will suc- ' 
ceed Special Agent H. T. Louchridge 
in Oklahoma and northwest Texas. 


The Kansas City Fire & Marine has 
withdrawn from Texas. In 1939, 4 per- 

Mr. Lochridge has been made state cent of its business originated in that 
agent for California and Arizona and state. 








On Today’s Outstanding Development 
In Fire Extinguishing Practice 








@Shown here is some of the advertising on 
Cardox Fire Extinguishing Systems now directed 
at plant men and managers. Many are being 
impressed with the significance of Cardox pro- 
tection. As they take concrete action to investi- 
gate the Cardox story and weigh the facts be- 
fore a decision is made, it is only natural that 
your comment will be sought. To demonstrate at 
that point more than a mere acquaintance with 
Cardox is to register yourself as an agent 
or broker clearly interested in the policy 
holder‘s or prospects’ problems. That's why 
| it's to your interest to get the Cardox Data 
j 
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File, with full details on Cardox’ unique 
three-way protection against fire: Instant 
smothering of fire by low temperature car- 
bon dioxide, immense capacity to meet the 
largest as well as the smallest hazard, 
freedom from damage by the extinguish- 
ing medium. 


THE WHOLE IMPRESSIVE STORY 
TOLD IN THIS 
DATA FILE 


Contains Under- 
writers’ Laboratories 
Reports, Test Data, 
Case Studies, etc. 
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Commissioner Blackall's View 


COMMISSIONER BLACKALL of Connecticut 


has come out publicly in favor of the 
financial responsibility law for automo- 
bile drivers similar to that in New 


Hampshire or such as have been adopted 
in New York, Vermont and Maine. He 
feels that such legislation will be prefer- 
able to compulsory automobile insur- 


He 


connection 


also favors an assigned risk 
the financial 


ance 


plan in with 


Commissioner Black- 
discernment, a 


responsibility law. 
all is a man of keen 
student of insurance legislation and his 
views on the subject should have much 
weight. The Connecticut legislature has 
been considering a compulsory automo- 
bile bill. Commissioner Blackall realizes 
that a compulsory act brings automobile 
rates into the political arena and causes 
no end of embarrassment and trouble. 


“The Criminal Cigarette” 


In days gone by when Louis A. Amonson 
shot like a meteor across the fire 
skies organized the 
National Fire of Philadelphia, he coined 


insur- 


ance and Peoples 


phrases and expressions 
fancy for the time being. 
instance, was continually speak- 
the He did 
this to fasten the mind of the public on 


a number of 
that caught the f 
He, 


ing ot 


for 
“criminal cigarette.” 


the cigarette as a great cause of fire loss. 
his day the late Vice-president 
the western 
Great American 
crack at the cig- 
inveterate 


During 
department of 


Street in charge of 
the 
take a 


he 


failed to 

although 

cigar smoker. 
We were all reminded again of smok- 


never 


arette was an 


ing as a great fire loss cause in the re- 
port that been filed showing that 
cigarettes and, in fact, all forms of smok- 


has 


Great Opportunity at 


Tue New York State Association of 
Local Agents did a wonderful piece of 
work in getting behind the Page-An- 


derson financial responsibility law which 
broke down the movement for compul- 
insurance. Local agents 
are now in a position to 
an to their pol- 
icyholders on account of this new stat- 


sory automobile 
in that 
render 


State 
unusual service 


cause of 
true in 


constitute the chief 
fire This is particularly 
number of fires where the direct cause 
can be traced. Here is something for 
the American people to think about. The 
cigarette of all smoking instruments can 
be named the that 
zroup of fires attributed to smoking, be- 
and its nature. 

smokers as a class are very 
do with a cigar- 
ette when they lightly fling it aside or 
flip it deftly away. They do not stop 
to find: out whether the fire is all out. 
So-called smokers fires are preventable. 
Would it not be a good plan for the fire 
industry to recall the “crim- 
agitation that Louis 
years ago? It 


ing now 


loss. 


chief cause of 


as 
cause of its popularity 
Cigarette 


careless in what they 


insurance 
cigarette” 

started 
gives us something to think about. 


Hand 


In order to make the law a success 
which is most devoutly to be desired, 
it is up to the agents to educate their 
public and to have them feel that this 
law solves a real problem. So that this 
every local agent 
law, master its 
regarded as an 


inal 


Amonson some 


ute. 


may be accomplished, 
should now study the 
main features and be 
authority on the subject. 


Let's Give Organizations Their Due 


Ir is a popular pastime to belittle and 
criticize organizations that 
to do with rates, forms, underwrit- 
ing practices, rules, plans of field opera- 
The main point made is that they 
too much inclined 
worn out or obsolete meth- 
with 


do 


insurance 


have 


tion. 
are reactionary, 
to stick to 


too 


the 
not 
de- 


not in touch 
times and 


what 


they are 
the 


ascertain 


ods, 
they 
the 


needs of 
seek to public 
Sires or needs. 

There truth in these observa- 
but we must realize that organ- 
izations are composed of all shades of 


is some 


tions, 


opinion, various kinds of companies, and 


individuals of different mental faculties. 
Some are just aS progressive as we can 
They possess imag- 
ination, genius and an intense desire 
to develop public good will. With these 
are the standpatters and those hesitant 
to make changes. An organization rep- 


find anywhere. 


resents the average opinion. It is 
_always more cautious than a very pro- 
gressive, individual company. A com- 


decide for itself. 


pany can An organ- 
ization must listen to many companies. 
Yet, the insurance business would be 


chaotic and unstable without our organ- 


izations. They after all establish stand- 


ards, set the style, gather the statistics, 
mark the pace, fix the rules. If there 
were no organizations, the cost of in- 
surance would increase because com- 
panies through these mediums can act 
cooperatively. Many times the consen- 
sus of opinion of an organization mem- 
bership has been wiser than that of a 
single company. 

Competition would run riot, would be 
destructive and ruinous without the or- 
It is true that some mem- 
are not true to their pledges. They 
seek to evade rules. Even at that they 
are not running amuck. The discipline 
of the organization holds them in check. 
In the organizations we get a more 
comprehensive view because of com- 
experience, thought and opinion. 
The organizations serve a most useful 
purpose in keeping insurance traveling 
along well kept and ordered paths. 

It is natural for many companies to 
be organization-minded. It is not 
with others. The outsiders or inde- 
pendents have their place. They are 
frequently the pioneers, the experiment- 


ganizations. 
bers 


bined 


sO 
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ers, the trail blazers. Many movements 
later sponsored by organizations were 
initiated by the outsiders. Because they 
are free from obligations to an organ- 
ization they can be more responsive to 
public opinion. The nonconference in- 
stitutions, for the most past, are always 
ready to ascertain agency opinion. 
Many successful lines of procedure later 
adopted by organizations were devised 
by non-organization companies who 
were free to experiment at will. 

It means more stimulation, 
more progress to have the field 
divided as it is. If there were no out- 
the business would become too 
solidified, too fixed in The 
organizations are far more progressive, 
much more yielding and responsive to 
the changing needs than they have 
been. The outsiders are more orthodox 
in their policy, less speculative in their 
operations, less promotional in their 
procedure, much more inclined to count 
the Insurance certainly can not 
be classed as a monopoly with so much 
competition. 


more initi- 
ative, 


siders, 
opinion. 


cost. 


non-organization 





PERSONAL SIDE OF THE BUSINESS 





J. B. Rooney, assistant secretary Fire- 
men’s of Newark, has been appointed 
to the Newark selective service board. 

Russell R. Brown of the Kansas in- 
surance department was elected gover- 


nor of District 17-N of Lions Inter- 
national at the district convention in 
Wichita. 


Ralph E. Richman of Boston, resident 
vice-president of THe NATIONAL UNpER- 
WRITER, and Mrs. Richman have 
announced the marriage of their daugh- 
ter, Dorothy Kathryn, to K. W. Stiege- 
meyer, the ceremony occurring last 
Saturday at Auburndale, Mass. The 
bride is a graduate of Valparaiso Uni- 
versity, Valparaiso, Ind., of which her 
father at one time was trustee. The 
bridegroom is connected with General 
Motors and is stationed in Michigan. 

The many friends of A. R. Monroe 
of Indianapolis, Ind., will regret to hear 
of his severe illness. He went to New 
York to visit his daughter and while 
there suffered two severe heart attacks. 
Since then he has been confined to the 
Plainfield, N. J., hospital. Mr. Monroe 
is greatly beloved. He was formerly 
president of the Newark Fire and for 
many years was assistant western man- 
ager of the Queen. He is the czar of 


the “Joys & Glooms.” 
Dudley L. Hoffman of Moberly, Mo., 
the London & Lancashire state agent, 


is confined at Barnes Hospital in St. 
Louis. Mr. Hoffman underwent a mas- 
toid operation of the left ear. 


Dr. J. H. Burlingame of Evanston, 
Ill., is the last Civil War veteran re- 
siding in that Chicago suburb. He re- 


viewed the Memorial Day parade from 
the sidelines. He is 93 years of age. He 


resides with his daughter, Mrs. R. U. 
Nichols at Evanston. One son, J. H. 
Burlingame, Jr., is assistant general 


manager of the Western Adjustment in 


Another son, R. J. Bur- 
Burlingame & Hazard of 


Chicago. 
lingame of 


New York City, is an independent ad- 
juster. 
Announcement was made in Louis- 


ville of the engagement of Miss Eliza- 
beth Fleming, daughter of J. J. Flem- 
ing, of the Fleming Deleuil Insurance 
Agency there, to James Grant Embry, 
son of Dr. D. M. Embry, Louisville. 
Miss Fleming attended the University 
of Louisville, and Mr. Embry is a grad- 
uate of Transylvania University at Lex- 
ington, Ky. The wedding will be this 
month. 

Henry Eckes & Co., of 
celebrated the twenty-fifth anniversary 
of the start of the agency June 1. The 
same date marked the thirtieth anniver- 
sary of Henry Eckes’ start in the busi- 
ness. Now associated in the agency 
with their father are Albert and George. 
his sons, and his daughters, Marie and 
Virginia. 

George M. Eddy, one of the found- 
ers and first president of the Insurance 
3rokers’ Association of Illinois, and 
holder of Illinois Broker’s License No. 
1, will celebrate his golden wedding an- 
niversary at his summer home near 
Oshkosh, Wis. Son of Henry Clay 
Eddy, for 40 years western manager 
of Commercial Union, George Eddy has 
been in the insurance business for 55 
vears and a broker for 48. He is lo- 
cated in the office of W. A. Alexander 
& Co., Chicago. 


DEATHS 


G. Edward Wilkins, 80, father of 
Roger C. Wilkins, assistant manager of 
the mortgage loan department of Trav- 
elers, and Robert E. Wilkins, assistant 
manager of the downtown agency of 


Cincinnati, 
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Prudential, New York City, and father- 
in-law of Spencer Hickman, DeForest 


agency of Aetna Life, Buffalo, and 
Charles Mock, claim department of 
Liberty Mutual, Boston, died while 
visiting the Hickmans in Buffalo. He 
was on his way to his home in 
Houlton, Me., after spending the win- 


ter in Florida. 

Louis W. Bateman, for 33 years with 
the Manley-McLennan agency in Du- 
luth, Minn., and in recent years its sec- 
retary, died there. 

Victor E. Stevens, 
Hampshire Fire, died at 
after a short illness. 

Mr. Stevens joined New Hampshire 
Fire in November, 1889. He was elected 
assistant secretary in 1920, and secre- 
tary in 1929. He was also secretary of 
Granite State Fire. 

Mr. Stevens was vice-president of the 
Manchester Historic association and 
active in other civic and cultural groups. 


John L. McVie, manager of the cargo 
claims department of Johnson & Hig- 


secretary of New 
Manchester 


gins in New York, died at St. Luke’s 
Hospital after an illness of several 
months. He came to this country from 


England after the world war and joined 
Johnson & Higgins in 1922. He was 
regarded as an authority in his specialty. 

Shelboure Donkle, 48, who operated 
the Donkle agency at Fort Atkinson, 
Wis., for fire and casualty lines and as 
district agent for Aetna Life, died unex- 
pectedly. The agency was started by his 
father in 1909. 

C. M. Wilkinson, 


18 years a civil en- 


gineer with U. S. F. & G., Baltimore, 
died there. 
L. D. Davis, 47, of the Archer, Meek & 


Harmon Co., Columbus, died after a two 
week illness. 
J. C. Hess, 


at a sanitarium 


53, Alva, Okla., 
at Halstead, 


agent, died 
Kan., after 


an illness of several months. 
Dan Bowes, 70, veteran Aberdeen, 
Wash., agent and civie leader, died there 


following a heart attack a week before 
he died. 


Claude Needham, 65, Burbank, Cal., 
local agent, died May 27 at the California 


CHICAGO 


FINAL SPEAKERS FORUM MEETING 


The Insurance Exchange Speakers’ 
Forum, composed of Chicago insurance 
people held its annual banquet in the 
penthouse of the Morrison Hotel. Jeff 











Poole, Hartford Fire, president of the 
organization, presided and members 
were called upon to speak extempo- 
raneously. 


The founder and leader of the forum 
is R. E. Baker, office manager Hart- 
ford Accident, Chicago. He serves as in- 
structor to the two sections of the 
group which meet each week. As is 
the custom each year, George Smith of 
Ryan-Nichols & Co., program chair- 
man, collected funds for the Off-the- 
Street Club, a charitable organization 
for boys in the west side slum area. 





CHICAGO BOARD OUTING JUNE 17 


The annual all-day golf outing of 
Chicago Board class 1 members will 
be held June 17 at Bob-o’-Link golf 
club. Governor Green and Insurance 
Director Jones are being invited, and 
a number of company managers. There 
will be a tournament, with a fine array 
of prizes that will be awarded at the 
dinner by A. Parker, acting man- 
ager. This outing is sponsored each 
year by the fellowship committee, of 
which H. J. Lorber, Rollins-Burdick- 
Hunter, is chairman. Messrs. Lorber 








WANTED: FIRE INSURANCE CHIEF 
ACCOUNTANT 

By Chicago Branch Company Office. Capable of 
taking full charge of Accounts Department and 
must be experienced in handling General Ledger, 
preparing Financial and Tax Statements. 
Give full particulars of qualifications and salary, 
which will be treated as strictly confidential. 
Address N-49, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 











National Board Song Birds Perform 








As a part of the program of the 75th anniversary luncheon given by the National 
Board for its employes the National Board Glee Club rendered several selections. 
This musical group was organized a few months ago with George Thraves as president 
and accompanist, Milton G. Webb, vice-president, and Miss Marie McGoey, director. 
Its membership is confined to National Board employes. 





and Parker, and D. P. Skaer, superin- 
tendent of rating, have charge of the 
arrangements. Entertainment will fol- 
low the dinner, at which Mr. Lorber 
will preside. 

The annual picnic of Chicago Board 
employes will be held June 26 at Nip- 
persink Lodge, Nippersink, Wis. W. 
Krom, investigation department, is in 
charge of arrangements. About 85 are 





expected to attend. There will be a 
golf tournament, with prizes awarded 
at the dinner by D. P. Skaer and Mr. 


Parker presiding. 


PHOENIX PICNIC HELD 





The Chicago offices of the Phoenix 
of Hartford group, the general office 
under W. H. Potter, Jr., and the inland 
marine office under Urban M. Lelli, held 
their annual picnic at Nippersink Lodge, 
Nippersink, Wis. The affair, which in- 
cluded sports and other entertainment, 
ended with a dinner Tuesday evening. 
About 40 employes, all except a few to 
maintain a skeleton force, attended. 





YOUNGBERG-CARLSON FIELD DAY 


agency of 

day for 
company 
Club 


The Youngberg-Carlson 
Chicago had its annual field 
brokers and sub-agents and 
friends at the Medinah Country 
Tuesday. 





GOVERNING COMMITTEE MEETING 

The first meeting of the governing 
committee of the Western Underwriters 
Association since the annual convention 
in April has been scheduled for next 
Tuesday in Chicago. At that time the 
chairman of the governing committee 
will be elected. 





WESTERN ADJUSTMENT CHANGES 


To round out its service in the Chi- 
cago area Western Adjustment has 
opened a branch office at 1011 Lake 
street, Oak Park, in charge of Martin 
J. Powers. Mr. Powers has been ac- 
tive in the Cook county adjusting field 
since 1912 and has a wide acquaintance 
with local agents and brokers. He will 
be assisted by A. L. Hudson of the 
head office staff. 

Western Adjustment has appointed J. 


_ Impartial Valuations >, 
of Industrial and 
Commercial Property * 
quarter century of eciaal 


appraisal service to Ameri- 


APPRAISAL ENGINEERS 
EXECUTIVE OFFICES 
NEW YORK CHICAGO 
350 FIFTH AVE 4411 RAVENSW C 


STRICT OFFIC 


L. Sybrandt, Jr., to succeed C. C. Cate 
in charge of its south side office, Chi- 
cago 

Following his graduation from Uni- 


versity of Missouri, Mr. Sybrandt was 
employed by General Motors for five 
vears. He then joined Western Ad- 


justment and for the past seven years 
has acted as senior staff adjuster at the 


north side branch, Chicago. 

Adjuster R. C. Moore of the head 
office staff will transfer to the south 
side staff. 


Does Not Aspire for Governorship 

DES MOINES, IA.—Newspaper re- 
ports that Commissioner Fischer of 
Iowa might be a candidate for governor 
on the Republican ticket in 1942 were 
put to rest by the commissioner who 
said that he would not consider making 
any political campaign. 


COMPANIES 


Tachau Interests to Sell 
Louisville F. & M. 


Steps have been taken looking to the 
sale of Louisville Fire & Marine. Con- 
trol of this company has been with the 
E. S. Tachau & Sons agency of Louis- 
ville. Stockholders have been solicited 
to deposit their shares with the United 
States Trust Company. When and if 
90 percent of the shares are deposited 
the trust company will pay $70 a share. 
The directors in a letter to stockholders 
stated that the current book value’ of 
the stock is $60 a share, but there is 
on deposit with the trust company a 
sum sufficient to pay $70 a share. 

E. S. Tachau stated that the deal con- 
templates that the Tachau agency will 
continue to act as agents for Louisville 
F. & M 

Louisville F. & M. was formed in 
1928. For the past few years it has been 
retaining for its own account a diminish- 
ing amount of business. Its premium 
reserve as at Dec. 31, was only $812, 
and net premiums written during 1940 
were $1,332. Assets were $64,138, capi- 
tal $50,000, and net surplus $12,746. 

E. S. Tachau is president of Louis- 
ville F. & M. One son, C. G. Tachau, 
is vice-president, and another, Lewis 
Tachau is secretary. Morton Boyd of 
the United States Trust Co. is treasurer. 





Hamilton Resumes Dividends 

Hamilton Fire has paid a dividend of 
10 cents a share. The last dividend was 
paid in 1932. 





Albert N. Butler, vice-president of 
Corroon & Reynolds, has been elected 
a director of American Reserve, the fire 
reinsurance company. 


BUILDING 
FOR RENT 


Four story building opposite 
UNDERWRITERS LAB- 
ORATORIES. Frontage 


40 feet, depth 80 feet. 


For- 


merly used by casualty and 
fire insurance company. 
Will lease floors sepa- 
rately or entire building. 


Address 


210 East Ohio Street 
CHICAGO 








HieNATIONAL UNDERWRITER June 5, 





















EMPLOYERS REINSURANCE CORPORATION 


HOWARD FLAGG . . . PRESIDENT 





REINSURANCE OF CASUALTY FIDELITY AND SURETY 
UNFAILINGLY SOUND AND SATISFACTORY 





HOME OFFICE—KANSAS CITY, MISSOURI 
BRANCH OFFICES — NEW YORK — CHICAGO — LOS ANGELES — SAN FRANCISCO 

















FieNATIONAL 
UNDERWRITER 











June 5, 1941 


CASUALTY AND SURETY SECTION 


Page Seventeen 





20% Rate Cut for 
New Civilian Pilot 
Training Courses 


Reduction Applies to 
Personal Accident and 
Third Party Coverages 


NEW YORK—Aviation underwriters 
insuring pilots and planes in the civilian 
pilot training program have made a 20 
percent reduction in personal accident 
and liability rates in connection with the 
summer courses, which begin June 15. 
For the primary course, which involves 
35 to 50 hours of flight instruction and 
72 hours of classroom work in the the- 
ory of flight, navigation and meteor- 
ology, the personal accident rate is cut 
from $9 to $7.20 and the liability rate 
from $8 to $6.40. : 

The second course has been cut from 
$12 to $9.60 for the personal accident 
and from $10 to $8 for the liability. 
This course calls for 45 to 50 hours of 
flight training on the “2-S” ships, sin- 
gle ‘“rr¥ planes ranging in weight 
from 1,200 to 2,500 pounds. The em- 
a ‘in this course is on acrobatics, 
the aim being to teach precision flying. 
It includes 126 hours of classroom work. 


Change in Courses 


While these two courses are approxi- 
mately the same as they have been the 
four other courses previously included 
in the program and three which were 
projected but never given have been 
abandoned and in their place two courses 
will be given, a cross country course 
and an instructor course. The cross 
country course, for which the accident 
premium will be $10 and the liability $6, 
involves training on heavier ships than 
those used for the secondary instruction, 
120 hours of flight instruction under 
instrument conditions, also radio in- 
struction. Of this time 40 hours are to 
be spent piloting the plane and 80 as 
an observer. There are 108 hours of 
classroom work on instrument flying, 
navigation and meteorology. 

The instructor course, for which the 
accident premium is $6.50 and the lia- 
bility $5.20 involves 40 hours of flight 
training, of which 10 must be at night. 
Details of the classroom curriculum have 
not yet been released but it will con- 
sist mainly of a review of the three 
previous courses. The first instructor 
course will be given about 50 days hence. 


Shortens Training Period 


An important feature of the new setup 
of courses is that the pilot training offi- 
cials have obtained permission for ap- 
proved schools to train students and 
qualify them for commercial “certificates 
of competence” in 160 hours instead of 
the previous minimum of 175. These 
certificates are loosely referred to as li- 
censes but since about 1938 the govern- 
ment has ceased calling them licenses 
since it is not in its power to issue 
licenses. It is estimated that the gov- 


Counsel Surveys Insurance 
Needs of Life Companies 


HOT SPRINGS, VA.—A thorough 
review of the fire and casualty insurance 
needs of life insurance companies was 
given at the meeting of the Association 
of Life Insurance Counsel, by F. O. 


Affeld, III, Philadelphia, assistant counsel 


Penn Mutual Life. He said that there 
are many important legal questions in 
connection with this which should have 
the attention of home official counsel, 
but many of them are too busy with 
other work and insurance and bonding 
matters are frequently handled by sev- 
eral departments, which makes it diffi- 
cult to get a clear picture, and yet most 
companies would profit substantially 
from a review of their protection made 
in collaboration with their legal staffs. 

On the subject of fire insurance, Mr. 
Affeld reminded his audience that sev- 
eral different standard fire policies are 
used in the various states. He said that 
care should be taken in valuing the home 
office building, in view of the sharp 
fluctuations which occurred in the past 
and may occur again, particularly if 
coinsurance is used. He explained the 
operation of the coinsurance clause and 
said that he believes its principle is 
equitable. Wherever possible, he urged 
obtaining a form which establishes an 
agreed amount of insurance as compli- 
ance with the coinsurance provision and 
waives the fallen building clause. He 
also said that any items specifically in- 
sured, such as valuable paintings or 
murals, should be excluded from fire 
policies covering the building or contents 


and preferably should be covered by all, 


risk policies. 
Use of Mortgage Clause 


After reciting a number of court de- 
cisions which establish that the short 
loss payable clause is not adequate pro- 
tection for a mortgagee, Mr. Affeld rec- 
ommended the standard mortgage clause 
on all property mortgaged to the life 
insurance company. Since there is a split 
of authorities as to the exact interpreta- 
tion of the mortgage clause with con- 
tribution, Mr. Affeld said that his com- 
pany will accept only the form without 
contribution, except in states where 
another form is mandatorv. He also 
said that it is generally held that mort- 





ernment will cut its training cost by 
some $700,000 by clipping off 15 hours 
of flight training for each student and 
will be able to turn out 3,000 new in- 
structors by fall. 

For a time it was a moot question 
among army and navy aviation officials 
whether the civilian pilot training pro- 
gram did more harm than good in pre- 
paring young men for military aviation. 
These doubts have now been com- 
pletely resolved and army and navy offi- 
cials are enthusiastically in favor of the 
civilian training program, experience 
having shown that it is well worth while 
as an inexpensive method of giving pre- 
liminary training and weeding out those 
who are fundamentally unqualified for 
piloting. Under the new setup a young 
man can, by taking all four courses, 
start in with no knowledge of flying 
whatever and come out in a little over a 
year with a commercial pilot’s license 
with an instructor’s rating. 


gage clause does not override the coin- 
surance clause. 

An important division of authority, 
Mr. Affeld continued, is found in cases 
where the mortgagee forecloses after a 
fire. He said that some courts had held 
that recovery then is limited to the 
amount of the deficiency judgment, 
while others hold that the former mort 
gagee is entitled to the full amount .of 
the mortgage at the time of loss. Mr. 
Affeld said he believes the latter theory 
is sounder law, on the principle that the 
respective rights of the insurer and the 
mortgagee are fixed as of the time of 
loss, so that a subsequent foreclosure 
should not affect this situation. Mr. Af- 
feld also pointed out that the provision 
in the standard mortgage clause for pay- 
ment of premium by the mortgagee 
does not make the mortgagee automati- 
cally liable, but only gives him the 
option of continuing the insurance when 
and if the insurance company demands 
the premium. 


Suggests Blanket Cover 


Although there seem to be no cases 
on this subject, Mr. Affeld said that a 
l‘fe insurance company should presume 
that it gets no protection from the mort- 
gage clause after it has acquired title 
to property and hence that insurance 
may be voided by violation of policy 
conditions. He said that the best proce- 
dure for covering properties owned by 
the company is through some form of 
blanket contract, with proper endorse- 
ments. He said his own company has 
had such an agreement for six years 
with a fire insurance company having 
a nearby home office. Insurance is auto- 
matically bound for 60 days on both 
mortgaged properties and owned prop- 
erties and there is a considerable clerical 
savings because individual policies are 
filed in the office of the fire insurance 
company. The service of the insurance 
company in inspecting properties and 
submitting detailed recommendations 
has saved the life insurance company 
thousands of dollars every year. 

Mr. Affeld also said that in negotiating 
the master contract rental agents of his 
company were appointed agents for the 
fire insurance company, so they were able 
to retain their commissions on this busi- 
ness. Since this was a substantial part 
of their income, this agreement saved the 
life insurance company from having to 
revise its compensation plan. 


Consider Self Insurance 


When a deed is taken, instead of fore- 
closure, Mr. Affeld recommended that 
the mortgagor, who has usually paid the 
premium, be required to assign his claim 
to the unearned premium under fire 
policies covering the property. Other- 
wise, the mortgagor usually asks for 
cancellation and demands the return 
premium and the mortgagee has little 
chance of getting it, unless he has taken 
a deficiency judgment and can levy on 
the premium. He also said it would be 
well in large mortgages to include this 
assignment in the mortgage agreement. 

A number of life insurance companies 
are self insuring their firm properties, 
Mr. Affeld said. These risks seem to 
have the three requirements for sound 
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State Funds Are 


Eligible for War 
Department Plan 


Cost Plus Scheme 
Approved in N. Y., 
Rejected in Mich. 


NEW YORK-—State funds need not 
be frozen out of the War Department’s 
cost-plus insurance plan for defense proj- 
ects, it has been definitely 
These organizations at first feared they 
would not be permitted to participate 
because of the requirement that all the 
coverages be written in the same car- 
rier. However, in announcing its ap- 
proval of the War Department plan this 
week the New York department states 
that it had inquired of the War Depart- 
ment and learned that state funds would 
be acceptable provided they team up 
with other carriers to supply the desired 
coverages, 

New York’s approval of the War De- 
partment plan brings the total of rate- 
regulated states which have given their 
approval to 15. The others are Ala- 
bama, Arkansas, Colorado, District of 
Columbia, Florida, Georgia, Kansas, 
Kentucky, Louisiana, Maine, Maryland, 
New Hampshire, North Carolina, and 
South Carolina. 


Other States Give Approval 


Of the non-regulated states the plan is 
in effect in Alaska, Connecticut, Idaho, 
Illinois, Iowa, Montana, Nebraska, New 
Mexico, Rhode Island. 

States in which approval is still pend- 
ing include California, Delaware, Indi- 
ana, Massachusetts, Minnesota, Mis- 
souri, New Jersey, Oklahoma, Pennsyl- 
vania, South Dakota, Tennessee, Texas, 
Utah, Vermont, Virginia and Wisconsin. 

Approval of the War Department plan 
has gone smoothly. While there has 
been some lack of enthusiasm on the 
part of the mutuals there has been no 
opposition. Here and there a state has 
felt that its law precluded approval 
of the plan but it is not believed that 
the laws of any state are so strict as 
to bar approval if the authorities wish 
to give it. 

MICH. TURNS DOWN PLAN 


LANSING, MICH. — Commissioner 
3erry has advised the war department, 
on the basis of an attorney-general’s 
opinion, the Michigan department may 
not legally accept for filing the war de- 
partment’s plan for covering workmen’s 
compensation risks involved in the na- 
tional defense program. 

Mr. Berry said there is a conflict with 
state laws in the war department's re- 
quirement that a prime contractor and 
all subcontracts be insured with the 
same carrier against compensation. En- 
closed with the letter was a copy of the 
opinion prepared by the attorney-general. 

The Michgan law provides that an 
employer must carry his entire compen- 
sation risk with one carrier. This would 
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Indemnity of N. A. to 
Fete 100 Contest Winners 
at Atlantic City June 25 


Names of the 100 agents of Indemnity 
of North America who. were top men 
in new business gains during the com- 
pany’s “We're 20 in ‘40 and going like 
60” sales campaign in 1940, have been 
announced by Benjamin Rush, Jr., vice- 
president, who directed the drive, which 
featured the company’s 20th anniversary. 

The 100 agents will be guests of the 
company for a 2-days’ stay at the Hotel 
Claridge, in Atlantic City, June 25-26, 
after a visit to the home office June 24. 

While at the seashore, the agents will 
be formally welcomed by various officers 
of the Indemnity and its affiliated com- 
panies. Among them will be John Die- 
mand, president; H. P. Stellwagen, ex- 
ecutive vice-president of the Indemnity 
Company, and Mr. Rush. 

Golfing, with a series of exhibitions 
by Joe Kirkwood, noted “trick shot” 
golfer; luncheons, entertainment, bath- 
ing and sight-seeing will feature the 
seashore program. While in Philadel- 
phia, the agents will be shown through 
the home offices of the various North 
America companies, including the world- 
famous museum. 

The 100 agents represent agencies 
located in all parts of the country. One 
of them is from Puerto Rico. 


Assured Loses Issue 


Involving Switch of Brokers 


NEW YORK—An assured cannot 
switch brokers and deprive the original 
broker of his commission after the work 
of placing a risk has been done, the ap- 
pellate division of the New York su- 
preme court has ruled in R. 
Clinchy’s suit against Grandview Dairy, 
Inc., for breach of contract. 

Grandview Dairy substituted a second 
broker for allegedly political reasons 
after Mr. Clinchy had placed the risk 
on binder. The insurer, Fidelity & Cas- 
ualty, at first refused to make the 
change but finally acceded, a course 
which was later upheld when the ac- 
tion which Mr. Clinchy brought against 
it got to the court of appeals. The 
case against the dairy company was 
dismissed by the trial judge but the ap- 
pellate division ruled the judge in error 
and ordered the case retried before a 
jury. Mr. Clinchy won the lower court 
verdict and now the appellate division’ s 
affirmance. The case was without in- 
surance precedent and counsel had to 
cite cases involving real estate brokers. 


Owl Associates’ Annual Meeting 


BOSTON — The Owl Association, 
home office organization of the Employ- 
ers Liability, held its annual meeting and 
banquet. E. C. Stone, United States 
manager, talked on present-day working 
conditions. Lieut. Col. Vincent P. 
Coyne of the 241st Coast artillery, for- 
merly of the company’s claim depart- 
ment, talked on preparedness of the 
future. Toastmaster E. J. Connors pre- 
sented a purse to E. K. Luscomb, re- 
tiring president, from the 250 members. 
New officers are: President, Elof Joseph- 
son; vice-president, Laurence Gay; treas- 
urer, Lawrence O’Loughlin; secretary, 
Mary Delaney; assistant treasurer, Mal- 
colm Beers; assistant secretary, Nelite 
Kenney. 

Cameron H. Sanders, resident vice- 
president, American Automobile at Cin- 
cinnati, has been appointed lieutenant 
colonel of the first regiment, Ohio state 
guard, organized at Cincinnati. Colonel 
Sanders is a soldier of over 30 years 
experience. He was major of the 107th 
calvary of the Ohio national guard and 
served in the Mevican expeditionary 
force. He also was in the World War 
and saw service in France and Ger- 
many, being with the army of occupa- 
tion after the armistice. The Ohio 
state guard is a new military organiza- 
tion, formed since the national guard 
was called into the federal service. 
Colonel Sanders has had _ experience 
with calvary, infantry and artillery. 


Notable Salute to 
Bay State Official 


BOSTON—A testimonial dinner to 
Charles F. J. Harrington in recognition 
of his reappoint- 
ment as insurance 
commissioner of 
Massachusetts was 
participated in by 
700 insurance com- 
pany executives, 
insurance officials 
of several states, 
representatives of 
insurance organ- 
izations, public of- 
ficials and others, 
representing all 
branches of the 
business. 

Arthur D. Cro- a 
nin, of Kaler, Carney, Liffler Co. acted 
as toastmaster and presented a dozen 
prominent insurance men who _ paid 
high tribute to the honor guest as a 
former insurance man, the first to be 
called to the commissionership in 
Massachusetts. 

The speakers were President S. 
Bruce Black, Liberty Mutual; Presi- 
dent W. R. Hedge, Boston and Old 
Colony; President Guy W. Cox, John 
Hancock; U. S. manager E. C. Stone, 
Employers Liability; President R. A. 
Sullivan, Boston Board; President F. 
R. A. McGlynn, Massachusetts Insur- 
ance Agents Association; President 
Harry E. Moore, Massachusetts Bro- 
kers Association; past National presi- 
dent, James H. Carney, Insurance Fed- 
eration of America; past President G. 
P. Smith, Boston Life Underwriters; 
Vice-president R. C. Baker, Mutual 
Fire Association of New England, and 
Lieutenant Governor Cahill. 

A chest of silver, the gift of his many 
insurance friends, was presented Mr. 
Harrington by James H. Carney in be- 
half of the gathering. 

Commissioner Harrington responded 
feelingly and briefly to the tributes and 
gifts of his friends. 

Among the notable guests present 
were Vice-president Jesse S. Phillips, 
Great American; Vice-president How- 
ard P. Dunham, American Surety; 
President James D. Smart, New 
Hampshire Fire; Commissioners Fran- 
cis of Maine and Morin of Rhode 
Island; President W. B. Cruttenden 
Springfield F. & M.; President Mar- 
shal B. Dalton, Boston Manufacturers, 
former Governor Hurley of Massachu- 
setts; President T. J. Falvey of Massa- 
chusetts Bonding; President George 
Smith, New England Mutual Life; 
President Charles E. Hodges, Jr., 
American Mutual Liability; Waldo 
Lovejoy of Massachusetts Bonding, and 
ex-Governor Lewis Barrows of Maine. 





. Cronin 


Cincinnati Meeting June 10 
CINCINNATI—New officers for the 
Cincinnati Casualty Association will be 
selected at the meeting June 10. The 
officers are nominated by the directors. 
Three new members of the board taking 
office at that meeting are James M. 
Barkdull, C. W. Clemons and Carl Die- 
terly. John H. Parks, Cleveland man- 
ager of Royal Indemnity, will discuss 
“Comprehensive Liability Hazards and 
Coverage.” Also at the meeting an ex- 
planation of the new forms of the De- 
fense Plant Corporation will be given. 


J. H. Dale in New Minn. Post 


MINNEAPOLIS—Joel H. Dale has 
assumed his new post as special agent 
in Minnesota for the Glens Falls In- 
demnity to succeed A. W. Sherman, 
transferred to New York. He will serve 
the territory outside the Twin Cities. 
Walter Johnston was recently named to 
serve the Twin Cities. 


Chicago Surety Parley Tuesday 


The next meeting of the Surety Asso- 
ciation of Chicago will be held at lunch- 
eon Tuesday at the Union League Club. 





Off-the-Job Accidents Are 
Defense Problem, Says Davis 


Representing the National Conserva- 
tion Bureau, accident prevention division 
of the Association of Casualty and 
Surety Executives, Roy L. Davis, Chi- 
cago manager, is addressing 1,000 em- 
ployes at the annual Wisconsin River 
Valley safety conference Thursday at 
Stevens Point, Wis. The conference is 
sponsored by the state motor vehicle 
department. 

Mr. Davis urges industrial manage- 
ment to extend plant safety programs 
to cover off-the-job traffic accidents. 
Since 1926, the death rate among em- 
ployes at work has been cut in half, a 
corresponding reduction has been 
achieved in total and permanent disabil- 
ities, and temporary disabilities have 
been cut 70 per cent. During the same 
period, however, off-the-job traffic acci- 
dents have continued to mount. Acci- 
dental deaths in 1940 were 96,500, of 
which only 17,000 occurred during work- 
ing hours, almost five to one. 

At no time in history have off-the- job 
accidents so threatened national security, 
according to Mr. Davis. 


Four Indicted for Insuring 
Car After It Was Wrecked 


SAN FRANCISCO—The San Fran- 
cisco grand jury has indicted four men 
—the owner of an automobile repair 
shop, the alleged owner of an automo- 
bile and his two sons and a prominent 
insurance broker—charging that they 
insured a wrecked automobile in the 
Fireman’s Fund Indemnity and _ col- 
lected more than $500. 

It is alleged that the car was brought 
into California after it had been 
wrecked in Arizona. The owners ob- 
tained insurance through the indicted 
broker and placed it in the repair shop 
of the indicted mechanic. The claim was 
made that the car had been damaged 
just outside the city limits of San Fran- 
cisco. Investigation by the company 
and operatives of the National Auto- 
mobile Theft Bureau revealed that the 
car was wrecked several days before It 
was towed to California. 





Hit St. Louis Rate Differential 
ST. LOUIS—The Chamber of Com- 


merce has denounced the differential 
that has been put in effect by the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters on auto P L.. and P. D. rates 
for St. Louis and St. Louis county. The 
county reduction is about 16 percent, 
while the city rate is unchanged. 

T. N. Dysart, president of the St. 
Louis Chamber of Commerce, in a tel- 
egram to the National Bureau, requested 
an explanation. Heretofore the St. Louis 
rate has applied to the entire area be- 
tween the Mississippi river and the 
Lindbergh drive in St. Louis County. 


O. D. McDaniel with Bituminous 


O. D. McDaniel has joined Bitumi- 
nous Casualty as auditor in the coal 
mine division. Mr. McDaniel, who for- 
merly was with the Bituminous Coal 
Commission’s Chicago staff, will devote 
his time to mining risks in Illinois, Indi- 
ana and lowa. 


Walter S. Tutt has been elected sec- 
retary of the Guarantee Insurance Co., 
Los Angeles, succeeding Earl C. Stew- 
art, who has been called to service as a 
reserve officer of the U. S. Army. Be- 
fore joining the Guarantee Mr. Tutt 
was with Associated Indemnity and the 
state compensation fund. 


Approximately 25 agents attended a 
luncheon in Des Moines in honor of 
E. J. Brookhart, secretary and general 
manager Mercer Casualty. G. M. Rob- 
ison, branch manager was in charge. 


L. W. Zonzius of the Conkling, Price 
& Webb agency, Chicago, is leaving 
Saturday by motor with his family for 
a month’s trip to the coast. 








Special Edition Covers 
H. & A. Conference Meet 


The proceedings of the Health 
& Accident Underwriters Con- 
ference, which is in session this 
week at the Edgewater Beach 
Hotel in Chicago, and the ad- 
dresses given at that meeting will 
be covered in a special edition of 
The National Underwriter, which 
will be issued immediately follow- 
ing the conclusion of the meeting. 








Athletes Defy Pneumonia 
at C. P. & W. Outing 


Despite the fact that about 14 inches 
of rain fell during the day, about 50 of 
those attending the annual outing of the 
Conkling, Price & Webb agency of Chi- 
cago at Briargate Golf Club completed 
18 holes of golf and they were rewarded 
for their defiance of pneumonia by re- 
ceiving an assortment of handsome 
prizes at the dinner which was attended 
by about 100. Official apologies for the 
weather were offered by Lew H. Webb, 
head of the agency. L. W. Zonzius of- 
ficiated at the distribution of prizes. 
Kyle Simpson, special agent, was in 
charge of the various details of the day. 


London Guarantee Officials 


Two executives of London Guarantee 
for which Conkling, Price & Webb are 
general agents, made the trip to Chi- 
cago especially to attend the outing. 
They were H. Lloyd Jones, deputy U. 
F manager, who incidentally is police 
commissioner of Bronxville, N. Y., and 
J. R. Robinson, assistant U. S. manager. 
The entertainment was provided by one 
of the customers of the agency, James 
Jennings, head of the T. M. White Con- 
struction Company of Chicago. He got 
thunderous applause in his recital of 
English and Scotch dialect stories. 

A number of downstate agents at- 
tended, including Cecil Thomas of the 
R. W. Troxwell Company agency of 
Springfield and Matt Viglococio of Coal 
City, Ill. T. W. Kline, head of the 
credit insurance department of the 
agency, captured the main golf prize. 


Sliger Agency Head 

In the last issue the name of C. R. 
Sliger was misspelled. He has been 
appointed superintendent of the agency 
department of the Insurors Indemnity 
of Tulsa. It is a newly created depart- 
ment. 





Cincinnati Casualty Course 

CINCINNATI—tThe evening course 
in insurance conducted at the Univers- 
ity of Cincinnati next fall and winter 
will cover casualty lines. The course 
will be taught by Edward L. Adams, 
sales manager of the Perkins & Geo- 
ghegan agency. 


Push Quebec Auto Rate Probe 


TORONTO—The Quebec legislature 
gave third reading to the bill authorizing 
the government to appoint a_ special 
commission to investigate insurance pre- 
mium rates, with particular attention to 
automobile insurance Government lead- 
ers said they had consulted a delegation 
of insurance executives on the question 
of rates. 

The Canadian Underwriters Associa- 
tion, which put the 1941 advances on 
cars into effect, is ready to cooperate 
in providing all the information possible 
to support the increase made. 


Hale Takes Bubna Agency 


CLEVELAND—The Hale & Hale 
Co. has just taken over the Richard J. 
Bubna agency. The business will be 
conducted from the Hale office recently 
enlarged under the Hale name. 

Mr. Bubna has represented Home of 
New York for approximately 50 years 
in this area. 











il. eam 





June 5, 1941 


FieNATIONAL UNDERWRITER 








Defense Needs Help 
Comprehensive Sale 


Sawyer Hopes Optional 
Covers Will Vanish as 
Experience Develops 


BETHLEHEM, PA.—Interest in and 
use of comprehensive liability insurance 
has been greatly enhanced by adoption 
of it by the government in the defense 
program, E. W. Sawyer, New York, at- 
torney National Bureau of Casualty & 
Surety Underwriters, said at the property 
insurance forum during Pennsylvania’s 
insurance days. He referred to the De- 
fense Plant Corporation policy recently 
introduced by the war department. He 
said it is possible that the navy depart- 
ment and other departments will follow 
suit and mentioned this dev elopment as 
indicative of the importance of compre- 
hensive liability. 

Mr. Sawyer said that the insurance 
business has a splendid opportunity to 
do a constructive job in the liability 
field. By eliminating one by one the 
optional exclusions as ways are found to 
rate these hazards equitably, insurance 
men will be following the shortest path 
to the liability contract which it is 
agreed is the need of business today. 
This depends upon the attitude of pro- 
ducers, underwriters, company execu- 
tives and all others who influence the 
writing of liability insurance. 


Keep Coverage Blanket 


It is Mr. Sawyer’s view that to permit 
exclusion of liability from the compre- 
hensive policy with respect to any haz- 
ard for which an equitable charge for 
the risk involved can be produced is a 
mistake. Fifty years have been spent 
teaching business to believe that selec- 
tion of covers is the proper way to save 
on insurance cost. Insurance men should 
be willing to make a great effort to 
teach business that under the new plan 
the way to handle insurance is to insure 
all hazards at reasonable rates and save 
by stopping accidents. 

Liability insurance is no longer a con- 
tract solely for the protection of the 
assets of the assured, but is rapidly be- 
coming a contract for the benefit of per- 
sons so unfortunate as to be injured, 
Mr. Sawyer said. In the next few years 
the ever-broadening views of social re- 
sponsibility will expand the use of liabil- 
ity insurance. As that expansion comes, 
the nearer the liability contract has 
approached a coverage of all liability the 
better fitted it will be to serve the public 
need and the less will be the occasion 
for coverage established by legislation. 


Compensation Parallel 


Mr. Sawyer said that under the stimu- 
lus of necessity the insurance business 
produced workmen's compensation jn- 
surance under an all-risk policy. It was 
then supplemented with merit rating, 
which consequently increases the incen- 
tive of the employer to prevent injuries 
to his employes. By preventing injuries 
to his employes, the assured keeps down 
the cost of his insurance. 

“Until we can say the same to the 
owner of a business with respect to his 
public liability hazards, we are not doing 
the kind of job which business has the 
right to expect from us. We cannot say 
that until we can offer him a liability 
policy comparable in service to the 
workmen’s compensation policy, supple- 
mented with a merit rating plan which 
will quickly translate elimination of acci- 
dents into a saving in insurance costs,’ 
Mr. Sawyer said. 


Sell in Self-Defense 


Comprehensive liability is usually writ- 
ten to pick up at expiration hazards 
covered by existing policies. Nearly 
every producer will find, when trying 
to renew a policy covering an elevator, 
teams, automobiles or other hazards, that 
a comprehensive liability policy was pur- 
chased by the insured previously which 


Virginia Date Set July 14 
for Inquiry Into Rates 





The Virginia state corporation com- 
mission has set July 14 as the date for 
a hearing to inquire into all rates ap- 
plying to automobile and related prop- 
erty insurance. Phases to be covered 
are fire, theft, collision and comprehen- 
sive automobile property coverage. The 
study also involves a request by the 
Virginia Rating Bureau for a new man- 
ual designed to cover these classes. 
The commission requested all compa- 
nies writing fire insurance and casualty 
companies writing collision in Virginia 
to be represented at the hearing. 








Standard Accident 
Passes 57 Year Mark 


Standard Accident has now completed 
fifty-seven years of service. The com- 
pany, organized in 1884, is one of De- 
troit’s pioneer institutions and one of 
the oldest and_ largest casualty com- 


panies in the United States. D. M. 
Ferry, Jr., is chairman, and Charles C. 
Bowen, president. 

Dexter M. Ferry, together with 13 
other Detroiters, signed the articles of 
incorporation. From this beginning, the 


company has grown until today opera- 


tions are carried on in every state, 
Hawaii, Canada, Mexico and Alaska. 
Standard’s totally owned _ subsidiary, 


Pilot of Toronto, is a leading company 
in Canada. 

In 1884, the assets amounted to $112,- 
000. In 1892, this figure had climbed to 
$679,000; in 1900, $1,200,000. Today, 
there are assets of more than $26,000,000. 


During the past 57 years, the company 
has paid more than $173,000,000 in 
claims. 


The first home of Standard was in the 
old Campau building on Griswold street. 
From there in 1890, the organization 
moved to the Moffat block. A _ later 
move in 1905 took Standard to the old 
Penobscot building, where it remained 
until 1920. The Standard’s present home 
office building borders on Cass Park. It 
is an eight-story structure devoted en- 
tirely to the company’s operations. 


Ill. Federation Outing June 27 


The Insurance Federation of Illinois 
will hold its annual golf outing for offi- 
cers and directors, June 27 at Sunset 
Ridge Country Club. All members of 
the Insurance Advisory Council are in- 
vited to attend. 

The courtesies of the club were ex- 
tended by W. H. Hansmann, vice-presi- 
dent Fidelity & Deposit, George H. 
Moloney, vice-president Hartford Acci- 
dent, and W. O. Schilling, manager U. 
S. F. & G. This will be an all-day 
affair. 








picked up his policy on expiration. This 
possibility of loss of business should be 
an incentive to every agent to be on 
his toes. 


Proper Selling Vital 


No development in liability insurance 
has offered the producer a better means 
of rendering a valuable service to his 
clients and at the same time increasing 
his own compensation. To induce a 
client to purchase insurance against 
more liability hazards will increase the 
premium, but to be able to say to the 
client that his policy protects him against 
all liability not specifically excluded 
renders a service far superior to any 
previously given him. 

If this service is to be satisfactory, 
Mr. Sawyer concluded, the assured must 
understand that the policy covers all his 
liability, that the initial premium is based 
only upon hazards then existing and 
that at the end of his policy he must 
pay the premium required because of 
changes in the hazards of his business. 
If the policy is not sold on that basis, 
Mr. Sawyer warned, the producer is 
headed toward trouble. 


Legislators Obidid 
Massachusetts Fund 


Measure Automatically 
Goes on Ballot for 
Referendum in 1942 


_ BOSTON—Labor’s referendum state 
fund bill on workmen’s compensation 
was defeated by the Senate 23 to 11 and 
by the House 157 to 64 and will, there- 
fore, go on the ballot in the fall of 1942. 

The measure will automatically go 
on the ballot in the fall of 1942 if 5,000 
more_ signatures are secured in five 
counties. If passed it will go into effect 
Jan. 1, 1944. Thirty percent of the 
votes cast must be marked for the ref- 
erendum or it fails, and to pass it must 
receive a majority of the votes so cast. 

The legislature is empowered to enact 
a substitute bill to go on the same bal- 
lot and has authority to determine the 
order the referendum shall have. 


Bill Meets Blitzkrieg 


Elated by the recent decision of the 
state supreme court that its petition for 
a state compensation fund referendum 
was constitutional, labor representatives 
put up a strong argument for its bill 
before the legislative committee, only 
to be countered by the severest blitz- 
krieg ever launched against the meas- 
ure in the 24 years it has been sought. 

Declaring that because the present 
compensation law was not compulsory, 
more than half of the state’s employers 
are not enrolled under the act and that 
the high cost of such insurance as pro- 
vided by private carriers prevented 
many employers from accepting it, , 
I. Taylor, legislative counsel Massachu- 
setts A. F. of L. branch, argued for a 
state fund. 


Holds Costs Will Be Cut 


S. B. Horowitz, workmen's compen- 
sation expert of the state branch, stated 
Massachusetts companies collected from 
$15,000,000 to $18,000,000 in compensa- 
tion premiums annually. He declared 
the private carriers charged rates 2% 
times as much as would be charged 
under the state fund and while the pri- 
vate carriers collected 41 percent for 
overhead, the state fund would cost not 
more than 6 percent. 


G. L. Barnes, representing Associ- 
ated Industries, started the opposition 
on the bill by stating the 1,100 manu- 


facturers in his organization, which rep- 
resents 85 percent of the state’s indus- 


trial payroll, opposed the measure 
because they are satisfied with the 
service they are receiving and they do 


not want competition with the state in 
any way. From 1917 to 1936 accidents 
in Massachusetts decreased from 78,789 
to 34,323 by safety methods of the pri- 
vate carriers. Costs of accidents have 
risen over $1,700,000 as a result of po- 
litical efforts of labor in securing in- 
creased benefits. With a state fund, 
entirely under political control, indus- 
try would be burdened continually if 
the business was handled by the state, 
Mr. Barnes declared. 


No Coverage for 13 Months 


John W. Downs, counsel Insurance 
Federation of Massachusetts, held that 
the main object of the bill was to take 
away the fourth and last defense of an 
employer, defense of negligence. The 
compensation act now in force has 
taken away the assumption of risk, con- 
tributory negligence and negligence of 
fellow worker, and that state fund bill 
will take away the employers’ defense 
of negligence which would. make it 
hazardous for any employer to stay out 
of the state fund. 

The outstanding defect in the bill Mr. 
Downs said, is that if it is passed by 
referendum vote, it would automatically 
prevent further writing of compensa- 
tion by private carriers after 30 days 
and then, for the next 13 months, until 
the state fund went into effect on Jan. 
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Aibpdiaols Auto Rate 
Scale Increased 


Boosts “A” and “B” 
Classes in Illinois; Other 
Companies May Follow 


_ American Automobile has increased 
its premium rates nominally for public 
liability and property damage insurance 
on private passenger cars in Illinois. The 
new scale was approved by the Illinois 
department as of May 27. The increase 
applies to the “A” and “B” classes of 
pleasure cars, but not to “A-1.” 

The increase was bulletined to agen- 
cies and brokers throughout the state by 
E. D. Loring, resident vice-president in 
charge of the branch office at Chicago. 
It was made necessary because of the 
great increase in automobile accident 
fatalities and injuries which has occurred 
this year, due to war tension and con- 
gestion on highways because of troop 
and freight movements. A correspond- 
ing rise has occurred in property dam- 
age due to the same causes. 

The increase amounts to about 3% 
percent over the old rates. 


St. Paul Mercury Reduces 
Illinois Dram Shop Rates 


St. Paul Mercury Indemnity has is- 
sued completely revised rates on liquor 
liability in Cook county and Illinois that 
in some cases run from 15 to 25 percent 
lower than its previous rates. The new 
rates are effectve as of March 1. 

The company has been writing dram 
shop liability coverage since 1937, and 
the new rates are based on its own four 
years experience with the line, accord- 
ing to B. E. Moreau. Chicago manager. 

Commission in Chicago and Cook 
county remains the same, but is in- 
creased five percent to 20 percent out- 
state, with 15 percent to brokers, effec- 
tive May 1. 

The Chicago office will continue to 
clear all of this business in Illinois. 


1, 1944, employers would be absolutely 
without any compensation protection or 
any means of getting it. 

The sad story of the results of state 
fund plans in North Dakota, with a 
deficit of Over $500,000 in 1930; Oregon 
with a deficit of $549,000 in 1932; of 
Washington where members of the 
fund were indicted for alleged stealing 
of half a million dollars and of West 
Virginia with a deficit of $4,000,000 
twelve years after the state fund 
started, were described by Mr. Downs. 
He told how the assets of the Ohio 
fund shrunk $5,000,000 in 1932 and the 
rates in that state increased 75 percent 
with legislative appropriations of $1,- 
000,000 a year for several years to keep 
the fund going. 


Rates Have Decreased 


In contrast, Massachusetts rates have 
decreased 26.7 percent in the face of in- 
creasing benefits. Three special recess 
commissions of the legislature reported 
against a state fund in Massachusetts. 
Over 100,000 insurance workers would 
be thrown out of work by the bill, Mr. 
Downs said. 

The state fund bill allows 25 percent 
for administration costs. Mr. Downs 
showed how the 40 percent overhead 
of the private carriers included 17% 
percent for agents’ commissions and 2% 
percent for taxes, which makes the ac- 
tual overhead of private carriers even 
lower than would be allowed under the 
state fund, unless the agents were to be 
deprived of a livelihood. 

A score of prominent manufacturers 
and their counsel opposed the bill on 
the grounds that many industries had 
insurance plans or benefit associations 
which took care of their own employes 
satisfactorily and which would be 
banned under the state fund plan. 
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CHANGES IN CASUALTY FIELD 





O’Niel Claim Supervisor 
for Virginia Surety 


John D. O'’Niel has been appointed 
general claim supervisor for Virginia 
Surety at the executive office, Toledo, 
O. Mr. O'Niel has been claim super- 
visor in the Newark office of American 
Fidelity & Casualty and Markel Service. 

Mr. O'’Niel began his claim work with 


New York Indemnity and then went 
with General Accident. Prior to joining 
Markel Service, he was general claims 


Auto Mutual Indemnity. 


Sterne to Return to Seattle 


T. C. Sterne, field man in southern 
California for the United Pacific, will 
be transferred early in July to the head 
office in Seattle, where he was formerly 
located. In 1934 he was transferred to 
Portland and traveled the Oregon field 
until 1938 when he was moved to Los 
Angeles. 


attorney for 


Kommers to Succeed Beach 

SEATTLE — To 
Beach, who resigned recently to join 
American Automobile, General Casualty 
has appointed W. K. Kommers as su- 
pervisor of the casualty department of 
the metropolitan office in downtown 
Seattle. S. G. Lamping is manager of 
that department. 

Mr. Kommers, who has had a year’s 
experience in the metropolitan vanced 


succeed Ray J. 


ment, was previously in the home office 
casualty department for three years. 


Chief Payroll Auditor at N. Y. 


E. J. Howard has been appointed 
chief payroll auditor at the New York 
office of the Aetna Life group. 

Born in Hartford, Mr. Howard has 
been in the payroll department since 
1912, serving both at the home office 
and in Philadelphia. In 1919 he became 
chief payroll auditor at Seattle and in 





1926 chief payroll auditor at Chicago. 
Since 1929 he has been first assistant 
to the chief payroll auditor at New 
York. 


Ohio Special Agent Resigns 

Richard I. Taylor, 
Ohio for Preferred Accident, 
signed. Starting with Central 
Mr. Taylor was connected with Ameri- 
can Automobile for 18 years before 
going with Preferred Accident. He 
plans to take an extended vacation in 
the west before announcing future plans. 


a) 


Joins American Indemnity 


agent in 
has _ re- 
Surety, 


special 


GALVESTON, TEX.—J. F. Sein- 
sheimer, Jr., son of J. F. Seinsheimer, 
president of American Indemnity here, 


company in the agency 
leaving school, he 
Seinsheimer agency, 
which was 


has joined the 
department. Since 
has been with the 
one of the oldest in the city, 
founded by his father. 














ACCIDENT AND HEALTH 





Agents Urged to Protect 
First Line of Home Defense 
KNOXVILLE, TENN.—A challenge 


was issued to local agents to sell acci- 
dent and health insurance to the mil- 
lions who need this “first line of de- 
fense for the home” by E. H. O’Connor, 
accident agency manager Provident Life 
& Accident, at the local agents’ school 
sponsored by the University of Ten- 
nessee and the Tennessee Association 
of Insurance Agents. 

While admitting that the sale of acci- 
dent and health insurance calls for 
greater skill than the sale of tangibles, 
it is erroneous to consider it as a line 
only for the specialist. He pictured the 
widespread need for this coverage which 
protects income — the foundation upon 
which everything else man has is based. 

Local agents are particularly fortu- 
nate in being able to add to their sales 
kit such a line as accident and sickness 
insurance in order to increase their in- 
come to meet the rising costs of living 
and increased taxation. 

“If you know your article, you can 
sell it,” he insisted. Using a large sized 
chart, Mr. O’Connor explained in detail 
the various types of policies. 


Close Relationship with Customers 


_ Accident insurance introduces a close, 
personal bond between the client and 
the agent not found to any consid- 
erable extent in the placing of numerous 
other lines that provide what might be 
called “third party” indemnities. 

Although sales of accident and sick- 
ness insurance last year reached an all- 
time high, the possibilities for placing 
this coverage are so vast that the sur- 
face has merely been scratched. 

This year national income will reach 
an all-time high. More people are 
working than in a decade; more incomes 
to be protected—more prospects. By 
the same yardstick, it will cost more 
to eat, clothe, live and to be sick than 
ever before. “It is your job to protect 
the worker of today against the disabil- 
ity of tomorrow. Protect him from debts, 
worry and despair in the event of a dis- 
ability. Give him the opportunity to 
obtain proper and prompt medical atten- 


tion and to get back on the job quickly. 
We need every worker today actually 
producing in the interests of national 
defense,” Mr. O’Connor declared. 





Aetna Life Contest Marks 
50 Years in A. & H. Field 


Aetna Life during June is conducting 
an accident and health contest com- 
memorating the completion of 50 years 
in the accident business. Preparations 
were carefully made and unusual interest 
is being taken in the campaign. A va- 
riety of prizes is offered and the leader 
in lives, who must have a minimum of 
75, will be given a trip to the home 
office as will the leader in volume, pro- 
viding he has a minimum of $1,500. 


Kansas City Plans Intensive 
Hoodoo Day Campaign 


The Kansas City 
Association is 


Accident & Health 
planning an intensive 
Hoodoo Day drive in charge of F. G. 
Packwood, manager Massachusetts 
Bonding and vice- president of the asso- 
ciation. Mr. Packwood is _ offering 
straw hats to the four leading co-chair- 
men in order to stimulate participation. 
Robert Costigan, Business Men’s As- 
surance, and David Lashley, American 
Savings Life, head the home office 
company committee; Robert Watts, Pa- 
cific Mutual, and Marion Houston, 
Washington National, the life and ac- 


cident company groups. Multiple line 
company groups are headed by Carl 
Robertson, U. S. F. & G., and Ives 
Barton, Maryland Casualty. 
Name Agents Committees 

Louis Haith, Business Men’s Assur- 


ance, and Carl Damon, American Sav- 
ings, head the home office agents or 
salesmen’s committees while Roland 
Westover, Aetna Life and James Bel- 
wood, Connecticut General, head the 
life and accident agents committees. 
The multiple line casualty agents com- 


mittees are headed by Lysle Kindig, 
Massachusetts Bonding, and Walter 
Doyle, U. S. F. & G. 

Co-chairmen will contact general 


General Accident Names 
Seltzer lowa General Agent 











MARTIN L. 


SELTZER 


Martin L. Seltzer, formerly Des 
Moines general agent of the Aetna Life, 
has been named Iowa general agent by 


the General Accident and also by Kan- 
sas City Life. ; 
Mr. Seltzer started with the Travelers 


in 1908 and in 1923 went into organiza- 
tion work as field assistant. He served 
as assistant manager at Grand Rapids, 
Mich., and St. Louis. He joined Aetna 
Life in 1927 as assistant general agent 
for Iowa and was named general agent 
in 1929. He has been active in life 
association work, having been past presi- 
dent of the Des Moines and Iowa asso- 
ciations of life underwriters. He is also 
past president of the Des Moines Gen- 
eral Agents & Managers Club and a 
former trustee of the National Associa- 
tion of Life Underwriters. 

Mr. Seltzer has been an outstanding 
producer of accident and health business 
and several of his former agents have 
been company accident and health lead- 
ers and perennial Hoodoo Day qualifiers. 
He built his agency's accident production 
from 20th to sixth place in the company. 





agents and branch managers of each 
company in their groups securing 
pledges on agents who are cooperat- 
ing. 

Names of participants will be filed 
with the judges. Ten points will be 


credited to companies having three or 
more agents sending Hoodoo News and 
Black Cat postcard material to 26 pros- 
pects each and five points for having 
two or more agents pledged to secure 
seven or more applications but not 
sending Hoodoo sales material to 26 


prospects. Each co-chairman will strive 
to get as many agents as possible to 


qualify as Jinx Chasers with seven ap- 
plications or for the Black Cat Club 
with 13 applications. 

With its Hoodoo Day effort and its 
recent successful membership drive, the 
Kansas City association expects to win 
the National association’s Ferguson 


trophy for outstanding association per- 
formance. 

Mr. Packwood will attend the Na- 
tional association meeting in Los An- 
geles and present a bid for the 1942 
mid-year meeting. 

Walker Boosts Hoodoo Day 

SALT LAKE CITY—At the May 
meeting of the Salt Lake City Accident 
& Health Club, F. Edward Walker, 


president and manager of the Walker 
Insurance Agency, National Benefit 
Health & Accident, a member of the 
Black Cat Club for five years, told the 
members how they, too, could attain 
membership by writing at least 13 acci- 
dent policies Hoodoo Day, on Friday 
June 13. President G. W. Cox, North- 


ern Life, appointed a nominating com- 


mittee for the June election, with S. W. 
Daynes as chairman. A. Harry Good, 
Mutual Benefit, club secretary, was 
named as delegate to the national con- 
vention in Los Angeles. 


Milwaukee Men Get Diplomas 

MILWAUKEE—E. H. Ferguson, 
Chicago, president National Accident & 
Health Association, presented diplomas 
to W. A. Kempf, district manager Old 
Line Life, and three members of his 
agency, C. E. Heller, R. J. McNeil and 
Henry Van Doorn, who had completed 
the sales course sponsored by the Na- 
tional Association. 

Among the guests at the dinner were 


John E. Reilly, president; J. H. Dag- 
gett, vice-president, and H. A. Wood- 
ward, manager accident and_ health 
department, Old Line Life; C. E. Dal- 
rymple, general agent Preferred Acci- 
dent, Milwaukee, 


first vice-president of 
association, and E, H. 
Mueller, genera! agent Pacific Mutual 
Life, Milwaukee, and past president of 
the National association. 


the National 





Milwaukeeans at Chicago Outing 
MILWAUKEE—The Accident & 


Health Underwriters of Milwaukee have 
accepted an invitation to join with the 
Chicago association at its field day at 
Crystal Lake, June 12. The local group 
will hold its annual election June 26. 


Kentucky Hospital Services Merge 

The merger of Central Kentucky 
Hospital Service Association of Lexing- 
ton with Louisville Community Hospital 
Service has been approved by the Ken- 
tucky department. The combined organi- 
zation will retain the name of the 
Louisville association and will be under 
the direction of D. Lane Tynes. 





Honolulu Company Expands 


Pacific Insurance Company of Hono- 
lulu. which writes accident and health 
business, has been granted permission 


to increase its capital to $100,000. It 
had assets at Dec. 31 of $79,150. 


Lansing Agent Faces Charges 
LANSING, MICH.—As a result of 
an investigation and complaint by Michi- 
gan insurance department, Carl Saleska, 
Lansing, is awaiting a police court hear- 
ing on two charges connected with 
alleged unauthorized solicitation of acci- 
dent insurance and retention of pre- 


COMPANIES 


First Re to Pay $450,000 
Liquidating Dividend 

Commissioner Blackall of Connecti- 
cut has given approval to the payment 
by First Reinsurance of a liquidating 
dividend to stockholders of $450,000. 
When capital was reduced in February, 
1940, from $500,000 to $50,000, this 
amount was placed in a special reserve. 
Rossia International Corporation owns 
the majority of First Reinsurance stock 
and Rossia International is controlled 
by Northeastern of Hartford. 


Maintains 30c Dividend Rate 


Continental Casualty has paid its first 
quarterly dividend since the capital 
structure was augmented by the sale of 
new stock and the former dividend rate 
of 30 cents a share is maintained. 

















Will Celebrate Victory 


The Indemnity of North America 
will close its “20-40-60 Campaign” which 
it has conducted for the last few weeks 
with a three-day meeting at Atlantic 
City for the 100 agents who won grand 
prizes. The function will start the 
evening of June 24 and last through 
June 26. This promises to be a very 
enjoyable occasion. Executive Vice- 
president H. P. Stellwagen is in charge. 
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“Prompt PAYING PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


‘Prompt Paying Preferred” 


50 + YEARS of SERVICE 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 


AUTO ACCIDENT BURGLARY PLATE GLASS LIABILITY 
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COMPENSATION 





Ind. Rating Act Change 
Not Confusing, Agents Say 


Although the status of the Indiana 
industrial board is uncertain as a re- 
sult of action taken at the recent ses- 
sion of the legislature and the greatest 
confusion exists, the Indiana Associa- 
tion of Insurance Agents contends that 
the industrial board situation should not 
be linked to the amendment to the rat- 
ing bureau law that was enacted which 
permits the insurance department to 
approve maximum rates over which no 
company may charge, instead of mini- 
mum rates under which no company 
may go. 

In an article in the May 8 edition, 
the industrial board situation and maxi- 
mum rate amendment were discussed in 
a single article and the Indiana Asso- 
ciation of Insurance Agents, which 
stoutly supported the rating act amend- 
ment, states that there is no confusion 
in that connection. 

So far as the industrial board is con- 
cerned, it will be recalled that the In- 
diana legislature enacted over the gov- 
ernor’s veto a repealer of the law cre- 
ating the industrial board and a sub- 
stitute measure, creating an industrial 
board with appointive powers in the 
hands of other than the governor, ran 
into a pocket veto. Hence, the position 
of the industrial board is very uncertain. 

So far as the rate law amendment is 
concerned, the Indiana agents’ associa- 
tion contends that this merely creates 
an open market for compensation 
whereas in the past the field has been 
non-competitive. Under the former sit- 
uation, the agents assert, the bureau 
established a rate and the stock com- 
panies had to abide by it; there was no 
alternative, no company was permitted 
to charge less than the minimum rate 
but mutual companies paid a dividend. 
The amendment, according to the 
agents’ association, does not abolish the 
workmen’s compensation rating bureau. 


It continues its functions of inspecting 
and classifying risks and establishing 
rates subject to the approval of the in- 
surance department, after consultation 
with the industrial board. Buyers, 
however, would be given the opportu- 
nity of buying insurance on an open 
market. 


Okiahoma Law Changed 


OKLAHOMA CITY—The most im- 
portant change in Oklahoma’s compen- 
sation law by the legislature is that 
hereafter awards for non-specific and un- 
scheduled injuries are to be computed 
on a new basis. Back, head or non- 
specific bodily injuries will be compen- 
sated on a basis of a percentage of 500 
weeks or total disability. 

The new law extends 
include theaters, motor carriers and 
dairies. It increases benefits for hernia 
from 8 to 14 weeks. 


Consider Cost-Plus Proposal 

ST. PAUL—The Minnesota compen- 
sation insurance board has before it a 
proposal from the war department to 
lower rates on compensation insurance 
covering cost-plus contracts. A meeting 
of the board has been called to consider 
the matter. Minnesota law prohibits 
any discrimination in insurance rates and 
an opinion of the attorney-general prob- 
ably will be asked by the board. 


Need Definition of Disability 


ST. PAUL—In an address before the 


Minnesota State Medical Association 
here, Dr. H. H. Kessler of Newark, 
said some procedure for determining 


permanent disability under state com- 
pensation laws is needed in fairness to 
all concerned. 

“Most state laws provide no method 
for determining permanent disability 
and the matter is left to the discretion 
of the examiner, who in many cases is 
not qualified,” Dr. Kessler said. 





CASUALTY PERSONALS 





A testimonial dinner in recognition 
of his 20 years’ Service as manager of 
the Minnesota Compensation Rating 
Bureau, Minneapolis, was extended to 
James F. Reynolds and his staff by 
more than 200 persons identified with 
compensation underwriting. Five men 
who helped in establishment of the bu- 
reau in 1921 attended. Roy Nienhauser, 
St. Paul, was general chairman, and 
W. I. Nolan, Minneapolis, master-of- 
ceremonies. Mr. Nolan, as speaker of 
the Minnesota house in 1919 helped to 
frame the law that created the Min- 
nesota bureau. Mr. Nienhauser is vice- 
president of R. M. Neely Co., and took 
part in the founding. The others were 
E. B. Dunning, of Dunning & Dunning, 
Duluth; W. H. Burhop, executive vice- 
president Employers Mutual Liability, 
Wausau; C. M. Jacobs, Hardware Mu- 
tual, Stevens Point, and W. J. Buckley, 
president R. M. Neely Co., St. Paul. 


Mr. Burhop, W. F. Roeber, repre- 
senting the National Council on Com- 
pensation Insurance, and M. E. Lan- 


dy, Minneapolis district manager 
American. Mutual Liability, spoke. Mr. 


DEATHS 


W. Bladen Lowndes, chairman of the 
board of Fidelity & Deposit, and presi- 
dent of the Fidelity Trust Company of 
Baltimore, died in Baltimore. 

Mr. Lowndes was born in Cumber- 
land, Md., in 1875, and was the son of 
Lloyd Lowndes, Republican governor 
of Maryland from 1896 to 1900, and one 
of the original stockholders and direc- 
tors of Fidelity & Deposit. 

Receiving his education at Yale Uni- 

(CONTINUED ON PAGE 24) 








cago, IIL. 


Reynolds was presented a solid gold 
Swiss watch in a waterproof case and 
his staff were presented gifts. 

Byron H. Somers, president of Medi- 
cal Protective of Fort Wayne, Ind., has 
been elected a director of Lincoln Na- 
tional Bank & Trust Company of that 
city. 





CLAIMS MAN AVAILABLE 
Y man, now ployed as g Claims 
and Underwriting departments of stock casualty 
company, desires change. Eight years experience 
in the long haul trucking field exclusively. 
Prefer west or middle west location. Address 
N-50, The National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 

















WANTED 
Experienced Compensation Underwriter. 
Inspection or bureau training preferred. 
Salary commensurate to qualifications. 
Write Lumbermen’s Mutual Casualty 
Co., 4750 Sheridan Road, Chicago, IIl. 











_ UNDERWRITER WANTED 


Male or female. By Chicago branch of non- 





bureau company. ust be well experienced in 
t bil c Pp tion and liability. Salary 
commensurate to qualifications. In reply give 


complete details. Our own employes know of this 
ad. Address N-51, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. _ 














WANTED 
Junior Casualty Underwriter 
For Chicago local agency and brokerage 
office. Must be experienced and draft 
deferred. Address N-52, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 


coverage to . 


The “UNUSUAL” 
is the usual thing 
at Indemnity 


Your client may feel his insurance needs are 
“different” that his specific problem is 
unique. Perhaps ... but not too unique that 
it cannot be successfully met by Indemnity’s 


broad range and wide experience. 
We welcome discussion of unusual risks. 


We have the facilities, the experience, the in- 
itiative to properly handle and service any 
insuring requirements that come within the 
bounds of sound underwriting. Talk it over 


with us. 
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CAPITAL $2,500,000 
Indemnity Insurance Company 


of North America 


PHILADELPHIA | 


Indemnity's Second Annual Nation-wide “Remote Control Golf Tournament, Saturday, 
June 14th, 1941, is open to all Indemnity Agents, their clients and guests. 
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a 7 CK WLEUWL who have come to Hartford to 


secure selling and underwriting 


knowledge of the insurance business were instructed by the men 
shown in this photograph. These instructors are authorities in their 
respective insurance subjects. 

Personalized attention is given students of the Travelers training 
school classes because the ratio of instructors and lecturers per stu- 
dent permits effective group instruction. 

The Travelers Insurance Companies take pride in the number of 
Travelers training school agents who have attained insurance leader- 
ship in their communities throughout the United States and Canada. 

There are classes for Life and Accident insurance and classes for 
Casualty and Surety insurance. If you know of someone who wishes 
to fit himself for profitable insurance selling, he might appreciate the 
suggestion that he contact the nearest Travelers office for further in- 
formation or address The Travelers Insurance Companies, Hartford, 


Connecticut. 
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versity, Bladen Lowndes entered the 
banking business in Mount Savage, Md., 
soon moving to Cumberland. He went 
to Baltimore when he was 36, and in 
1911 was made a director of the Fidelity 
Trust Company, becoming vice-president 
and treasurer that same year. In 1920 
he became first vice-president and suc- 
ceeded to the presidency in 1928. In the 
same year he was elected chairman of 
the board of Fidelity & Deposit. He 
was also a director and officer of several 
ether enterprises and maintained busi- 
mess interests in Cumberland, Md., and 
Clarksburg, W. Va. 

Mr. Lowndes was for many years a 
power in the Republican party in Balti- 
more and Maryland. He was a delegate 
to Republican National conventions on 
several occasions and was often men- 
tioned for gubernatorial and senatorial 
nominations. 





Tratfic 
Higher in First 4 Months 


Traffic fatalities for the first four 
months of 1941 numbered 10,780 as 
compared to 9,290 for the parallel pe- 
riod last year, an increase of 16 percent, 
according to the National Safety 
Council. By months the increase was, 
January, 11 percent; February, 20; 
March, 18, and April, 16. 


S. S. Scott to Have Broad 
A. & H. Field for Ocean 


NEW YORK-—S. S. Scott, for more 
than 10 years Chicago manager of the 
accident and health department of 
Ocean Accident, will take on new duties 
Sept. 2, when he will be given super- 
vision over A. & H. production for In- 
diana, Illinois, Iowa, Michigan, Ohio, 
Pennsylvania and Wisconsin. This ter- 
ritory will be expanded as_ circum- 
stances warrant. 

Though operating under the super- 
vision of John F. Lydon, accident and 
health manager at the head office, Mr. 
Scott will have his headquarters in Chi- 
cago for greater ease in covering his 
territory. This type of field supervis- 
ion for A: & H. business is a new move 
for Ocean. This summer Mr. Scott will 
round out his plans for business promo- 
tion and will be all set to put them in 
effect after labor day. 


May Escape New Iowa Bonds 

DES MOINES—tThe beer bond busi- 
mess expected in Iowa will not materi- 
alize this year as expected because most 
of the new restrictive bonds will not take 
effect until July 1, 1942. Most of the 
beer permit holders are expected to es- 
cape the new bond by obtaining a re- 
newal of their old bonds before July 4 
when the new law becomes effective. 
The old $1,000 bond contained no auto- 
matic forfeiture clause and cost $7.50 
while the new forfeitiire bonds are $20 
for $500. 

It is estimated that there are 6,000 
beer permit holders in the state provid- 
ing at least $120,000 premiums once the 
mew bends are in effect while the old 
bonds previded only $45,000 revenue. 


$200,000 Performance Bond Award 

PITTSBURGH—tThe federal court 
has awarded Allegheny County $200,000 
plus interest at six percent from Feb. 20, 
1937, on a performance bond furnished 
by Maryland Casualty on 1,100 voting 
machines purchased in 1931. The county 
spent about $900,000 on the machines, 
purchased from Poole Manufacturing 
Co., Baltimore, before they functioned 
Satisfactorily, the county claimed. 

The county is suing on a $425,000 
bend of Home Indemnity which also 
was on the performance bond. 


Columbus Claims Club Jamboree 

Final meeting of the Columbus, O., 
Claims Club for the season will be held 
June 13 as a Jinx Jamboree, including 
golf, games and dinner. 

For the past seven Jamborees it has 
rained, so the arrangements committee 
under Jack C. Davis, Ohio Farmers 
Indemnity, has provided rain insurance. 


Courts Too Much 
Impressed by 
Excess Clause 


A plea that insurance contracts gen- 
erally be made more uniform was given 
by H. Beale Rollins of Baltimore, presi- 
dent of the Federation of Insurance 
Counsel, in a talk at a meeting of the 
insurance section of the New Jersey 
State Bar Association at Atlantic City. 

If a greater degree of uniformity were 
obtained, questions would be avoided as 
to what is concurrent insurance and 
excess coverage. It would result in 
diminution of expensive litigation and 
plaintiffs would not have the advantage 
of two carriers fighting each other. 

Various situations give rise to con- 
flicting coverages in the automobile field 
today. Some may occur when an em- 
ployer’s contingent policy exists where 
the employe carries his own automobile 
insurance with an omnibus clause, ex- 
tending coverage to one “legally re- 
sponsible for the use of” either as a 
passenger, principal and agent, or under 
the doctrine of respondeat superior; 
the permissive use of another’s automo- 
bile with the driver or user carrying a 
drive other cars endorsement on_ his 
own policy; the hiring of motor vehicles 
with or without drivers; the issuance ofa 
general liability policy overlapping by 
its terms specific automobile insurance; 
or the extended coverage of a garage 
liability policy to a prospective cus- 
tomer and the latter’s own automobile 
policy extending coverage to the same 
operation. When such occurrences pre- 
sent themselves, the question arises as 
to which insurer is first liable and what 
is the construction of the excess, co- 
insurance or other insurance clauses. 
Enchanted by Excess Clause 

Mr. Rollins reviewed several cases in 
which the court decided that one in- 
surer was liable and the other was not 
because its other insurance clause made 
it an excess insurer. He concluded that 
the courts in these cases became en- 
chanted by the excess insurance clause. 
According to Mr. Rollins the courts 
flatly and arbitrarily say that the other 
insurance clause, which completely 
denies coverage in one policy, is not 
applicable because the excess clause in 
another policy says it is only excess 
coverage. 

Actually, he said, the excess coverage 
clause is not true excess insurance. For 
the most part, primary coverage rates 
have been paid by the policyholder and 
by the terms of the policy it is excess 
insurance only if the named assured is 


covered by other valid and collectible 
insurance. The courts, he said, seem- 
ingly lose sight of the provision in the 
other policy which completely invalidates 
itself in the event other valid insurance 
is available. Were the other insurance 
clause primarily analyzed and given ef- 
fect rather than the arbitrary primary 
recognition of the excess coverage 
clause, the result could be just as well 
that the excess coverage clause never 
takes effect because there is no valid 
and collectible other insurance. He con- 
tended that it is unreasonable to give 
absolute effect to the terms of one policy 
while completely ignoring the other in- 
surance clause of another policy. 





Every Tavern Keeper and 
the Owner of Every Build- 
ing in Which Liquor is 
Served — Be it Tavern, 
Club, or Restaurant, Has 


Cause 
for 


elebration ! 
SAVING IN COST OF INSURANCE! 
BOOST IN INSURANCE RATES REVOKED! 


To Prevent FINANCIAL RUIN Due to 
DRASTIC ILLINOIS DRAM SHOP ACT 
INSURANCE MUST BE CARRIED. 


THE COST OF INSURANCE IS IMPORTANT. 


U.S. High Court to Review 
Mutual Assessment Issue 


The U. S. Supreme Court has agreed 
to review a decision denying the New 
York insurance superintendent the right 
to levy an assessment against a group 
of Georgia trucking and bus companies, 
which were policyholders of Auto Mu- 
tual Indemnity of New York, now in 
liquidation. 

Superintendent Pink of New York 
appealed from the Georgia supreme 
court decision holding against the 40 
percent assessment. It is not indicated 
when a final decision may be expected. 











FOR LOWEST RATES 
MOST LIBERAL CONTRACT 
SOUNDEST PROTECTION 
ADDRESS 


A.F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Blvd. 


Phone, WABASH 1068 














Home Office 
Near the Falls of Minnehaha 
On the Mississippi River 
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A Theft Insurance Policy for the 
HOME Everyone Can Afford 


THE COST IS GREATLY REDUCED IF 
YOU LIMIT JEWELRY, SILVERWARE 
AND FURS TO $100 PER ARTICLE 
























SAINT PAUL 
MINNESOTA 












as 































XUM 





CASUALT Y 5 


FieNATIONAL UNDERWRITER 


June 5, 1941 








ve Ss 








Counsel Treats Life Company Needs 


(CONTINUED FROM PAGE 17) 





self insurance—a sufficiently large num- 
ber of properties so that the law of aver- 
ages can be expected to work, no con- 
centration of the whole risk in a few 
buildings and no conflagration hazard. 

Generally, these companies carry in- 
surance during the foreclosure period, 
because the moral hazard is usually in- 
creased at that time, and take out insur- 
ance as soon as they have executed a 
contract of sale, confining self insurance 
to the period when they have clear title 
to the property. 


Steam Boiler Cover 


Mr. Affeld said that insurance on boil- 
ers and other pressure vessels is highly 
desirable, particularly because of the in- 
spection service. He recommended that 
adequate general public liability insur- 
ance be carried and personal injury 
cover eliminated from the boiler poli- 
cies. Suspension endorsements may be 
used to save a premium while boilers are 
not operated, but Mr. Affeld recom- 
mended against providing suspension 
for a definite period, without automatic 
protection if a boiler is turned on dur- 
ing this time, because of the danger of 
a janitor or engineer turning on a par- 


ticular boiler without informing the 
owner. 

The complete automatic coverage of 
the comprehensive liability policy 
should be very attractive to life insur- 
ance companies, Mr. Affeld said. He 
pointed out that it does not contain an 
omnibus clause, as automobile policies 
do, and hence that the interests of man- 
agers, agents, examining physicians, of- 
ficers, directors, trustees and others 
should be covered either specifically or 
by blanket endorsement. Very high lia- 
bility limits should be carried where 
large properties are involved. He also 
pointed out that special insurance is 
needed under the liquor liability laws of 
Illinois, Maine and Michigan. He rec- 
ommended writing public liability insur- 
ance on a flat premium basis rather than 
a retrospective basis, wherever possible, 
on the ground that a life insurance com- 
pany should be able to budget its pre- 
mium costs accurately. 

A life insurance company does not 
have many workmen’s compensation 
problems, Mr. Affeld said, because its 
employes are not engaged in hazardous 
occupations. However, care should be 
taken to comply with the laws of the 


always be 


states in which the company will oper- 
ate and to see that outside activities 
sponsored by the company, such as ath- 
letic teams, are properly covered. The 
policies should be endorsed to cover au- 
tomatically employes in classifications 
other than those shown in the schedule 
and also at any locations which may be 
subsequently acquired. The status of 
rental agents hirine and supervising em- 
ployes should be settled in advance by 
agreement with the casualty company. 


Non-Ownership Liability 


Mr. Affeld did not recommend the 
comprehensive automobile liability pol- 
icy, but he said that fleet rating should 
applied where the com- 
pany owns five or more cars and that 
hired car coverage should be included 
and automatic coverage obtained for any 
automobile substituted for an insured 
car. Mr. Affeld also recommended non- 
ownership liability insurance. He said 
that the liability of a life insurance com- 
pany for accidents caused by agents us- 
ing their own automobiles in soliciting 
business is not universally settled, the 
courts of some states holding that there 
is no liability, while others have held life 
companies liable, and in some states the 
question has not been decided. He said 
that the defense service in suits against 
the company and its general agents may 
make this coverage very valuable, and 


it also simplifies relations with policy- 
holders to be able to turn such matters 
over to a casualty company. 


Wants Bankers Blanket Bond 


After recommending blanket fidelity 
protection for life insurance companies, 
Mr. Affeld said that it is very unfortu- 
nate that so far the Surety Association 
of America has not made life insurance 
companies eligible for bankers blanket 
bonds. He said that the activities of a 
life company in the handling of securi- 
ties, cash and checks, and its need for 
fidelity and forgery protection is exactly 
the same as a bank’s and that there does 
not seem to be any legal justification for 
the present attitude of the surety com- 
panies. 


Holdup and Safe Burglary 


Other forms of insurance which M1 
\ffeld mentioned were holdup and safe 
burglary insurance, destruction of rec- 
ords and valuable papers, registered 
mail, and aviation coverage. He said he 
does not think war risk and riot insur- 
ance is worth the price if a 30 day can- 
cellation clause is included. In connec- 
tion with earthquake, plate glass, wind- 
storm and other lines, Mr. Affeld said 
that he thinks most companies have not 
made a scientific study of their expo- 
sure and needs, but have bought or not 
bought these lines out of habit. 











TOP FLIGHT 


BRANCH MANAGER 


WANTED 


One of America’s leading Insurance Companies, specializing 
in Automobile Insurance, desires an outstanding man to take 
charge of one of its well-established Branch Offices in the 
Middle West. This office now has $200,000.00 in premium 
volume. The man desired should be a specialist in Automobile 
Insurance and qualified in other casualty lines. He should be 
35 to 40 years of age and have had 10 to 15 years experience 
as a Branch Manager or Special Agent for automobile and 
general casualty lines. This connection offers an exceptional 
opportunity with a sound, progressive company which has a 
remarkable record in the Insurance business. 





To arrange an interview, write immediately to Mr. J. W. White, 
c/o Baumann, Finney & Co., 208 S. La Salle Street, Chicago, 
stating in full your qualifications, experience, etc. Information 
contained in your letter will be held in strictest confidence. 
























26 CASUAL 


LEGISLATION 


-The house killed the 
ate bill to eliminate the legal 
of “governmental function.” 
Proponents of liberalization of Michi- 
compensation law got only a 
promise of another study of the situa- 
tion out of the state legislature which 
has adjourned. Both houses adopted 
resolution offered by the house labor 


TY 





Michigan- sen- 


defense 


’ 
gans 


committee calling upon the chairman of. 


the department of labor and industry to 
appoint a committee to study the pro- 
posed changes and make recommenda- 
tions to the 1943 legislature. 

Illinois—A bill that is desired by 
Travelers has passed the house and is 
on first reading in the senate. It pro- 
vides in effect that a company that has 
been transacting life and accident and 
other types of business as well for the 
past 10 years, shall continue to be 
authorized to transact those types of 
business. Travelers writes life, accident 
and health, workmen's compensation 
and automobile liability. 

The Illinois insurance code which 
became effective July 1, 1937, contained 
a prohibition against writing life, acci- 
dent and health, and any other type of 
business under one charter and a maxi- 
mum grace period of six years was 
afforded. The only company to suffer 
by reason of that provision was Trav- 
elers. 

Governor Green has signed the tax 
bills imposing 2 cents a package on 
cigarettes and 3 percent on oil produced 
in Illinois. Sellers of cigarettes and 
operators of oil wells are required to 
post bond to guarantee payment of the 
tax. Both laws carry minimum penal- 
ties of $1,000 and are administered by 
the department of finance. 


W. I. B. Holds 
Annual Session 


(CONTINUED FROM PAGE 


ated through the national defense pro- 
gram since the industry had yet to be 
weighed in the balance and found want- 
ing. 


5) 


Address by Kenney 


Selection of the time and place of the 
next meeting was referred to the direc- 
tors. Thursday an interesting address 
entitled “The Far-Off Hills of the Fire 
and Casualty Business” will be delivered 
by D. Roger Kenney of the “U. S. In- 
vestor.” 

The annual meeting of the member- 
ship for the election of directors will be 
held Thursday following which the di- 
rectors will meet and elect officers. 

Report of Subscribers Actuarial Com- 


mittee was presented by R. D. Hobbs 
at a meeting Wednesday. 
Special entertainment and a_ bridge 


tournament has been provided for the 


wives and daughters of members pres- 
ent, and a banquet was held Wednes- 
day evening. 


Thursday the wives and daughters of 
the members will tour to White Sulphur 
Springs for luncheon and bridge. 

The Western Sprinkled Risk Associ- 
ation will hold its annual meeting Thurs- 
day with President L. P. Tremaine, who 
is vice-president of Meserole group, 
presiding. Manager Porter will present 
a report on the progress of the associa- 
tion which has been pronounced since 
the last meeting, particularly in adjust- 
ing itself to meet the emergency created 
by the national defense program. 





Ss. ALEXANDER BELL 


ed with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
msurance Accounting, Audits and Systems 
206 South La Salle Street, me Illinois 

Telephone: Central 1 








FeNATIONAL UNDERWRITER 





June 5, 1941 








STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 





ciose of business June 2, 1941. 
Par Div. Bid Asked 
Aetna Cas. ...: 10 4.50° 113 117 
Aetna Fire .... 10 1.80* 493 51% 
Aetna Life .... 10 1.40* 27 28% 
Amer. Alliance. 10 1.20* 21 22% 
Amer. Equitable 5 1.00 19 20% 
Amer. Home.... 10 mee 4% 6 
Amer. (N. J.)... 3.60 .60° 12% 13% 
Amer. Surety... 25 2.50 46 48 
Automobile .... 10 1.40* 33 34% 
Balt. Amer..... 2.50 .40* 6% 7% 
Bankers & Ship. 25 5.00 94 97 
ON 8S Ss eas 100 21.00* 590 615 
Camden Fire 5 1.00 19% 21 
COPOMBA «ieccs 10 1.40* 27% 29 
Cont. Cae. ..i« § 1.50* 29% 3 
Contl., N. Y.... 2.50 2.00° 37 39 
Fidel lity-P he n. . 2.50 2.00* 37 39 
Fire Assn. .. 10 2.50* 60 62 
Firemen's (N. oF ek .40 4 10 
Franklin Fire.. 5 1.40* 281 29% 
Gen. Reinsur. . eae 2.00 38 40 
Georgia Home. 10 1.20* 23 25 
Glens Falls.... 1.60 42 44 
Globe & Repub. 5 .50 9% 10% 
Gt. Amer. Fire. 5 1.20* 24% 26 
Gt. Amer. Ind.. 1 .20 10 12 
Pee 10 1.00** 9% 10% 
Hanover Fire.. 10 1.20 24 25% 
Hartford Fire.. 10 2.50* 84 87 
Home Fire Sec. 10 ma 1% 2 
Home (N. Y.).. 5 1.60* 29% 31 
Ins. Co. of N. A. 10 3.00* 71 73 
Maryland Cas... 1 “enn 2% 3% 
Mass. Bonding.. 12.50 3.50 60 63 
Mer. (N.Y.) Com. 5 2.00* 48 50 
Ee 10 1.00 24 26 
OD sy ae 10 2.00 58 60 
Natl. Liberty... 2 .40 7% 8 
Nat. Un. Fire. 20 5.00* 141 145 
New Amst. Cas. 2 .85 16% 17% 
New Hampshire 10 1.80* 43% 45 
Northern (N.Y.) 12.50 5.00* 96 99 
North River.... 2.50 1.00 22 23% 
Se ee 5 1.20* 35 37% 
Phoenix, Conn... 10 3.00* 82 85 
Preferred Acci. 5 .80 13% 14% 
Prov. Wash..... 10 1.40* 31 33 
St. Paul F. & M. 62.50 8.00 243 253 
Security, Conn... 10 1.40 33% 35 
Sprefid. F. & M. 25 4.75* 119 124 
Standard Acci.. 10 2.50 45 47 
Ni gs Sy sues 100 16.00 395 410 
U. Wire ..... 4 2.00 45% 47% 
U. $ RB, & G.. 2 1.00 21 29 


*Includes extra. ** Canadian funds. 





State Funds Eligible for 
War Department Plan 


(CONTINUED FROM PAGE 17) 


conflict with the war department plan, 
since employers could not separate their 
defense business from their other pro- 
duction without flouting the Michigan 
statute. Insured employers, he ruled, 
could not legally split their business as 
to carriers or place one class of business 
with one carrier and another class with 
another insurer. 

Mr. Berry said that 11,000 subcon- 
tracts have been placed in the Detroit 
area. Many shops, he said, are work- 
ing on several subcontracts which would 
greatly complicate the situation if the 
war department compensation plan were 
accepted. There are upwards of 100 
prime contracts held in this state, many 
of them, however, by industries which 
are either self-insurers or have their 
compensation business already placed 
with some carrier. The law does not 
permit an employer to self- insure for 
part of his business and insure the re- 
mainder. 

The commissioner expressed belief 
that acceptance of the war department 
plan would create a monopoly of com- 
pensation business for carriers admitted 
to all states and would damage many 
Michigan-domiciled casualty carriers, 
including the state accident fund. 


PAYROLL AUDIT SERVICE 





Company Ordered to Pay 
Bond on “Illegal” Salary 


KANSAS CITY—Federal Judge Col- 
let has ordered Maryland Casualty to 
pay on a $10,000 surety bond covering 
former City Auditor Connor, who, it is 
alleged, illegally was paid in a former 
administration. The bond insured the 
city against loss from lack of faithful 
performance of duty by the auditor. 


The city already had collected $88,888 
io 


from U. S: & G., and $44,444 from 
Massachusetts Bonding on the same 
basis, and some $10,000 from Maryland 


Casualty. 


The June meeting of the Western 
Conference of Special Risk Underwrit- 
ers took the form of a golf outing at 
the Westward Ho Club near Chicago 
Wednesday. 
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Dependable Insurance 


Aggressive Selling 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 


Buckeue Union 


Casua 
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How about getting 
more BLANKET BONDS 
in the Commercial jucld ? 


Copies available on request. 
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K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 


Iowa, Minnesota, Dakotas, 


Nebraska, Illinois, Indiana 


403 Keossuqua 
Des Moines, Ia. 


330 So. Wells 
Chicago, II. 
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POINTERS FOR LOCAL AGENTS 














Defense Boom Creates 


Small Merchant U. & O. Need 


With the present defense drive throw- 
ing emphasis on large manufacturing 
establishments, the agent selling U. & O. 
is likely to overlook the growing need 
for the coverage among small mercan- 
tile prospects, Felix Hargrett, assistant 
secretary Home of New York, told the 
members of the Mississippi Insurance 
Agents Association at their recent con- 
vention. The repercussions of the de- 
fense boom are felt all down the line 
and small store owners everywhere are 
increasing the fire insurance on their 
inventories, because of the improvement 
in their business. Mr. Hargrett cited 
examples of success among small town 
agents in selling to the small merchant 
—cigar stores, restaurants, clothing 
stores and soda fountains. 


Training for Bigger Game 


In addition to offering opportunities 
for commissions, these smaller cases are 
excellent training for the agent who has 
not sold much U. & O. They are rel- 
atively easy to write and success in 
them will give the agent a feeling of 
sureness which will stand him in good 
stead when he is ready to approach the 
larger and more difficult prospects, Mr. 
Hargrett said. 

When talking to the prospect about 
U. & O., the agent should avoid all 
detailed discussion of forms, clauses, 
rates and rating methods. All of these 
will serve to confuse the prospect or 
raise a point about which the agent will 
have to confess ignorance. The best 
procedure, he said, is to state concisely 
just what the purpose of the insurance 
is, describing in broad language the in- 
demnity which it offers and emphasizing 
that, when it is written in the proper 
amounts, it will do for business during 
a suspension just what the business 
would have done had there been no in- 
terruption. 


Quote Premium Simply 


The agent should aim at simplicity in 
the quotation of a premium, perhaps re- 
ducing the charge into units which will 


be familiar to the prospect. Mr. Har- 
grett said that he himself had seen 


prospects moved to buy the protection 
when it was pointed out to them that 
its cost amounted only, for example, to 
the price of one meal per day, in the 
case of a restaurant; two or three ad- 
mission tickets per day, in the case of 
a motion picture house, or the equiv- 
alent of the rental of one low priced 
room per day, for a large hotel. Such 
homely methods carry a certain appeal 
to the prospect which the more formal 
quotation of a lump sum premium could 
not do. 


Utilize Tax Situation 


Of course, the outstanding reason why 
a man should purchase business inter- 
ruption insurance is to protect himself, 
Mr. Hargrett said, but there are other 
reasons which, though less important, are 
still valid. If the prospect is a public 
spirited man, his sense of responsibility 
for the welfare of his community may 
be aroused. Not only is the insurance 
an inexpensive way for the employer to 
protect himself, but at the same time 
it will guard the earning power of his 
employes and guarantee the future of 
the community which may be dependent 
upon the continuation of the particular 
business. Mr. Hargrett gave an exam- 


ple of his own experience with such a 
man, 

An excellent opportunity for the sale 
of U. & O. is found in the income and 
excess profits tax situation. Insurance 
premiums are a necessary charge against 
any business and when the calculation 
of profits is made at the end of the year, 
whatever is spent for U. & O. tends to 
cut down the net profits and reduce ac- 
cordingly the amount of taxation on 
these profits. For example, Mr. Har- 
grett said, a business man considers the 
purchase of U. & O. at a premium of 
$1,000. He decides it is too expensive 
and doesn’t buy it and at the end of 


the year his net profits are accordingly 
$1,000 greater than they otherwise 
would have been. The top layer of his 
profits may be taxed to the extent of 
50 percent. Therefore, by saving the 
$1,000 cost of U. & O., he has incurred 
an additional tax of $500. If this man 
had purchased business interruption in- 
surance, his net profits would have been 
reduced by $1,000 and he would have 
saved a tax of $500. This means that 
the insurance has cost him only $500 in- 
stead of the premium shown on the face 
of the contract. 

It is also possible, Mr. Hargrett said, 
that the premium expenditure might so 
reduce the policyholder’s net profit as 
to bring him in a lower surcharge 
bracket and the insurance, instead of 
costing anything at all, may actually ef- 
fect a substantial tax saving over and 
beyond the entire premium cost. Assured 
would get a bonus for self-protection. 








Residence Theft Coverage 
Points Are Well Presented 


J. H. Dittman, vice-president U. S. 
Fidelity & Guaranty in charge of the 
burglary department, gives a quiz on the 
revised residence burglary, robbery, 
theft and larceny policy which has been 
in force for about a year. 

Q. Does the policy cover only prop- 
erty belonging to the person named as 
the insured? 

A. No. It covers all personal prop- 
erty within the premises owned by any- 
one except a person not related to the 
insured who pays board or rent. 


* * * 


You used the word “premises.” 
Just what does it mean? 

A. If the insured occupies the entire 
building, the entire interior is the prem- 
ises. If the building is a two-family 
dwelling the part actually occupied by 
the insured is considered the premises. 
If more than two families occupy the 
building the apartment or rooms oc- 
cupied by the insured are the premises. 
However, where more than two families 
occupy the building, insurance also cov- 
ers property owned by the insured or 
by any permanent member of his house- 
hold who does not pay board or rent 
or by a relative of the insured perma- 
nently residing with him or by a domes- 
tic employe of the insured while the 
property is in vestibules, halls, stairways, 
basements, elevators, dumb-waiters, 
laundries or rooms in or attached to the 
building and provided for the common 
use of the insured and other tenants. 
Premises also includes a private garage, 
stable and other out-building located in 
or adjacent to the building containing 
the premises. 

* * * 


Q. A friend recently had a _ bicycle 
stolen from his lawn. I don’t suppose 
this policy would have reimbursed him 
for this loss because it occurred outside 
of the premises? 

A. To the contrary, your friend would 
have received reimbursement. The pol- 
icy applies a limited amount of insurance 
within entrances and porches not com- 
pletely within the building, on the roof 
of the building and on grounds con- 
tiguous to and commonly owned or 
leased with the building. The policy 
automatically covers property placed for 
safe-keeping within a safe deposit vault, 
a public warehouse or within an occupied 
residence except one owned, leased or 
occupied by the insured. 


Q. That is interesting. However, I 
have heard that burglars and thieves 
often cause considerable damage. Does 
the policy cover damage resulting from 
a burglary or theft? 

A. Yes. The policy covers damage 
to the property and to the premises 
caused by burglary, robbery, theft or lar- 
ceny and also damage to the interior 
of the premises and the property therein 
caused by vandalism or malicious mis 
chief. 

——_ Te 

©. If the insured should move could 
the policy be transferred to apply at the 
new location? 

A. If the insured moves to another 
premises which he intends to occupy 
permanently the insurance during a pe- 
riod of ten days covers the property 
while being removed and while in the 
new premises. Within ten days after 
removal is completed, the insured is re- 
quired to notify the company and the 
policy will then be endorsed to cover 
only at the new location. 

* * * 


©. If the insured should go on a 
vacation with his family and leave the 
premises unoccupied, would the insur- 
ance continue to cover? 

A. Yes. The insured is permitted to 
leave the premises unoccupied for a pe- 
riod of six months in each policy year. 
This period can be extended for an addi- 
tional premium. 

* * * 


Q. I don’t suppose the policy would 
protect the insured and his family while 
they are traveling? 

A. I am glad you asked that question. 
Under the same policy insurance may be 
written to cover loss by theft from any 
residence, hotel, inn or clubhouse 
wherein the insured is sojourning for not 
more than 31 days; while the insured is 
traveling in a public conveyance; from 
the person of the insured; from the 
presence of the insured if he is cognizant 
of the loss at the time. 

'-e--o 


Q. Well, this certainly is a compre- 
hensive policy but I am afraid that if I 
had such a policy I would become care- 
less. 

A. Burglary insurance is not designed 
to make people careless but to absolve 
their minds from worry. One essential 
to a vacation is to forget theft worries. 


Property Transfers Create 
List of Excellent Prospects 





W. A. Ockerbloom, casualty manager 
of the Travelers at Worcester, Mass., 
in “Travelers Protection” offers an ex- 
cellent suggestion by saying that prop- 
erty transfers furnish good prospecting 
leads. In many local newspapers there 
is a column giving a list of all property 
that has changed hands in the commun- 
ity. Some are technical transfers with- 
out affecting occupancy but many in- 
volve the sale of private houses from 
one person to another and the new 
owner becomes a new occupant. Sev- 
eral agents he finds in the Worcester 
area have been developing residence 
burglary and residence liability as well 
as other residence casualty lines by 
making use of this information. They 
mail appropriate literature to the new 
owner and then call on him, preferably 
in the evening. The solicitor talks to 
the husband and wife about the ques- 
tion of their insurance needs in connec- 
tion with their new property. Usually 
he finds that the fire insurance has been 
taken care of at the time of the transfer. 
In most cases the new owners have 
taken over existing fire policies for the 
balance of the term but seldom does the 
caller find that the new owners are 
carrying any residence casualty lines. 

Mr. Ockerbloom states that very 
often agents have not only sold addi- 
tional coverages but have arranged to 
pick up fire insurance on expiration, 
for the new owner is not especially in- 
terested in the agent who has the exist- 
ing fire policy. Solicitors often find 
that purchasers of homes have acquired 
new furniture and other articles of value 
that they particularly prize and are con- 
cerned with the possibility of a loss by 
theft. Also, when exposure to a liabil- 
ity suit is explained it is found that they 
are seldom in a position financially to 
stand the expense of a claim of any 
size because of additional obligations 
they have assumed through the pur- 
chase. 

One of the solicitors tells a prospect 
that his automobile is undoubtedly in- 
sured for liability, fire and theft. His 
home representing a considerably 
greater investment should accordingly 
be afforded the equal of the protection 
carried on the automobile and hence’he 
should have liability, fire and theft on 
his home. 


Agent Has Advertisements 
After Fire Loss Stories 
GALLATIN, TENN.—D. M. Ross, 


vice-president Tennessee Association of 
Insurance Agents, has an effective ad- 
vertising arrangement with a local news- 
paper. His small reader ads appear in 
news columns following stories of fire 
losses. 

One of his advertisements following 
a story of a minor fire loss was: “What 
about your fire insurance? Have you 
enough insurance to protect you against 
loss? Have you.a list of your personal 
property so you would know just what 
you lost in a fire? If you have not, 
come in and get one of our household 
inventories free. Advice and informa- 
tion cheerfully given.” 


The M. E. Byrd Agency and Petrie & 
McCall Agency have been formed at 
Baton Rouge, La. 


The Imsurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 
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Darlington Retiring, 
Frink New Head 


(CONTINUED FROM PAGE 3) 
States 





to become United 
Norwich Union. 

Mr. Frink is a man of most amiable 
and ‘cordial qualities. He is very popu- 
lar personally. He has been an agency 
man and an underwriter. He is able 
to combine his experience and he can 
fit the various parts into any picture 
that he desires. Mr. Frink seldom 
gives commands. He is easy with the 
the people associated with him and he 
brings them around to his way of think- 
ing without much. difficulty. Therefore 
the people that are working with him 
are extremely loyal to him. He has a 
fondness for people and he never for- 
gets old friends. Mr. Frink has had 
fine training for the new position that 
he will assume. 

Mr. Frink, too, gained his _ initial 
experience in the west. He started as 
a clerk in the western department of 
Connecticut Fire at Chicago. Later he 
filled various field positions with Royal, 
retiring as agency superintendent in its 
western department in 1925 to become 
assistant general agent of Norwich 
Union Fire. His advancement to gen- 
eral agent and again to assistant United 
states manager followed 

Mr. Macmichael came to this country 
from England about three years ago 
principally to work with problems per- 
taining to the casualty company. Dur- 
ing the past year or so his work has 
been broadened and he has become 
more and more interested in the fire in- 
as well. 


manager of 


surance end 





New Jersey Water Front 
Fire May Cost $5,000,000 





(CONTINUED FROM PAGE 3) 


by Marsh & McLennan. The great bulk 
of the insurance was controlled by New 


York brokers; relatively little being 
placed by Jersey agents. ; 
The fire is said to have started in a 


hay shed in the stock-pen of the Jersey 
City Stockyard Company, and because 
of the reputed failure of employes to 
turn in an alarm promptly, gained great 
headway before the arrival of the fire 
department. The efforts of the firemen 
to protect vessels at the docks was aided 
materially by the work of two fire boats 
dispatched from New York and by ves- 
sels of the federal revenue service. 

The largest individual loss was that of 
the Mid-Hudson Warehouse Co. whose 
8-story “fire-proof” and sprinkler 
equipped building with its contents of 
crude rubber, Scotch whisky, coffee and 
miscellaneous supplies was badly dam- 
aged. 

Those in authority scout the sugges- 
tion that the fire was of incendiary 
origin, holding rather to the theory that 
it was caused by a carelessly thrown 
cigarette or lighted match. 

Whatever the loss may prove to be, 
certain it is that the fire is the most 
severe individual happening in the coun- 
try for a long time and will upset the 
creditable loss record enjoyed by New 
Jersey for a number of years past. It 
will doubtless have a sobering effect upon 
the constant insistence for reduced rates. 

From the records of the National Fire 
Protection Association, individual fires 
in the United States that amounted to 


$1,000,000 or more during the years 
1935-1940 inclusive total 9; listed as 
follows: Oregon State Capital, Salem, 


$1,000,000: 
Bristol Bav, 


Bristol Bay 
Alaska, 


Packing Co., 
$1,150,000; Sugar 


Refinery, Wellsville, N. Y., $1,000,000; 
Glenmore Distillery, Owensboro, Ky., 
$1,800,000; Rosenbaum and Norris Ele- 


vators, Chicago, $3,500,000; Forest Lum- 
ber Co., Pine Ridge, Ore., $2,000,000; 
R. M. Hollingshead Corp., Camden, 
N. J.. $1,000,000; Crown Cork & Seal 


Co., Baltimore, $1,000,000. 





ARIZONA 


A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ILLINOIS (Cont.) 














LYLE ADJUSTMENT COM- 


AN 
LUHRS BLDG., PHOENIX 
All Lines 





tah and Imperial Valley, California 


DIST. OF COLUMBIA 








LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave. Commercial Bldg. 
Springfield, Illinois Belleville, Ill. 

Insurance claim investigations and adjustments—all 
lines—Corering all of Central and Southern Illinois. 


No Mileage or Traveling Expense charged within a 
50 mile radius of either of our offices. 


JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditorium Bids. 
Telephone Main | 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 











INDIANA 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg., Phone Met. 0316 


Richmond, Va., Mutual Bidg., Phone Dial 3-8359 
Balto., Md., Mercantile Tr. ‘Bia. Ph. Plaza 6220 
Winch Bidg., Phone Win. 179 





” Wareham Bidg., Phone Hag. 798 





Hagerstown, Mae 





ILLINOIS 





JAMES J. HERMANN 
COMPANY 


= 
ADJUSTERS 


* 
INSURANCE EXCHANGE BUILDING CHICAGO 








WILSON S. LEVENS 
 & CO. 


ADJUSTERS ... ALL LINES 


Insurance Exchange Bldg. Chicago 








PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blivd. 
Chicago 








A. B. Litow—B. L Hayman—Adelaide M. LeBlans 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 








Day Phene 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 
LaSalle State Bank Bldg., LaSalle, 
Covering Central Northern Illinois 





CENTRAL ADJUST — COMPANY 


Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 

EVANSVILLE HAMMOND 

414 Old Nat’! Bank Bidg. 407 Lloyd Bidg. 
FORT WAYNE SOUTH BEND 
835 Lineoin Tower 711 Odd Fellows Bidg. 
by a 


All Lines. Specializing in ‘Automobile, Inland 
Marine and Fire 


HERMON N. GEORGE 
ADJUSTER 
For the Insurance Companies 
Investigations, Appraisals, Adjustments 
23 Years Experience 
714-715- 7 MAHONING BANK BLDG. 
OUNGSTOWN, OHIO 
Phones: ine 66540, 74165. Night Phone 21289 





OKLAHOMA 











INDIANA ADJUSTMENT 
COMPANY 


Resident Adjusters at 
Evansville, Fort Wayne, Terre ote In- 
dianapolis, South = ® and Louis- 

y. 





H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 
Mercantile Building 
Phone 7-3318 Oklahoma City, Okla. 














EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine. 


Eight East Market Street 


janapolis 
Branch Offices: Muncie, Ind., and 
‘erre e, Ind. 


_ PENNSYLVANIA | 








MARYLAND 


THE CURLEY ADJUSTMENT BUREAU | 


Complete Claim Facilities for Pennsylvania, 
=i Maryland and Southern Jersey 


LL EMPLOYES ADEQUATELY BONDED 
Main Office: 500 WALNUT ST., PHILADELPHIA 
Atlantic City—3700 Atlantic Avenue; Chambersburg— 
167 Lincoln Way East; Erie—Masonic Blidg.; Harris. 
urg— 3rd St.; Pittsburgh—1104 Investment 
Bidg.; Reading—Ganster Bldg.; Williamsport—i20 
West 4th Stree 





SOUTH CAROLINA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies only 
Established 192i—Twenty-four hour Serviee 
Balte., Md., Mercantile Tr. Bidg., Ph. 4 6220 

Wareham Bidg., Phone 798 

Washington, D. Cc. Woodward Bidg., Phone Mer: 0316 

Richmond, Va., Mutual Bidg., Phone Dial 3-8359 
Winchester, Va., Masonic Bidg., Phone Win. 179 


THOMAS M. McELVEEN 


ADJUSTER 


54 Broad Street Charleston, s. ¢. 
Branch Office—Willcox Bidg., Florence, 8. C. 
Richard A. Palmer, Manager. Telephone 328 

Complete Insurance Claim Service for Companies 

Automob I en Compensation, Fire, Surety, 

Inland Marine, Transportation Claims 

Day Phone 5229 Night Phone 8472 








MISSOURI 


TENNESSEE 











THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine... Public 
Liability . Property Damage... “Automo- 
bile, Fire, Theft, and Collision... S 

Tennessee, North Georgia and North Alabama 











NEBRASKA 


VIRGINIA 








JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Building 
Phone Jackson 6394 
Omaha, Nebraska 
Lineoin, Neb sete Des Moines, |! 
| ny istand, Neb. Sioux City, iowa 


orth Platte, Neb. lowa City, lowa 
Seottsbiuff, Neb. Cheyenne, Weomine 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing Companies only 
Established 192i—Twenty-four hour Serviee 
———— Va., “— Bidg., Phone Dial ow 


Va. Phone W 
Washington D. C., 
Balto., Md., 





Bidg in. 179 
oodward Bldg. .» Phone Met. 0316 
Merc: amie Tr. Bidg., Ph. Plaza 


6220 
Hagerstown, Md., Wareham Bidg., Phone Hag. 798 








NEW MEXICO 


WEST VIRGINIA 








NEW ey ee 





PEORIA 


Angus B. Ferdinand 
1046 Jefferson Bldg. 
Established 1923 
Licensed and Bonded 
SECRET SERVICE DEPARTMENT 


U Claim a x Companies Only’’ 

Fred C. Blake and Melvin D. Rueckhaus 
ALBUQUERQUE, NEW MEXICO 
Day ——a 8883 Night Telephone 9846 
10 MeNABB BLDG. 
P. 0. Box 995 

Fire — Automobile — Casualty — Workmen's Compensa- 
tion—Inland Marine—Fidelity and Surety 








NEW YORK 


JOHN C. WYCKOFF CO. 
INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, W. 


vA. 

CLARKSBURG, W. VA. 

—_—— ar Empire Natl 
a eo 


Trust Building 
CHARLESTON, W. VA. 

Capitol tt, Building | 
PARKER: Vv. 
Union Trust Building 














J. L. FOSTER 
314 First National Bank Building 


Springfield, Illinois 
Fire - Automobile - Casualty 








WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 
Chieago 
Les Angeles 
Offices Throughout the World 


WISCONSIN 











Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, * epee 


Inland Marine and 
(Licensed Pilot in our Employ) 
Underwriters Exchange Bldg. 
MILWAUKEE 
826 N. Broadw: Phone: Daly 6933 
Branch Omices: Antige and Madison 
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Detroit Agency Moves 
Into Its Own Building 


DETROIT—When a local agency 
writing mostly life, health and accident 
insurance gets big enough to build and 
occupy its own office building, its pro- 
prietors think it calls for a celebration 
of some kind. 

So when George Ostergren and Lloyd 
Douglass, owners of Consolidated Serv- 
ice, Inc., completed their new office 
building in the heart of Detroit’s indus- 
trial area they put on an “open house” 
party at which insurance company ex- 
ecutives and industrial leaders of De- 
troit were guests. 

Among the prominent insurance men 
who attended were T. A. Phillips, presi- 
dent, and Harold J. Cummings, vice- 


president Minnesota Mutual Life; 
Robert Waddell, manager group depart- 
ment Continental Assurance; Leslie 


Erickson, assistant to the vice-president 
and Kenneth Lowe, special agent 
American Casualty; Don Kay, manager 
Worgess agency, Lapeer, Mich. 
Luncheon was served to 250 guests. 
Consolidated Service, Inc., employs 
seven producers and four office work- 
ers. It is general agent for Minnesota 
Mutual Life and represents Continental 
Assurance and American Casualty. 


Nebraska Insurance Code 
Is Up for Revision 


LINCOLN, NEB.—A revision of the 
Nebraska insurance code, first written 
28 years ago and added to in patch- 
work fashion by succeeding legislatures, 
is to be made by the newly created 
statute revision commission, according 
to Secretary Turner of the state bar 
association and one of its members. 
While the insurance code was not spe- 
cifically mentioned, the general direc- 
tions to eliminate inconsistent and obso- 
lete statutes has been taken to include 
it in the revision. 

Insurance department men welcome 
the rewriting of the code. Development 
of the business since 1913 has left it 
out-moded. While pleased with the in- 
surance program adopted by the 1941 
legislature, Attorney John S. Logan says 
that there are contradictions in the 
statutes due to legislative amendments 
from time to time, that some of the sec- 
tions are no longer applicable and that 
some of them have been repealed by 
implication, placing upon the department 
duties of interpretation that sometimes 
lead to litigation. The work of revision 
is to be headed by W. D. James, a Mc- 
Cook attorney. 


Ohio Agents Annual Rally 
at Toledo Oct. 20-22 


COLUMBUS--The Ohio Association 
of Insurance Agents will hold its annual 
convention at the Hotel Secor in Toledo 
Oct. 20-22. 


Field Men to Give U. & O. 
Play for Cincinnati Agents 


Members of the Ohio Fire Underwrit- 
ers Association will stage their skit, 
“Business Interruption,” before the Cin- 
cinnati Fire Underwriters Association at 
the Gibson Hotel, June 12. The play 
was one of the most popular features at 
the recent mid-year meeting of the Ohio 
Association of Insurance Agents. It 
shows the troubles of a business man 
who thinks he knows everything, refuses 
to buy use and occupancy insurance and 
then has a bad fire. 

Members of the cast, all from Colum- 


bus, are G. F. Graf, Hanover; T. J. 
Ocasek, Underwriters Service; D. P. 
Hague-Rogers, Eagle Star; and J. A. 
Neilan, Norwich Union. 


Should Check Over-Insurance 
LINCOLN, NEB.—In view of a re- 


cent court decision fire companies should 
start scaling down their risks on de- 
teriorated residences which have con- 
tinued to carry the same amount of in- 
surance, John S. Logan, insurance 
department attorney, has warned. Under 
the valued policy law the company must 
pay the full amount of insurance re- 
gardless of present valuation. Mr. Logan 
says that in a number of towns fine 
homes were built by bankers and busi- 
ness men in prosperous days, but they 
are now in depleted circumstances and 
their old homes are being sold for nom- 
inal sums. They were not over-insured 
when policies were taken out but now 
are in view of their market value. 





Brehm Heads Hutchinson Board 


HUTCHINSON, KAN.—John Brehm 
has been named president of the Hutch- 
inson Insurance Board. John Fontron 
and J. M. Casey of the Mitchener Agency 
were reelected vice-president and secre- 
tary respectively. Byron Astle, Fontron 
agency, and Wade Patton, secretary 
Kansas Association of Insurance Agents, 
are new members of the executive com- 
mittee to serve with N. N. Kline, Mr. 
Brehm and Mr. Fontron. The joint pic- 
nic with the Hutchinson Real Estate 
Board is set for June 7 at the Salt Marsh 
resort 30 miles west of the city. Byron 
Astle heads the picnic committee. 


To Install Toledo Officers 


TOLEDO—New officers, headed by 
James O. Reid as president, will be 
installed June 10, by the Lucas County 
Insurance Board at its third annual 
banquet here. Other officers elected 
include C. C. Dusell, vice-president; 
J. B. Mominee, treasurer; Darwin 
3arnes, secretary; and W. G. Wandel, 
renamed executive secretary. Trustees 
include J. B. Willford, F. G. Grau, G. L. 
Rutter, I. H. Lehman, and John Stepp. 
Judge Homer Ramey will be toastmas- 
ter. Mayor Carey will introduce Victor 
Rosenberger, head of the local defense 
commission, who will discuss defense 
measures in Toledo. 





Dunbar Joins Evans Agency 

Russell Dunbar, insurance consultant, 
and for 14 years Ohio field man of the 
Home of New York group, has been 
named manager of the Evans Agency 
Co., Akron, founded in 1877. Mr. Dun- 
bar was at one time with the Royal in 
Chicago. He is serving as secretary- 
treasurer of the Ohio Fire Prevention 
Association. 


N. D. Farm Mutual Rally 


The North Dakota Asociation of Farm 
Mutual Insurance Companies met at 
Grand Forks with 150 attending. The 
officers were reelected. George Dickin- 
son of Minnewaukan is president. Wah- 
peton was named the 1942 convention 
city. Olav Underdal of Rugby was 
elected a delegate to the national con- 
vention at Los Angeles in November and 
George Dickinson was named a director 
on the National association’s board. 


Paul Walsh Agency Expands 


The Paul E. Walsh general agency of 
Omaha has now acquired the represen- 
tation of Pacific Fire for Iowa. For 
several years the Walsh general agency 


has had the general agency of Bankers 
& Shippers and Jersey, the other two 
Meserole companies, in lowa. Hereto- 
fore, the Anchor General Agency of Des 
Moines has had the Iowa general agency 
of Pacific Fire. The Walsh family has 
been in the general agency business in 
Nebraska for about 40 years and it has 
been interested in the Iowa field for 
about 15 years. 

Associated with Paul E. Walsh is 
Arthur L. Johnson, who is assistant 
manager, and is well known both in the 
Iowa and Nebraska fields. 


Hail Writing Ahead in N. D. 


BISMARCK, N. D.—C. J. Myers, 
manager of the state hail insurance de- 
partment, anticipates a big increase in 
the number of farmers insuring their 
crops against hail losses this year. Last 
year 3,043 farmers insured 277,365 acres. 
He stated that about four times as many 
applications have been received to date 
as at this time last year. Rye is covered 
against hail losses after June 1, and all 
other crops after June 10, although appli- 
cations may be written up to July 15. 


Earls on Credit Men’s Board 

W. A. Earls, chairman of the advisory 
committee to credit men of the Cincin- 
nati Fire Underwriters Association, has 
been elected a director of the Cincinnati 
Association of Credit Men. This is the 
first time that an insurance man has 
been on the governing body of the 
credit association. Mr. Earls is a former 
president of the Cincinnati board and of 
the Ohio Association of Insurance 
Agents. 


Plan Fire Defense Program 


Si. PAUL—At the request of Com- 
missioner Johnson, Harry Reynolds of 
Duluth, chairman of the fire prevention 
committee of the Minnesota Associa- 
tion of Insurance Agents, is arranging 
a meeting of his committee to consider 
a fire defense program. Participating 
will be field men and representatives of 
the junior chamber of commerce arid 
the Minnesota Safety Council. 


Wis. Short Course July 28-Aug. 2 
MILWAUKEE —tThe short course 


insurance school sponsored by the Wis- 
consin Association of Insurance Agents 
will be held at the University of Wis- 
consin, Madison, July 28-Aug. 2. Head- 
ing the staff of instructors will be Prof. 


Erwin Gaumnitz, instructor in insur- 
ance, who was featured on the recent 
program of the Indiana _ insurance 


school. Members of the association and 
employes who enroll for the course will 
spend a week on the university campus, 
live in the dormitories and have use of 
all facilities. A short course university 
diploma will be given everyone who 
passes the examination. 


Smoot Forms Own Agescy 


JOPLIN, MO—E. R. Smoot, who 
has been operating the Jack Spratt 
agency here for four years, has sold his 
interest to the widow, Mrs. Jack Spratt, 
who, with her daughter Jane, is continu- 
ing the agency. 

Mr. Smoot has opened his own agency 
in the Cunningham building. 


Severe Minnesota Storm 

ST. PAUL—In the second severe hail 
storm of the season, heavy damage was 
done to crops, buildings and motor cars 
in Minnesota. A cyclonic wind accom- 
panied the hail, razing many farm build- 
ings and doing some damage to town 
property in some _ localities. Several 
greenhouses were badly damaged; win- 








A. J. ANDERSON 


A. J. Anderson of the local agency of 
Anderson & Robison of Kewanee, IIL, 
observed his 50th year in the insurance 
business June 1. He entered insurance 
work June 1, 1891, when he opened an 
office with W. H. Remick. It is stated 
there is no business man in Kewanee 
who has been continuously in the same 
line of work as long as Mr. Anderson. 
Mr. Anderson bought out the interests 
of Mr. Remick and the firm of Anderson 
& Robison came into existence Feb. 16, 
1904. 

Mr. Anderson started in the insurance 
business when he was 23 years of age 
and prior to that he was a boiler maker 
and boiler inspector at San Francisco 
before he was 21 years of age. He has 
represented some companies for the en- 
tire 50 years or almost 50 years, they 
being Fidelity-Phenix, Aetna Fire and 
Fireman’s Fund. He served as presi- 
dent of the Illinois Association of In- 
surance Agents for two years, 1923-1924. 
He was secretary and president of the 
Kewanee local board for a number of 
years. A number of insurance repre- 
sentatives were in Kewanee Wednesday 
to greet Mr. Anderson. 








and 
hail 


dows in store buildings smashed 
automobile roofs punctured by 
stones as large as golf balls. 

Flax, alfalfa and some early grain 
were the main crop casualties. Corn is 
not high enough to be damaged. 





Doctor Is St. Paul Speaker 


ST. PAUL—How Minnesota's medi- 
cal profession maintains its ethics will 
be discussed before the St. Paul Ex- 
change at the quarterly dinner meeting, 
June 10, by Dr. M. W. Alberts, St. Paul, 
member of the state board of medical 
examiners. 





Western Adjustment Changes 


Western Adjustment has removed its 
LaCrosse, Wis. office to 426 Exchange 
building, and its Wausau, Wis. office to 
817 First American State bank building. 


Britt Buys Danville Agency 


Ray L. Britt, formerly Illinois state 
agent for Gulf and before that for many 
years Illinois special agent for North- 
western National, has purchased the 
agency of Frank E, Hendrich at Dan- 
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ville, Ill. Mr. Hendrich who had been 
in the business some 40 years, died 


NEWS BRIEFS 

J. M. Casey of the Mitchener Agency, 
Hutchinson, has been named a lieuten- 
ant of the new Kansas state guard, an 
infantry organization formed to replace 
the national guard, now in active service 
at Camp Robinson, Ark. 

The Hutchinson Insurance Women 
will elect June 11. Ruth Weigel of the 
Wade Patton agency conducted a quiz 
program on “Storekeepers Burglary and 
Robbery.” 

The Insurance Women of Salina, 
Kan., will elect officers June 11. George 
L. Hampton, Phoenix of Hartford, 
Wichita, spoke at the last meeitng on 
“Coinsurance.” 

The Wichita Insurance Women’s As- 
sociation held its final luncheon meeting 
June 3, a report of the years’ activities 
being given by retiring President Helen 
Compton of the Kessler-Henry agency. 

J. Mac Tinklepaugh, son of Harry 
Tinklepaugh of Tinklepaugh & Lind, 
local agency in Kansas City, Kan., has 
joined Western Adjustment there. 

Three unit meetings of the Business 
Development program are being held in 


IN THE SOUTHERN STATES 


southeast Kansas this week. There was 
a noon meeting Wednesday at Chanute. 
A dinner meeting was held in Pittsburg 
and a luncheon will be held Thursday at 
Independence. 


The Kansas City, Kan., Association 
of Insurance Agents, with the coopera- 
tion of the police department and out- 
door advertising location owners, has 
begun a program of poster promotion 
of safety, using National Board posters. 
This is the first cooperative educational 
advertising undertaken by the group. 

The 77th birthday of Frederick T. 
Moore, president of Wright, Hoyt & 
Co., pioneer Port Huron, Mich., agency, 
was marked at a family dinner. Mr. 
Moore is a former mayor. 

Miss Jane Amann is the new man- 
ager of the insurance department of the 
A. H. Weber & Associates, St. Louis. 

P. H. Ware, Phelps-Ware agency, 
Minneapolis, will speak at the June 10 
dinner meeting of the St. Paul Asso- 
ciation of Insurance Women. 

Boogher Hill, who formerly operated 
his own Class 2 agency, was recently 
elected president of Nelson Many & 
Co.’s St. Louis Class 1 agency. 

Donald N. Brissman, Fire Underwrit- 
ers Inspection and Emily Jane Meyer of 
Fargo were married. 





Kentucky Agents 
Program Completed 


LOUISVILLE — The program has 
been completed for the annual meeting 
of the Kentucky Association of Insur- 
ance Agents here June 19-20. There 
will be a dinner meeting of the officers 
and executive committee June 18 and 
an informal reception for the ladies. 

The convention is to start Thursday 
morning. Officers of the Kentucky Fire 
Underwriters Association, Kentucky 
Actuarial Bureau and Casualty & Surety 
Managers Association will be intro- 
duced. 

The president will report, followed by 
talks by Insurance Director Goodpaster 
of. Kentucky and T. G. Redden, Greens- 
boro, N. C., member executive commit- 
tee, National Association of Insurance 
Agents, the latter on “Coextensive 
Membership—Its Importance to Your 
\ssociation and Mine.” 


Louisville Board as Host 


Following a luncheon for registered 
guests with the Louisville board as 
hosts, the afternoon session will con- 
vene, with a report by G. R. Reed, 
Columbia, Ky., national councillor. Roy 
A. Duffus, Rochester, N. Y., will speak 
on “Streamlining the Insurance Busi- 
ness.” 

Dwight R. Peel, Benton, Ky., chair- 
man rural agents committee, will report. 
George C. Cundiff, Chicago, former 
Kentucky farm field man for the Home 
who now is associate manager of the 
Home’s farm department, will speak on 
“Insurance and Agents’ Responsibility.” 
H. W. Bradshaw, Delphi, Ind., will 
speak on “Casualty Insurance and Rural 
Cooperatives.” 

There will be an informal annual get- 
together dinner, dance and floor show in 
the evening. 

Friday morning there will be com- 
egg reports, followed by an address 
by F. W. Potter, field supervisor Aetna 
( aia Hartford, on “The New Com- 
prehensive Liability Policy.” 

There will be a_ session limited to 
members only, at which reports will be 
read followed by general discussion. 
Members are invited to bring up any 
subjects they desire which would be 
beneficial and of interest to the associa- 
tion. 

The resolution and nominating com- 
mittees will report, then the election will 
be held. 


Large Line Split 
Among 67 Agents 


Approximately 67 agents throughout 
New Orleans shared in the commissions 
on $18,850,000 fire and $10,311,450 wind- 
storm insurance cov ering property of the 
state. The total premium will be in ex- 
cess of $260,000. Policies have been de- 
livered on the entire line, which has been 
under binder since April 1, when awards 
were made on a bid basis. 

Master policies were issued by ten 
agents representing these companies: 
Aetna Fire, Fidelity-Phenix, Providence 
Washington, London & Lancashire, 
Automobile, Federal, Hartford Fire and 
General of Seattle. The General got 
15 percent of the total fire line, and 30 
percent of windstorm. All other com- 
panies were awarded 10.2 percent fire, 
and 8.4 percent windstorm, except the 
Hartford, which received 3.4 percent fire 
and 2.8 percent windstorm. All agents 
participating wrote underlying policies. 
The business is written for five years. 
The state will pay the premium in four 
equal annual installments, without in- 
terest, each agent financing his share. 


Impose Limitation Per Agency 


The state department of finance 
selected the agencies sharing in the 
business. It is understood the maxi- 
mum premium given any agency was 
$12,000 and the minimum $2,000. 

Another list of agents who will share 
in commissions on the state’s casualty 
business is being prepared. The com- 
pensation business will be w ritten in the 

. S. F. & G.; automobile in Travelers 
and Employers Liability, and boilers in 
Columbia Casualty. 

Under the plan adopted, more agents 
are participating in the state’s business 
than ever before. 


Mississippi Agents to 
Hold School July 23-25 


The annual fire, casualty and surety 
school of the Mississippi Association of 
Insurance Agents will be held July 23-25 
in Jackson. The courses are under the 
supervision of the University of Missis- 
sippi. 

The executive committee of the asso- 
ciation is handling the details. 

President Theodore Hardy and Clant 
M. Seay, manager of the association, 
and A. B. Butts, chancellor of the Uni- 
versity of Mississippi, are working 
toward the establishment of a planned 
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AGENTS TURN TO 
THE 
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Fire Insurance Co. 


Selling Help from Reliable State 
Agents Helps Build Earnings 


Increased earning power that 
builds your income is only one 
reason for affiliating yourself 
with The Reliable Fire Insurance 
Company. 

You'll find that your profits 
increase as you work with Re- 
liable State Agents more and 
more — because these experi- 
enced men help you build sales 
and increase earnings. 

For full information on increased 
profits write Wm. F. Kramer, Pres- 
ident; E. J. Weiss, Secretary; Reli- 
able Fire Insurance Company, Day- 


ton, Ohio. 
STATE AND SPECIAL AGENTS 





R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Columbus, Ohio Detroit, Mich. 
R. Dobbins 


3359" Carrollton Ave. 
Indianapolis, Ind. 
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RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of | 
$1,080, 286.77 
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course of insurance study in the state 
university. A committee for the fur- 
therance of this design is expected to 
be named shortly. 


Tennessee School Draws 
Attendance of 300 


KNOXVILLE—With about 300 local 
agents, field men, and insurance office 
employes in attendance, the first local 
agents school ever held in the state got 
under way at the University of Tennes- 


see, Tuesday morning. It continues 
through Thursday noon. R. T. Caw- 
thon, secretary of the Tennessee Asso- 


ciation of Insurance Agents, which with 
the extension department of the Univer- 
sity is sponsoring the school, is business 
manager, with Dean L. P. McCord, of 
Jacksonville, Fla., and Dean J. P. Hoskin 
of the University, in charge of the class 
work. Mr. Cawthon is being assisted 
by his office secretary, Miss Margaret 
3uckingham. 

Oscar Beling, Royal-Liverpool agency 
system superintendent, a member of the 
instruction staff, is giving suggestions 
on office management that are entirely 
new to Tennessee agents. Other in- 
structors are E. H. O’Connor, Provi- 
dent Life & Accident; J. H. Dittman, 
vice-president United States Fidelity & 
Guaranty; F. S. Dauwalter, National 
Board; D. L. Tullis, National Surety 
Marine; C. Edwin Blake, Travelers; 
J. R. Claypool, Continental, Nashville; 


and John F. Lee, Tennessee Audit 
Bureau. 
Those attending the school are being 


domiciled in a dormitory. 





Manager of Fayetteville 
Agency Heads Arkansans 





Howell, 
the 


who was elected presi- 
Arkansas Association of 
Insurance Agents 
at the convention 
in Hot Springs, is 
manager of ‘the 
Cravens & Co. 
agency at Fayette- 
ville. A native Ar- 
kansan, Mr. How- 
ell was born at 
Fordyce in 1893. 
He was educated 
in that town and at 
Arkansas College. 

He started his ca- 
reer as a local agent 
at Fordyce in 1913 
and since that time 
successively in company 
in general and state 
In 
and 
and 


Van 
dent of 





Howell 


Van 


has served 
home office work, 
agency work and as a local agent. 
1931 he moved to Fayetteville 
shortly became one of the owners 
manager of Cravens & Co. 

In addition to his work with 
Arkansas association, Mr. Howell has 
served as president of the board of 
trustees of Arkansas College, the Ar- 
kansas Y. M. C. A., Fayetteville Rotary 
Club and chamber of commerce. 


the 


Farm Rule Changes Are 
Effective in Oklahoma 


The Oklahoma Inspection. Bureau has 
published several changes in the farm 
rules, effective June 2, similar to recent 
changes in other midwestern states. 

A new note has been added to the 
definition of farm property which pro- 
vides that dwellings and other buildings 
located on farms, whether ocupied by 
owner or tenant and whether the farm 
is operated by the occupant of dwelling 
or not, shall be classified as farm prop- 
erty. In the past there has been some 
question on property located on the out- 
skirts of town. 

A new vacancy permit now can be at- 
tached to the farm policy without reduc- 
ing the liability of the company during 
the vacant period, if assured pays an 
additional premium, running 25 cents per 
$100 for each 60 days or less for which 
the vacancy permit is granted. Under 
the former rule attachment of a vacancy 
permit automatically reduced liability of 
the company one-third 

New rules and form for coverage on 
turkeys, similar to rules adopted in sev- 
eral other states, have been published. 
Provided is coverage on turkeys against 
fire, lightning, tornado, windstorm, bliz- 
zard and hail, and smothering as a direct 
result. 

Rates for power farm machinery now 
permit all-metal grain separators oper- 
ated by other than steam power to be 
written at the regular farm rate in lieu 
of the special rate which formerly ap- 
plied. This special rate is very high, 
and the change represents a substantial 
— for coverage on this class of 
risk. 





Charlotte “Ad” Honors Board 


The Insurance Exchange of Charlotte, 
Nn. &. sponsored a full page advertise- 
ment in the “Charlotte News” com- 
memorating the 75th anniversary of the 
National Board. According to Ernest 
F. Young, chairman, the Exchange 
wished to publicize capital stock insur- 
ance and emphasize the value of local 
agents representing such companies. 

At the top of the page appeared an 
explanation of the services of the Na- 
tional Board and excerpts from its con- 
stitution. Ten rules for home protection 
are given and the names of the agencies 
in the Exchange are listed. 





Hall Heads Montgomery Exchange 


Lester H. Hall of the Chambless 
Agency is the new president of the 
Montgomery (Ala.) Real Estate & In- 
surance Exchange, succeeding Junius 
Smith. M. D. Pepperman was elected 
vice-president. 





S.E.U.A. and Agents Confer 
ATLANTA, GA.—The first meeting 


of the conference committees of the 
Southeastern Underwriters Association 
and the Southern Agents Conference 


New Georgia Head 





Rutherford L. Ellis, who is newly 
elected president of the Georgia Asso- 
ciation of Insur- 
ance Agents, has 
had an active ca- 
reer in insurance 
and in association 
work. A native of 
Atlanta, Mr. Ellis, 
who is 37, entered 
insurance after 
graduation from 
the University of 
Georgia, in the 
agency of Lips- 
comb - Pattillo, la- 
ter the Lipscomb- 
Ellis Co., one of 
the largest agen- 
cies in the south. Mr. 
president of the company in 
1939 the agency purchased 
office building. 

Mr. Ellis served two terms as presi- 
dent of the Atlanta Association of In- 
surance Agents, in 1939 and 1940. He 
served as a member of the executive 
committee of the Georgia Association 
of Insurance Agents in 1940-41. 

Active in Atlanta and Georgia civic 
affairs, Mr. Ellis is regarded as one of 
the outtsanding younger insurance men 
of the state. 





Ellis 


R. L. 


Ellis became 
1938. In 
its own 


was held here this week. Agents some 
time ago asked to be called in periodi- 
cally when new rates, rules or forms 
were being considered and to this the 
SEUA readily agreed. 

J. H. Hines, Atlanta, is chairman of 
the SEUA committee and Ed H. Moore, 
Birmingham, is chairman of the agents’ 
committee which includes one represen- 
tative from each state. 





Assist in Fire Defense Plans 
LITTLE ROCK—Local agents are 


cooperating with Commissioner Graves 
in making an inventory of fire fighting 
equipment and in training firemen for 
emergency service. The new organiza- 
tion will have 16 districts in charge of 
regional coordinators. 





McCormack at Jackson 

State £ommissioner McCormack of 
Tennessee is scheduled to address a 
joint meeting of life and fire insurance 
agents, represented by the Jackson 
Association of Life Underwriters and 
the Jackson Insurance Exchange on 


June 27. 
Issue Participating Forms in La. 
First National of Seattle is issuing 
participating policies in Louisiana, the 
Louisiana insurance commission having 
approved an endorsement relative to the 
payment of dividends. General agents 
for the company are Parkerson General 
Insurance Agency, Lafayette, La., and 
New Orleans General Agency, New 


Orleans. Both offices represent the 


General and other companies. 


Denike with Cravens, Dargan & Co. 


Jack Denike, formerly with the Texas 
General Agency as special agent, has 
been appointed southwest Texas spe- 
cial agent for Cravens, Dargan & Co., 
Houston. 


NEWS BRIEFS 


Louisiana Association of Insurance 
Agents reached an all-time high of 404 
in membership during May, according 
to Manager R. Lea McClelland. 

At a luncheon meeting of the Insur- 
ance Women’s Club of Oklahoma City, 
Orville Hannum, local agent, spoke on 
aviation insurance. 

The F. O. Binkiey 
Okla., was sold to J. 





agency, Elk City, 
A. Shaw. 


Incendiary Bomb Demonstration 


BOSTON—The Associated Factory 
Mutuals of Boston, Mass., staged an out- 


door and indoor demonstration of in 
cendiary bombs and how to fight the 
fires they start at the Massachusetts 


Institute of Technology before 1,200 
persons as a part of the program of the 
Massachusetts Air Raid Precautions 


School. Fire Chief Pope of Boston pre- 
sided. 
Cate Opens Office 

Charles C. Cate, with Western Ad 


has opened his own 
A1910 Insurance Ex- 


justment 18 years, 
adjusting firm at 


change, Chicago. Mr. Cate joined West 
ern after a period with the loss depart- 
ment of Royal. Mr. Cate was at the 
head office of Western for three years 
and 15 years manager of its south 
branch. In that period he has made 

fine reputation among agencies and com 


panies. The new firm will handle fire, 
casualty, automobile and marine adjust- 
ments in Chicago and Cook County. 
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© Property and Business 
Studies — 

© Income and Estate Taxes— 
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INDIANA INSURANCE COMPANY 


A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 


Capital, Surplus and Reserves for Protection of Policyholders over $1,150,000.00 
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Surplus Unit Names 
Mesher Arbitrator 


SEATTLE—Irwin Mesher, executive 
secretary Washington Association of In- 
surance Agents, has been appointed ar- 
bitrator for the Surplus Line Associa- 
tion of Washington. He will continue 


: 


| 





IRWIN MESHER 


his agents association duties. The 
Washington agents group sponsored the 
new surplus line law. 

R. E. Voigt, Swett & Crawford, asso- 
ciation chairman, reports the arbitrator’s 
office will begin to function on June 11, 
the law’s effective date. 

A stamping bureau to examine sub- 
missions for placement in Lloyds will 
be maintained at 537 Dexter Horton 
building, Seattle. It will approve or re- 
ject all submissions for Lloyds cover- 
ages and determine whether submissions 
meet the law’s requirements and rules 
and regulations by the Washington in- 
surance department, on which Commis- 
sioner Sullivan is now completing the 
final draft. 

The governing bodies of Lloyds bro- 
kers’ and underwriters’ group have ap- 
proved entering into an agreement with 
the Surplus Line Association, where- 
under no Washington risks will be ac- 
cepted unless submitted by a member 
of the association and approved by the 
latter’s arbitrator. 

Members will meet June 9 to receive 
final instructions regarding details of 
operation. At present there are 13 li- 
censees in the state. 





Business Should Be Ready to 


Meet Criticism: Blanchard 


SAN FRANCISCO—Speaking  be- 
fore the Fire Underwriters Forum of 
San Francisco, Prof. R. H. Blanchard 
of Columbia University advised the fire 
insurance business to indulge in self- 
criticism in an effort to be prepared for 
the certainty that the business will be 
called on more frequently to justify its 
operations and its details. This de- 
mand, he said, will come from policy- 
holders and government alike and he 
advised the underwriters to be ready for 
this situation. 

He said the fire and casualty business 
should take a lesson from the TNEC in- 


vestigation of life insurance, particu- 
larly the fire companies, and so have 
their “house in order’ that the fault 
and weakness-seeking investigators 
would find nothing of importance to 
criticise. 

Professor Blanchard also mentioned 
and recommended a fire insurance re- 
search bureau “for practical ends.” He 
said it should prepare forms to meet 
increasing demands for broader cover- 
ages er existing conditions. 

T. F. Ry an, former assistant secretary 
of Fireman’s Fund, will explain the for- 
mation of a new insurance company at 
a special meeting June 11. 





Heavy Loss in Hoquiam, Wash. 


Loss te insurance will he heavy on 
the direct damage and U. & O. lines 
covering the Acme Door Co. of Ho- 
quiam, Wash., in a fire of suspected in- 
cendiary origin, said by the plant 
superintendent to be sabotage. 

There was a schedule of $203,000 on 
the building and equipment, the loss be- 
ing estimated at 33 percent. The sched- 
ule included the following companies 
and gross lines; First American, $53,- 
000; Seaboard F. & M., $75,000; New 
York Fire, $75,000. The L. & L. & G. 
had an $85,000 provisional reporting 
policy on stock, the loss on which is es- 
timated at about 50 percent. The U. & 
O. coverage, totaling $100,000, was in 
Lloyds. Adjustment is being handled by 
the Fire Companies Adjustment Bureau 
and Toplis & Harding. 

The loss included several carloads of 
doors destined for United States army 
cantonments. 





Spokane National Board Day 

SPOKANE—The 75th anniversary 
of the National Board was given 
marked observance here. The fire and 
accident prevention committee of the 
Spokane Chamber of Commerce spon- 
sored a luncheon at the main fire sta- 
tion. Then aerial ladder truck demon- 
strations were held in the streets, fol- 
lowed by an automobile tour of all 
fire stations. 

At the luncheon, Fire Chief Payne, 
and W. A. Groce, representative in 
Spokane for the National Board, were 
speakers. . 








Portland Celebrates Anniversary 


PORTAND, ORE.—Portland Asso- 
ciation of Insurance Agents celebrated 
the National Board’s 75th anniversary 
at a special luncheon. Jay Stevens, 
National Board, San Francisco, spoke 
on “National Defense Through Fire 
Defense.” Commissioner Thompson and 
Fire Chief Edward Marshall of Port- 
land were guests. 





Opening Seattle Branch Office 


Effective June 10, Hansen & Row- 
land, Tacoma general agency, is estab- 
lishing a fully-equipped branch _ office 
at 625 Dexter Horton building, Seattle. 
There will be a private direct wire be- 
tween the Seattle office and Tacoma 
head office. Hansen & Rowland also 
maintains offices in Portland, Ore. 





Blair in Eastern Washington 


Blair, president of the 
Association of Insurance 


James M. 
Washington 


Agents, is visiting local associations in 
eastern Washington this week. He par- 
ticipated in the annual get-together of 
the Spokane agents and field men June 
2 and the following day was guest of 
the Walla Walla association at a 
luncheon. 





Increase Portland School Cover 


PORTLAND, ORE.—tThe board of 
Portland school district has recom- 
mended additional fire insurance of $1,- 
270,000 to be placed on the blanket 
form coverage to meet the 10.9 percent 
increase in building construction costs 
since 1939. The board at that time had 
placed an approximate valuation of $13,- 
700,000 on its buildings. The coverage 
will probably be handled by endorse- 
ments increasing as of June 1 existing 
policies with these agents: Bates, 
Lively & Pearson, John H. Burgard & 
Co., Phil Grossmayer & Co., Lamping 
& Co., Geo. D. Schalk, W. R. McDon- 
ald Co., Seeley & Co., Dooly & Co., 
and Oregon Mutual Fire. 





Montana Speakers Announced 


Among the speakers for the Montana 
Association of Insurance Agents an- 
nual meeting Sept. 15-16 at Billings 
will be Fred A. Moreton, Salt Lake 
City, a member of the National asso- 
ciation executive committee; Arthur M. 
Brown, Jr., Edward Brown & Sons, 
San Francisco; Herbert Semmelmeyer, 
public relations director Pacific Board, 
and Milton C. Kennedy, Hartford Ac- 
cident, San Francisco. 





NEWS BRIEFS 


A. V. Holman, assistant secretary of 
America Fore, is a business visitor to 
the Pacific Northwest. 

Louis Weinel has established a new 
local agency at Shelton, Wash. For 28 
years he was with the First National 
Bank there. 











CANADIAN 


Nova Scotia Lumber Rate Rule 


HALIFAX, N. S.—The Nova Scotia 
Board announces that a credit of 25 
percent may be allowed on all lumber 
rates where policies are subject to an 
adjustment clause to the effect that the 
basis of adjustment in the event of loss 
shall be the cost price or the selling 
price, which ever may be the less. 








Alberta Sets Three-Year Limit 


EDMONTON, ALA.—The Alberta 
insurance act has been amended to pro- 
vide that no fire contract shall be made 
for a term exceeding three years. The 
contract may, however, he renewed for 
a further period not exceeding three 
years by a renewal receipt. 





Winnipeg Agents Elect 


WINNIPEG, MAN.—The Insurance 
Agents Association of Winnipeg at its 
annual meeting elected these officers: 
President, Frank Horne, Allan, Killam 
& McKay; vice-presidents, H. A. Rob- 
erts, Grain Insurance Brokers, Ltd., 
and D. W. W. Revie, Stock Investment 
Company; secretary-treasurer, <. a 
Hurst, Western Canada Insurance Un- 
derwriters Association. 


OUR FIRST AGENT 


WILLIAM D. SCOTT 


On May 19, 1859, Camden Fire 
appointed William D. Scott, of 
Woodbury, agent for Gloucester 
County, N. J. The Association 
agreed to pay 6% commission, 
plus the survey fee of $1.00 and 
50¢ for writing the policy. 


Thus began an expansion of 
Camden Fire’s activities which 
has continued at a varying pace 
for 82 years until today Our 
Agents are to be found in 45 
States and in Alaska, Hawaii 
and throughout Canada. 


This Century-Old, Independ- 
ent, Alerc Company is still 
seeking aggressive sales-minded 
agencies. Agents with their eyes 
on the future just naturally gravi- 
tate to this, the Largest American 
Solo Stock Fire Company in the 
U.S. A. We invite you to talk to 
the Camden Fire Fieldman in 
your vicinity. 
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MARINE INSURANCE NEWS 





Surveyor Tells 
of Yacht Hazards 


The courts are going a little further 
all the time in interpreting guest liability 
under the yacht P. & I. policy, Ray D. 
Harding, marine surveyor for Western 
Adjustment, told the Mariners, Chicago 
marine underwriters’ club, at a luncheon 
meeting. Marty Plotnick, Fireman’s 
Fund, president of the organization, set 
the next meeting for the first Monday 
in October. 

Mr. Harding indicated that the ten- 
dency to increase awards under the guest 
hazard probably is in line with the trend 
in automobile liability cases. He pointed 
out that under owner’s liability for the 
crew courts are also broadening their 
interpretation. Since owner’s liability 
covers in case of defects in the boat, 
boats need close inspection. 

The new edition of government rules 
covering watercraft, which became effec- 
tive this spring, incorporate a number 
of things that insurance men_ have 
sought for some years, in way of over- 
flow for gasoline, flame arresters, etc. 

Manufacturers of marine engines are 
cooperating closely with marine under- 
writers and surveyors in the building of 
engines, Mr. Harding said. Their atti- 
tude generally is, “can you suggest any- 
thing to improve our boats?” For in- 
stance, in the matter of ventilation, there 
has been a considerable increase in the 
use of louvres and vents, on certain 
types of boats. 


Watch Lighting Plants 


Mr. Harding warned underwriters to 
watch auxiliary lighting plants. These 
have started being a source of trouble. 
Most of these systems were designed for 
cottages. The standard recommenda- 
tion is to get the entire plant out on the 
deck and use a cover. Each such in- 
stallation should be checked by the sur- 
veyor. One trouble is that on any boat 
under 40 feet it is difficult to get the 
plant on deck. 

Another thing to watch is whether 
or not the starter is below the crank 
shaft. If it is, it is in the bilge atmos- 
phere of non-free air, and is unsafe. 

Wherever possible, Mr. Harding is 
suggesting that boat owners remove oil 
silk curtains from the boat. In case 
these catch fire, the inclination is always 
for the person to grab them. They curl 
around the arm and almost invariably 
cause deep burns which result in hos- 
pitalization. Mr. Harding said he did 
not know what the liability might be 
under the P. & I. coverage for guests 
in such circumstances, but whether lia- 
bility exists or not they should be re- 
moved as a matter of safety. 


Galley Is Fire Source 


Sixty-five percent of boat fires start 
in the galley. While they are not as 
destructive as engine fires, which are 
usually total losses, they are hazardous 
and often run $200 to $300. 

On small boats alcohol is most fre- 
quently used, and the best way to use it 
is by a gravity feed from the deck. 
Under these circumstances there is al- 
ways a chance to get to the tank and 
shut off the burner. Gas cooking sys- 
tems used on larger boats should be left 
up to the surveyor. There are eight or 
nine systems, using liquid or gas, and 
each with its own peculiarities. The 
accepted practice generally is to have the 
lines secured, have a shutoff at the tank 
and at the burner, and have the tank 
out on the deck. The underwriter 
should receive a special report on this, 
as well as on converted engines. 

Dry rot has to be left up to the sur- 
veyor and his experience. It appears 
on different types of boats at different 
spots. Ordinarily, however, Mr. Harding 
said, one good place to watch is around 
the bow, particularly in the case of 


speedboats. Dry rot is due chiefly to 
lack of ventilation. 

Adequate ventilation in the boat is 
extremely important. The use of a sys- 
tem that requires three minutes of venti- 
lation before the engine will start has 
done a good deal to increase safety. 





Yacht Repair 
Cost Is Mounting 


NEW YORK—President Roosevelt's 
declaration of an unlimited emergency 
may result in drastic increases in the 

cost of repairs to yachts. The cost has 

already increased about 25 percent over 
a year ago and underwriters would not 
be surprised to see the figure jump to 
50 percent within a month. Defense 
priorities make it practically impossible 
to obtain materials for many types of 
major repairs. Repairs involving elec- 
trical equipment, wiring, or steel parts 
of any size are subject to unpredictable 
delays. 

In addition to the mounting cost of 
materials and their scarcity there is the 
problem of getting a yard which will 
undertake the work. Practically all the 
bigger yards are working practically full 
time on navy boats. Some of the most 
prominent yards are even forced to farm 
out the yacht business of their storage 
customers. The problem of storage next 
winter may be acute if yards are being 
pressed to take navy repair and con- 
struction work. 

It may be necessary to raise rates next 
season, though there is no disposition 
to raise them during the current season, 
as such action would be contrary to cus- 
tom. The practice is to fix the rates in 
February or March and keep them there 
throughout the season regardless of that 
particular season’s experience. Current 
rates are the same as last season’s. 


Ala. Issues New Personal 
Property Floater Rules 


Superintendent Julian has issued cer- 
tain rules governing the writing of the 
personal property floater in Alabama. 
The premium charged must be predi- 
cated on the filed fire rate plus the filed 
windstorm rate for each specified resi- 
dence (principal or secondary) located 
in Alabama, plus a uniform loading for 
other perils. The intent is to require 
the same fire and wind rate to be used 
for the personal property floater as 
would be employed in writing straight 
fire and wind insurance. 

Insurers must obtain promptly and 
attach to the daily report of each policy 
a form of verification slip properly veri- 
fied. The companies whose rates are 
filed by a recognized rating bureau shall 
have the verification slip verified by 
that bureau. This slip gives the name 
of the assured, his address, type of con- 
struction, type of roof, occupancy, chim- 
ney, fire rate and wind rate. 


Mitchell to Transport Agency 


James J. Mitchell, special agent of the 
Henry P. Magill agency, Chicago, has 
been appointed underwriter and office 
manager of the Transport Insurance 
Agency, Chicago. 


NEWS BRIEFS 


C. E. Cochrane, northwest marine 
supervisor, Home of New York, Seat- 
tle, is spending a month, at the home 
office. 

William J. Mallen, marine manager 
for Charles W. Sexton Company at 
Portiand, Ore., is spending several 
weeks in New York on business. 

Minor Wallace, former Pacific Coast 
marine manager of the Boston, has 
opened a brokerage office in the Pioneer 
building, Seattle. 


George Barnett Is Elected 
South Dakota President 


(CONTINUED FROM PAGE 3) 


as toastmaster. J. D. Coon, local at- 
torney, delivered the main address “Shall 
We Survive.” 

The next morning the convention con- 
tinued with a breakfast, courtesy of the 
South Dakota Fire Underwriters Asso- 
ciation following which was a round- 
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table discussion on the “HOLC and 
Stock Company Association” with R. D. 
Voss, Omaha, manager of S.C.A., as 
speaker. L. W. Garlichs, St. Joseph, 
Mo., spoke on “Why a State and Na- 
tional Association.” 

Dan V. Kirby, president of Western 
Surety, was host at the luncheon. At 
Seattle Agents in Campaign 


for Auto Finance Business 
SEATTLE—The King County In- 


surance Association is launching a new 
drive to help its members campaign for 
automobile finance business. Coopera- 
tion with Seattle banks in furnishing a 
market for automobile finance business 
originating in local agency channels has 
been secured. B. B. Hillen, chairman 
of the committee, announces that Milne 
& Co., Seattle advertising agency, is 
completing a highly attractive folder for 
the exclusive use of association agents 
in developing finance business. The as- 
sociation is also considering various ad- 
vertising media, including newspapers 
and billboards, Mr. Hillen says. 

“Pay Cash for Your Car—See Your 
Agent Before You Buy” is the slogan of 
the campaign which is being featured in 
the new folder and also will be stressed 
in advertising. The folder is being 
copyrighted. It will be made available 
to all members of the Washington As- 
sociation of Insurance Agents. 
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the closing session, B. E. Beach of 
Huron, retiring president, presided. An 
address was given by Theodore W. Be- 
thea, New Orleans on “Mutual Compe- 
tition.” Mr. Bethea stated that most 
agents representing stock companies 
ignored an assured if he happens to buy 
mutual insurance. This is not the right 
attitude, as they should bring him back 
into the fold by proving to him that 
stock insurance is better. On the other 
hand, stock companies must prove that 
their insurance is better and that they 
justify the higher price. He said that 
most assured preferred stock company 
insurance if the price is in line. He said 
that mutual insurance is as old as stock 
insurance and yet they are only able 
to handle approximately 25 percent of 
the business. The public needs an archi- 
tect in order to build a structure that 
will look well and they surely need an 
insurance architect in order to be in- 
sured well. 

Winding up the afternoon session, F. 
W. Selsor, judicial claim manager, Fi- 
delity & Casualty, spoke on “Stock 
Company Performance.” He pointed 
out that science has solved many mys- 
teries pertaining to man’s environment, 
but has yet not been able to determine 
why a man will appear to be an honest 
and trusted person one day, and the 
next day will submit to temptation and 
become a common thief. Because of 
the uncertainty of human nature, it is 
essential that employes holding responsi- 
ble positions be bonded. 

On the special committee appointed 
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THE IRISH WATER SPANIEL 


Once you see an Irish Water Spaniel, you 
won't forget him in a hurry. It has been said 
that this breed was the very last to be made, 
and that it was only by using the remnants of 
half a dozen other breeds that enough material 
was found to make up this dog. 


When he comes up to you for the first time, 
you may want to laugh. But don’t laugh for 
too long. For this quaint canine specimen who 
looks as if he'd inherited from friends every- 
thing he has on, including his tail, has such a 
charming and honest expression, true dignity 
and poise that your laughter will turn to a 
miration 

While the Irish Water Spaniel has largely 
given way to more popular breeds in this 
country, his sterling qualities as a retriever 
and hunting dog merit this friendly word of 
recognition. As a water dog, he is generally 
regarded as superior to any other member of 
the Spaniel family. 


Another Friend of Man 
— INSURANCE — 

Especially When Placed with 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 
(Reduced reprint from a series of calendar- 


blotters sent monthly to our agents and prospec- 
tive agents.) 
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to cooperate with the insurance commis- 
sioner for a proper form of question- 
naire to be completed by all new appli- 
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cants for insurance licenses in the state 
was appointed, A. W. Weller, A. F. 
Smith and Jack Craig, all of Mitchell. 





Pennsylvania Days Held at Bethlehem 
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insurance made a few days ago by a 
United States senator are evidence that 
some politicians are anxious to get their 
fingers into the business, he said. The 
way in which life insurance held its head 
up in the recent investigation and the 
eagerness with which fire and casualty 
companies in their efforts to help the 
defense program are handling extra 
hazardous risks that they normally 
would not touch were listed by Mr. 
Diemand as examples of the honesty 
and stability of the business. 

Homer W.Teamer, secretary-manager, 
reported that the federation had col- 
laborated with the insurance department 
in the promulgation of rules for the de- 
partment in governing the licensing of 
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agents and brokers. He called attention to 
the fact that a copy of the regulations 
were printed in full in the year book- 
program. 

C. J. Martin, manager National Con- 
sumer Credit Reporting Corporation, 
New York, said that with the widespread 
use of consumer credit bureaus insurance 
companies themselves need do little in- 
vestigation on individuals, for the files 
of credit bureaus keep complete records 
of a man’s business background and 
habits. 


Credit Record Gives Hint 


Whether a person will keep up prem- 
jum payments can be nearly always 
judged by his past credit record. 

Marvin Bower, McKinsey & Co., man- 
agement consultants, New York, spoke 
in the absence of H. B. Bergen, who was 
unable to attend. Mr. Bower told what 
is wrong with the government setup in 
the national defense program. 

J. J. Shonk, Bethlehem, general chair- 
man, opened the convention and presided 
at the luncheon. S. F. Bossler, secretary 
Bethlehem Retail Credit Bureau, was 
luncheon chairman, and T. B. Donald- 
son of Philadelphia, former commis- 
sioner, was called upon to say a few 
words. 


Roberts Is Toastmaster 


The banquet toastmaster, W. R. Rob- 
erts, is auditor general of Pennsylvania. 

Ned Marten, Northwestern Mutual 
Life, Allentown, was chairman of the 
smoker stag frolic Tuesday evening. A 
Pennsylvania Dutch show was featured, 
followed by dancing and refreshments. 

Edward C. Stone, United States gen- 
eral manager and attorney, Employers 
Liability, spoke at the banquet on 
“Comprehensive Automobile Liability 
Insurance.” He was followed by Dr. 
M. M. Corizas, professor of economic 
geography, University of Pennsylvania, 
whose subject was “Chaotic Europe.” 


Warren R. Roberts, Bethlehem, was 
toastmaster, and R. L. MHunsicker, 
Woodring-Roberts Corp., Sethlehem, 
was chairman. 


Forgery Plugs Gap 


N. E. Bartlett, Baltimore, manager 
forgery department Maryland Casualty, 
said that every employer should have 
forgery insurance in an amount equal 
to at least the difference between the 
bonding protection on employes and the 
amount of his average monthly bank 
balance in his major account. While 
fidelity bonds are being bought much 
more generally than in the past, they 
are usually inadequate in amount and 
every year a large percentage of fidelity 
claims are under insured. Major dis- 
honesty losses almost invariably involve 
forgery, Mr. Bartlett said, and so the 
gap can be bridged by inexpensive forg- 
ery coverage, instead of increasing the 
amount of fidelity insurance. 


TAGGART SPEAKS 


Insurance Commissioner M. H. Tag- 
gart of Pennsylvania urged all con- 
nected with every side of the insurance 
business to avoid airing their quarrels 
in public. He said that insurance is 
doing much to eliminate its schisms, 
as indicated by the trend of the mutuals 
to non-assessability and the stock com- 
panies to participating contracts. Each 
insurance man, he said, should be loyal 
to his company and thoroughly present 
his arguments, but open bickering dis- 
turbs the confidence of the buying pub- 
lic and supports the contentions of 
those believing in federal supervision. 

Mr. Taggart emphasized that his de- 
partment exists for the purpose of regu- 
lation, but not to conduct or manage 
the business, and that it does not pro- 
mulgate unnecessary or annoying regu- 
lations or sponsor legislation intended 
to restrict activities unless a_ public 
need is manifest. There are perhaps 
100 bills affecting insurance before the 
legislature this year and not one has 
been introduced or sponsored by the 
insurance department. Many of them 
will be opposed by the department. 

An extremely important need, Mr. 
Taggart said, is to be sure that rates 
are adequate and not excessive and 
then to pass that insurance on to the 
public. Rate agitations are disturbing 
and speeches and news releases from 
the present legislative session show 
that they frequently are stirred up for 
political purposes. 


EGLOF’'S POINTERS 














Outlining some sales pointers on the 
comprehensive liability policies, J. H 
Eglof, Hartford, supervisor agency field 
service of Travelers, said that surveys 
are a most important part of compre- 
hensive liability selling. If a producer 
has not been using this means of de- 
veloping business it is time to begin, 
for comprehensive liability protection 
cannot and should not be sold without 
a complete meeting of the minds as to 
the risks, needs and coverages required. 
The survey should be completed by 
the producer in the presence of a per- 
sOn in authority, and should not be done 
unless a proper representative of the 
risk is present. 

Citing a few cases to show the value 
of the survey, Mr. Eglof told of a siz- 
able trisk which had seven different 
policies with varying limits but no cov- 
erage on 29 hold harmless agreements. 
Another risk had 80 pieces of property 
leased from owners and sublet to opera- 
tors and had hold harmless agreements 
but no insurance protection on these 
properties. He said certain exclusions 





are permissible but they should be kept 
to a minimum. Failure to do this de- 
ducts from the value of the coverage 
and might pave the way for misunder- 
standings. 


Comprehensives Plug Gaps 


Insurance buyers for large firms have 
often expressed the desirability of plac- 
ing all coverages in the hands of a com- 
petent agent equipped to render real 
service. That is exactly what compre- 
hensive policies do when properly sold, 
for a competent agent will survey the 
risk, avoid dangerous gaps in cover- 
age and prevent overinsurance and un- 
derinsurance of certain hazards. 

The psychology of selling compre- 
hensive liability coverage is pleasingly 
different in that in one risk you dis- 
cuss separate policies, outline coverage 
of each and try not to bewilder the 
prospect. This results usually in a half 
sale or no sale. Then the agent can 
contrast this method and show the pros- 
pect he does not know all liability haz- 
ards he may have in his business. What 
the prospect should have is complete 
liability protection against all claims un- 
der a blanket automatic comprehensive 
policy. Appealing to the prospect in 
this manner the agent gets the job 
done correctly which makes for satis- 
fied customers 

From the producer's standpoint the 
policy is ideal and avoids the uninsured 
loss: What should please producers 


most is that it corrals the entire liabil- 
ity business of an assured and thereby 
shuts out competition. 

Howard E. Towles, president of the 
Bethlehem Insurance Exchange, was 
chairman of this forum. 


CUNEEN OFFERS AID 








The insurance department of the U. S. 
Chamber of Commerce furnishes a me- 
dium through which the insurance busi- 
ness and other business men can co- 
operate in solving their insurance prob- 
lems, T. F. Cuneen, executive assistant 
for insurance of the Chamber, said in 
his talk Wednesday. Through affiliated 
chambers and trade associations, the na- 
tional chamber opposes attacks detri- 
mental to policyholders and the insur- 
ance business itself. 

The Chamber has opposed creation 
of monopolistic state workmen’s com- 
pensation funds and state automobile 
insurance funds. It has approved the 
basic principles of financial responsibil- 
ity legislation. It opposes use of spe- 
cial state taxes on insurance as general 
revenue. 

When it launched its national fire pre- 
vention program in 1923, the annual 
U. S. fire loss was $500,000,000; last 
year it was about $300,000,000. Its fire 
waste contest has reduced fire losses 
more than 50 percent in numerous cities. 

















YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 











Coates & Raines, Inc. 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 





Daly General Agency, Inc. 
Established 1923 
Capital Life Building 
Denver 
Colorado—Wyoming—New Mexico 





Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah| 











KANSAS 





Kansas Underwriters 
Wichita 
Kansas—Oklahoma—Missouri 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 








T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 





OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 
Oklahoma City 














® Know the General Agent in your locality. Write the office nearest you. 
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Its fire prevention program for farm 
areas has been effective. 

Mr. Cuneen mentioned also the pro- 
motion of the uniform motor vehicle 
code to improve safety on highways 
and streets; promotion of the model 
arson law in a number of states, and 
opposition to valued policy laws. 

The Chamber has evolved a program 
for increased activity along insurance 
and loss prevention lines. Its conserva- 
tion work is to be expanded. More ef- 
fort is to be made to encourage greater 
use of technical agencies by the business 
man and the public, in connection with 
fire prevention. The fire waste program 
is to be broadened to aid defense. This 
expanded program will include more in- 
tensive and organized field work, in- 
cluding visits to home offices of mem- 
ber companies and with agents to se- 
cure their views on problems in the field 
and how the Chamber can give more 
help in solving them, Mr. Cuneen con- 
cluded. 

T. A. Fleming, director of the con- 
servation department of the National 
Board, at the property insurance forum 
Wednesday afternoon outlined the ac- 
complishments of the National Board 
over the last 75 years and closed with 
a description of the bombing of England 
and what this country should do to 
prepare every community against simi- 
lar conditions. He said that organiza- 
tions like the National Board could play 


a large part in educating the public 
along these lines. 
John J. Bartos, local agent, Bethle- 


hem, presided at this session. 


G. E. Allen, Vernor Are 
Minnesota Field Speakers 


MINNEAPOLIS—Pine Beach hotel 
on Gull lake, near Brainerd, will be a 
rendezvous for insurance men of Min- 
nesota June 25-28 when four groups of 
field men awd agents gather for their 
annual outings. 

On June 25 the Minnesota Under- 
writers Association will hold its annual 
meeting with George E. Allen, vice- 
president of Home, the principal 
speaker. The following day the Minne- 
sota Fire Prevention association will 
hold its annual meeting and hear a talk 
by Richard E. Vernor of the Western 
Actuarial Bureau. The evening of June 
26 the Blue Goose will have its annual 
summer banquet at which members of 
all three organizations will be guests. 

The rating and governing committees 
of the Minnesota compensation rating 
bureau will move into Pine Beach hotel 
June 26 for their annual three day out- 
ing. This group will include company 
as well as agency men. 


Z bay Hill Heads Dorchester 


W. Hill, vice-president Dorchester 
Mutual Fire and. vice- -president William 
Muller & Co. general agency, Boston, 
has been elected president and secretary 
of the Dorchester to succeed the late W. 
A. Muller. Mr. Hill is a resident of Ar- 
lington, where he has been a selectman. 
He recently completed a term as presi- 
dent of the Mutual Fire Insurance As- 
sociation of New England. Irving S. 
Hill, former assistant secretary of the 
fire company and assistant treasurer of 
Willam Muller & Co., was elected vice- 
president and treasurer of the Dorches- 
ter, and J. N. Tulley, Joseph Atwood 
and R. M. Boyd were elected assistant 
secretaries. 





F. A. Hubbard, president of Hanover 
Fire, has so far recovered from his re- 
cent illness as to permit his leaving the 
hospital for his home Wednesday. 
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Honor James Partner at 
the 40 Year Mark 








CHARLES BURESH 


Charles Buresh, vice-president and a 
partner of Fred S. James & Co., of Chi- 
cago, was the guest of honor at a 
luncheon on Monday at the Midday 
Club tendered by the agency’s partners 
in celebration of his 40th anniversary 
with the firm. Mr. Buresh entered the 
business in 1893 with National Fire. He 
has been a partner of Fred S. James 
since 1910. Mr. Buresh is a past presi- 
dent of the Chicago Board. 


Malian Club i iain 


The Conference Club of Boston, com- 
posed of young men in the fire and cas- 
ualty business, closing its fourth year, 
elected the following officers: President, 
Theodore Cathcart, of Boit, Dalton & 
Church; vice-president, Edward Glea- 
son, Patterson, Wylde & Windeler; 
treasurer, Joseph Fahey, Frank Gair 
Macomber, Inc.; secretary, James Day, 
Sprinkler Leakage Conference. 





Home Employes Have Field Day 


NEW YORK—Members of the Fifty- 
nine Maiden Lane Club, composed of 
employes of Home, held their annual 
outing at Bear Mountain, N. Y., Tues- 


Eagle, Roggenkamp 
Head Ohio Groups 


COLUMBUS—New officers elected 
at the annual meeting of the Ohio Fire 
Underwriters Association are: C. F. 
Eagle, American, president; G. M. 
Giles, Springfield F. & M., vice-presi- 
dent ,and H. R. Underwood, Providence 
Washington, secretary since 1932, was 
reelected. K. J. Hoag, Fireman’s Fund, 
is a holdover on the executive commit- 


tee, the new members of which are O. 
F. Gibbs, Atlas; R. J. Gray, Niagara; 
R. H. Cooper, Hartford, and C. G. 
McCray, Great American. 

New members are R. E. Sewell, pro- 
duction manager, and C. H. Holmes 


special representative inland marine de- 
partment, Royal-Liverpool, Cincinnati; 
and K. J. Butler, special agent London 
Assurance, Columbus. The resignation 
of S. J. McLaren, Jr., engineer U. S. 
Fire, who has been transferred to the 
western department at Freeport, IIL, 
was accepted. 

Committee reports were given by R. 
S. Tidrick, Springfield F. & M., legisla- 
tion; C. D. Lamb, Automobile, public 
relations, and D. C. Morgan, State of 
Pa., memorial. 

The annual outing is July 
Scioto Country Club, Columbus. Busi- 
ness sessions will be held the morn- 
ings of both days with two outstand- 
ing speakers. A golf tournament will 
be held in the afternoon, followed by a 
dinner and dance the first evening. 

At the meeting of the Ohio Fire Pre- 
vention Association, C. H. Roggen- 
kamp, Security of Iowa, was advanced 
to president from chairman of the ex- 
a" committee. Other officers are: 
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J. Dunziger, U. S. Fire, vice-presi- 
ae C. W. Little, Sun, secretary, and 
ee Hoag, Fireman’s Fund, chairman 


executive committee. The president is 
well seasoned for his work, as he has 
consecutively filled the posts of vice- 
president, secretary, and chairman of 
the executive committee. 

P. H. Dunbar, Home, retiring secre- 
tary, who is normally in line for chair- 
man of the executive committee, is en- 
tering the local «steed business in 
Akron next month 

Retiring President J. D. Lecky, Jr., 
Royal Exchange, said that there is a 
distinct place for the activities of the 
association in view of the national de- 
fense emergency. The association is 
cooperating with chambers of com- 
merce in the conservation of resources 














day, enjoying a well arranged entertain- through town inspections. 
ment program. Mr. Dunbar reported that Ohio 
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Farmers had won first honors in being 
represented at all town inspections; 
Home was second. Mr. Roggenkamp 
won top honors for individual field men 

Reporting for the Inter-Chamber Fire 
Waste Contest, M. F. Johnson, Rhode 
Island, stated that 51 chambers of com- 
merce had cooperated, with Cleveland, 
Toledo, Akron and Lakewood winning 
honors in their respective classes. For 
those cities participating, the per capita 
fire loss was $1.66 as compared with 
$3 for the country as a whole. 

Other committee reports were given 
by R. Metzer, Reliable, electrical; 
H. j. Manning, fire protection and wa- 











CONVOYS 
in the Atlantic! 


It's easy to see where we fit into the 
picture of Convoys. Speaking for the 
nation, convoying war supplies and 
much needed precious goods made 
in the U. S. A. and the Dominion of 
Canada safely to the shore of the 
British Isles is a step farther in safe- 
guarding the Western Hemisphere... 
In a like manner, hotels, too, do 
quite a bit of safe-guarding, all of 
which is designed to protect the com- 
fort of our guests. Safe-guards, in 
proper room appointments, air-con- 
ditioning, sanitation, good foods, 
alert personnel, endless guest con- 
veniences, even to their financial 
problems. Such confidential matters 
are looked after through our elabo- 
rate Credit Card system. These ser- 
vices, and many, many others too 
numerous to mention, combined form 
a nearly perfect system of safe- 
guarding our over 24/2 million guests 
annvally, 
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36 
ter supply, whose report was read by 
Mr. Dunbar; J. W. DeCessna, Royal- 
Liverpool, public relations, and D. E. 
Tanner, Commercial Union, nominat- 
ing. 

Other speakers were Ray R. Gill, 
state fire marshal; Fire Chief E. P. 


Welch of Columbus, and Chief L. M. 
Breen of the Columbus department fire 
prevention bureau. 

Mr. Gill said that Ohio fire losses 
were $9,270,000 last year, the lowest 
since 1917, in which fire prevention ac- 
tivities played a prominent part. It 
was necessary to bring court action in 
only one case in carrying out his bu- 
reau’s recommendations, Chief Breen 
asserted. The Columbus department 
has purchased eight new pieces of badly 
needed fire-fighting equipment and is 
adding 25 new men to its force, Chief 
Welch declared. 


Key London Fire Fighting 
to Meet War Conditions 
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spreads so rapidly through the thermite 
filler that the bomb is in full action 
within 10 to 15 seconds. 

Some protection against incendiary 
bombs can be obtained by covering the 
top floor, first with building paper or 
sheet metal and then with two inches 
or more of sand. Structural safety 
should be checked, however, as a two- 
inch layer of sand weighs about 5 pounds 
per square foot. 

Water intensifies the burning of mag- 
nesiums, so it is not safe to use buckets 
of water or a solid stream. A water 
spray from a garden hose or, preferably, 
a solid-cone spray nozzle can be used 
with comparative safety to wet the sur- 
rounding area and extinguish fires in 
the vicinity of the burning bomb. When 
the thermite charge is used up, the burn- 
ing magnesium can be covered with 
sand, scooped up, put into a metal bucket 
containing sand, and removed from the 
building. 

Portable pump tanks holding five to 10 
gallons of water and equipped with a 
30-foot hose and a spray nozzle are the 
recommended hand equipment for ex- 
tinguishing fires of this type. Casks of 
water are provided for filling pump 
tanks. 

For bombing specific objectives, a 
heavier electron bomb having a steel 
nose to increase accuracy and penetrat- 
ing power is used. Other incendiary 
bombs on exploding scatter phosphorus 
or gasoline and oil. Phosphorus ignites 
spontaneously on exposure to air, and 
is extinguished by water but when dried 
out will re-ignite, so care is needed 
to make sure that all phosphorus is 
consumed before leaving the vicinity of 
an extinguished fire. 


U. & O. Playlet Makes Big 
Hit at Credit Convention 
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audience until the final curtain and the 
entire cast received applause for one of 
the most successful playlets ever put 
on at a credit convention, which re- 
flected credit on its sponsor, the insur- 
ance group of the National Association 
of Credit Men, and the chairman, Don 
Campbell, America Fore, Chicago. 


Milwaukee Women Elect 


MILWAUKEE—Lucille McDermott, 
Ocean Accident, was elected president 
of the Insurance Women of Milwaukee 
at a mecting. She succeeds Lucille 
Jahn, J. M. Crowler agency. Other of- 
ficers elected are Hilda Rogers, Dick & 
Reuteman Co., vice-president; Margaret 
Nukow, W. ©. Chamberlain agency, 
treasurer; Mildred Hammond, Great 
American Indemnity, corresponding sec- 
retary; Ruth Wiza, Fire Insurance Rat- 
ing Bureau, recording secretary; Nellie 
Morrissey, Underwriters Adjusting Co., 
and Marie Kilbert of Ed. Porth & Son 
Agency, directors. 





nm. BB. 
Collamore, vice-president, and George H. 
Bell, Chicago, western manager of National 
Fire. 


At meeting of National Board: 


CALLED TO SERVICE 





Seven men from the western depart- 


ment of London & Lancashire are now 


in army or navy service. Four of the 
men were in the national guard and one 
the naval reserve. Two are 
George H. Hartman, who was 
an examiner, is a first lieutenant located 
at Fort Benning, Ga. Harold Eimstad, 
who was in the accounts department, is 
lieutenant at Camp Forrest, 
Tenn.; Damon Flemming, who was in 
the automobile department, is a first 
sergeant at Camp Forrest. Arthur 
Gehrke, from the supply room, was a 
national guardsman and is a private at 
Camp Forrest. Frank Simek is in naval 


was in 
draftees. 


a second 


service. Allen Paul and Henry Reid- 
stra are the draftees. They are at Camp 
Forrest. 


O. H. Long, sprinkler engineer for 
the Oregon Insurance Rating Bureau, 
has been called to service with the field 
artillery at Camp Roberts near San 
Simeon, Cal. He holds a commission 
as first lieutenant in the reserves. 

C. W. Black, in charge of aviation 
insurance for the Dulaney, Johnston & 
Priest agency, Wichita, has joined the 
army air corps in California for pre- 
liminary instruction and after about 90 
days expects to be sent to Randolph 
Field near San Antonio. 

Loring Day of the Los Angeles 
branch of Aetna Casualty is in the R. O. 
T. C. training school at San Pedro har- 
bor and Walter White of the same office 
is attending the R. O. T. C. school at 
San Diego. 

C. H. Redman, formerly of Wichita, 
Kan., and more recently manager of the 
insurance department of the Richard 
Gill Company, San Antonio, Tex., has 
been called to the army for active duty. 


Mutual Agents Meetings Set 


Several state mutual agents associa- 
tions have scheduled meetings. 

The Mutual Insurance Agents Associ- 
ation of New York will gather at the 
Onondaga Hotel, Syracuse, June 28. 

Tennessee mutual agents will meet at 
Chattanooga June 27-28. 

Program for the summer rally of the 
North Carolina group at Ocean Forest 
Hotel, Myrtle Beach, S. C., June 20-21, 
includes talks by H. G. Latimer, Jr., 
president; C. M. Westbrook, president 
National Association of Mutual Insur- 
ance Agents, and one by John Henry, 
attorney for Utica Mutual, on compre- 
hensive liability. Office management 
will be discussed by M. M. White, High 
Point, and F. H. Craft, Greensboro. Fi- 
nancing premiums, highway safety, and 
rating bureau procedure will be treated. 
South Carolina mutual agents have been 
invited. 


Ottice nn in ilialtat. 


MINNEAPOLIS — Offices of the 
Minneapolis Underwriters Association 
will be moved the middle of June from 
the Foshay tower to the Builders ex- 
change. Weeks & Jackson, state agents 
for Home in Minnesota, will move dur- 
ing the summer to larger quarters on 
the 10th floor of the New York Life 


building. 


LEGISLATION 


Ohio—Governor Bricker has signed 
the new law, effective June 30, which 
provides that the superintendent of in- 
surance may carry open accounts with 
insurance companies and agents on 
license fee collections. 

Wisconsin—The legislature has passed 
a bill permitting use of the fire and 
extended coverage breakdown on the 
face of the fire policy. Heretofore the 
state has permitted use of amount, rate 
and premium for fire only. The revised 
form, much more convenient for com- 
panies and agencies, is to be filed with 
the insurance department before use. 


The insurance department budget 
bill passed providing for a $127,920 an- 
nual expenditure, a $50,000 increase. 
Another bill passed increasing the legal 
rate of pay for examiners working 
within the state to a maximum of $20 
per day rather than, as in the fast, 
merely the equivalent of their regular 
departmental salaries. The change is 
expected to bring from $20,000 to $50,- 
000 more expense money to the insur- 
ance department for maintaining its ex- 
amining force. 

Michigan—Gov. Van Wagoner has 
signed a bill confining the attaching of 
a cO-insurance clause to a policy “in- 
suring any real or personal property 
against direct loss or damage,” thus 
eliminating possibility of future 
construction of the law to permit inter- 
pretation which would make a co-in- 
surance clause apply to use and occu- 
pancy, rental value, or other similar 
rider coverages on a fire contract. A 
recent Jackson circuit court decision 
taking this broad view of the terms of 
the code, before the insertion of the 
limiting “real or personal property” 
clause, resulted in introduction of the 
corrective bill. 

A bill passed authorizing specifically 
the licensing of agencies which _are or- 





ganized on a limited partnership basis. 
Proponents of the proposal see a num- 
ber of advantages in this form of or- 
organiation for agencies but by a quirk 
of the old statute a limited partnership 
was specifically barred from licensing. 

Missouri—Organization of fire protec- 
tion districts in unincorporated sections 
of St. Louis county is authorized in a 
bill passed by the house. 


Name General Agent Committees 


President George E. Edmondson of 
the American Association of Insurance 
General Agents has appointed the fol- 
lowing committees: 

Conference, Stuart B. Scruggs, 
chairman; 


Dallas, 
Frank J. Pelletier, San Fran- 


cisco; S. Linton Smith, Raleigh, North 
Carolina. 

Membership, Fred R. Lanagan, Den- 
ver, chairman; Charles F. Zehnder, 
Nashville; Phil Grossmayer, Portland, 
Ore. 

General welfare, L. B. Daniels, San 


Francisco, chairman; H. G. Zimmerman, 
Des Moines; Frank S. Rogers, St. Paul. 


year, R. A. Na- 
Napier & Co., 


As is his custom each 
pier, president of R. A. 


Chicago, has opened to the public the 
peony gardens at his home in Blue 
Island, Ill, for the duration of the 


blooming season. The collection is one 
of the largest in the country and con- 
sists of 1,000 plants representing 350 
varieties. Mr. Napier has maintained 
the collection since 1924 and it has won 
him a number of prizes. Illness has 
kept him from his desk of late and en- 


abled him to spend more time at his 
hobby. 
Miss Lucy Mae Brown, Aetna Fire, 


has been elected president of the Dallas 
Insurance Women’s Club, succeeding 
Miss Gussye Bennett of the Home. Miss 
Harriet Mall, Home, was elected first 
vice president, and Miss Gladys An- 
drews of the J. W. Lindsley & Company 
local agency, was chosen second vice- 
president. 








of 167 claim offices from coast- 
to-coast, attest to Trinity Univer- 
sal’s efficient service to policy- 
holders wherever they may go. 


More than 4,000 Agents find 
Trinity Universal's far-flung serv- 
ice an impressive factor in writ- 
ing a larger volume of profitable 
business ... in building a more 
substantial structure of good will 
with prompt, understanding Home 
Office assistance. 


In your program of protection for 
your clients—team with Trinity 
Universal for thoroughness. 


Cristy Llvertal 


INSURANCE COMPANY 











CAPITAL 
$1,000,000 Edward T. Harrison, President 
AUTOMOBILE * CASUALTY FIRE * INLAND MARINE *- COMPENSATION * BONDS 
Dallas (Home Office) Chicago Philadelphia Los Angeles 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 


NEW YORK 
OGDEN DAVIDSON CHARLES A. BARKIB 
UNITED STATES MANAGER U. 8. ASSISTANT MANAGER 
United States Branch 


FINANCIAL STATEMENT DECEMBER 31, 1940 
ADMITTED ASSETS 


U.S. Government Bonds. . .. . . «» $2,385,115.18 
ae eee eee eee 
tt. 64 « = « « « *« « * « & 2 134,836.00 
SS ae ee eae ae 867,741.15 

Total . - $4,892,078.86 








LIABILITIES 
Reserve for Claims . .... . . « $ 913,754.96 
Reserve for Unearned Premiums . . . 1,032,267.02 
Reserve for Other Liabilities. . . . . 201,325.19 
Voluntary Contingency Reserve . . . . 244,731.69 
Statutory Deposit with 
New York . . . . $ 850,000.00 
Net Surplus over 
Deposit . . . . . 1,650,000.00 


Policy Holders’ Surplus. . . . . . . 2,500,000.00 
Total . ° ° ° ° . . . . $4,892,078.86 


Bonds and Stocks are valued in accordance with requirements of New York 
State Insurance Department and National Association of Insurance Commis- 
sioners. Securities carried in above Statement at $1,326,147.25 are deposited 
as required by law. 

On the basis of December 31st, 1940 for all bonds and stocks owned this 
Company’s total admitted assets would be increased to $5,088,897.15 and 
Voluntary Contingency Reserve to $441,549.98. 

All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policybolders and Creditors. 














INVESTED ASSETS 
59.27% U. S. Government Bonds 
37.38% Other Bonds; 3.35% Stocks 
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How does NA\\VNAL DEFENSE affece the 


















































HOUSING SETUATION zm YOUR COMMUNITY: 


NCREASED employment in the national defense industries is causing a shortage of rents 


in many localities. 


Families living in their own homes, as well as tenants in rented property, may unexpectedly 


find their living expenses suddenly boosted. 


They may have no idea of moving, but a fire, an explosion or a windstorm might oblige 
them to move any day. If they do have to seek new living quarters, they would discover that 
it is not only increasingly difficult to find a suitable location, but they would probably have to 


pay considerably more to live than it is now costing them. 


Agents will find it advantageous at this time to recommend that their clients supplement 
their Property Damage Fire Insurance with Rental Value and also Additional Living 


Expense Insurance. 


THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 


of Hartford, Connecticut — affiliated with Aitna Life Insurance Company 


Members of the National Board of Fire Underwriters 





